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STATE COMMISSIONERS GATHER 


DISCUSSING UNIFORM PRACTICE 








Insurance Superintendents in Annual Con- 
clave Give Much Attention to Various 
Life Insurance Subjects 





(From a Staff Correspondent.) 


Washington, D. C., Oct. 3.—The 
thirty-seventh annual convention of 
the insurance commissioners and_ the 
adjourned meeting of the Chicago 


conference of governors, attorneys-gen- 
eral and insurance commissioners is 
practically one convention, so far as the 
subject matter and those in attendance 
are concerned. ‘The interest this year 
centers around insurance legislation, and 
while routine business is being trans- 
acted, nearly everything of special in- 
terest‘ seems to be incladed in th re- 
ports of the commigées appointed at 
the Chicago conferggce on the subjects 
of “Uniform Legigfation” and “Stand- 
ard Forms of Standard Provision 
for Life Insur Policies.” 

None of the” governors or attorneys- 
general who took such an important 
part in the Chicago conference were 
present at the Washington meeting, but 
the insurance commissioners were out 
in full force and the regular meeting 
of commissioners which opened on Tues- 
day was little different, as to attend- 
ance, from that of the Chicago con- 
ference committee on Monday. 

All Interests Represented 

At Monday’s meeting every interest 
which would be affected by insurance 
legislation was represented, and _ all 
present were given the liberty of dis- 
cussion. Governor Johnson of Minne- 
sota was not present, and President 
Barry of the insurance commissioners 
was elected president of the conference. 
Among those in attendance were the 
insurance committee of the National Bar 
Association, headed by Chairman Ralph 
Breckenridge, which has placed itself 
on record as in favor of federal su- 
pervision; President C. W. Scovel, 
Vice-Presidents F. E. McMullen and 
R. F. Shedden and Secretary E. J. 
Clark of the National Association of 
Life Underwriters, the Ohio legislative 
insurance commission, headed by Chair- 
man Earl Stewart, and Secretary P. W. 
Ward; also a number of well-known 
actuaries and insurance men, among 
them E. E. Rhodes of the Mutual Ben- 
efit, J. K. Gore of the Prudential, J. G. 
Van Cise of the Equitable, S. Herbert 
Wolfe and Joseph Ashbrook of the 
Provident Life & Trust. 

Western Men Are Factors 

The western men, toned down by 
such conservatives as President Barry 
and Superintendent Vorys of Ohio, are 
to play an important part in the meet- 
ing, and it would appear that much 
of what they stand for will become the 
sense of the convention. Such men as 
Host of Wisconsin, Prewitt of Ke?- 
tucky and Folk of Tennessee are stick- 
ing to the Chicago platform and defi- 
nite action of some sort is probable. 

At the first session on Monday, at 
the adjourned meeting of the Chicago 
conference committee, the work of the 
committees at St. Paul was at orice 
taken up. The committees’ reports had 
been printed and freely distributed, so 
that as the report on standard forms 
was read section by section the discus- 
sion booked was almost bewildering. 


(Continued on Page 12.) 
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Amount 


J. S. GADSDEN 
Gen’l Agent, Cook Coun 


ETN 


Amount paid CHICAGO, 1871, 
Amount ae BALTIMORE, 1904, 


The Aetna i 


INSURANCE COMPANY 
OF HARTFORD, CONN. 


Losses “7%. $3,556,498.23 


Paid in San Francisco 


- $3,782,000.00 
1,635,000.00 
727,000.00 


is conflagration lp and is maintaining its record 
for prompt and liberal settlements. 


paid BOSTON, 1872, - - 


KEELER & GALLAGHER 
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[FIRE] 


German American 


Insurance Company 
New Park 


CAPITAL 


,900,000 


NET SURPLUS 


442,674 


ASSETS 


,052,520 


Western Department 
American Trust Building 


CHICAGO 
Walter H. Sage, Manager 


JOHN C.INGRAM, -_ Asst. Manager 
WILLIAM L. LERCH, - 2d Asst. Manager 








D. W. C. SKILTON, President 


PHOENIX 





J. H. MITCHELL, Vice-President 


Surplus to Policyholders, $4,382,270.52 





Northeast Corner Fourth and Elm Streets 
LOVEJOY & SPEAR, Managers 


EDW. MILLIGAN, Secretary 
JOHN B. KNOX, Ass’t Secretary 
THOMAS C. TEMPLE, Ass’t Secretary 


Total Losses Paid Nearly Fifty-Six Million Dollars 


Cash Capital, Two Million Dollars 


Reinsurance Reserve, $3,265 ,966.74 
Reserve for Outstanding Losses, $346,204.37 
Reserve for all other Claims, $146,188.60 
Net Surplus, $2,.3862,270.52 


Total Assets, $8,140,630.43 





THE WESTEKN DEPARTMENT 
CINCINNATI, OHIO 


Agencies in all cities and towns 








NORTHWESTERN MEETING HELD 


FIELD MEN’S ANNUAL ASSEMBLY 








Papers and Addresses of Note Are Read 
and the Social Feature is 
Quite Prominent 





The Fire Underwriters Association of 
the Northwest returned to its old meet- 
ing place in the banquet room of the 
Auditorium Hotel, Chicago. All were 
pleased with the familiar environment 
and the social converse in the lobby was 
prominent and enjoyable. This is a 
feature that the members relish and 
should be perpetuated. 

Despite the effect of the San Fran- 
cisco disaster, there is a large attend- 
ance. 

The platform looked 
decked with palms, roses and carna- 
tions. Secretary N. E. Briggs and 
President Odell made a dignified and 
really handsome background. 

A number of ladies from the Ladies 
Auxiliary of the Illinois State Board 
were present, adding beauty and color 
to the occasion. They came to honor 
the popular Illinois president, R. S. 
Odell, and they were greeted with cor- 
diality. 

Inspired by the presence of the ladies, 
President Odell was happy in his ad- 
dress. 


natural, be- 


Library Committee’s Report 
W. L. King of the Providence Wash- 
ington reported for the library com- 
mittee, saying that the library was only 
useful to Chicago members. No prac- 
ticable means has been devised for a 


circulating system unless a librarian 
is employed. The companics are not 
in a position to contribute, owing to 


heavy losses. The committee recom- 
mended the publication of an annual 
report, including papers and contribu- 
tions of note. 

Secretary Briggs reported 715 mem- 
bers, consisting of 681 active, 88 asso- 
ciate and 16 honorary. 

Treasurer Townlev reported a_ bal- 
ance on hand of $6,052. 

Ladies Take a Hand 

The Ladies Auxiliary of the Illinois 
State Board vives a luncheon Thurs- 
day noon in honor of the visiting ladies. 
After the function they will attend the 
afternoon session to hear Mrs, Gertrude 
B. Blackwelder, president of the Chi- 
cago Womans Club, who will give an 
address, and Mrs. D. B. Welpton of 
Omaha, the well-known contralto solo- 
ist, who will sing. 





PRESIDENT ODELL’S ADDRESS 


Wide Range of Subjects Is Covered in 
Short, Snappy Paragraphs 


President Robert S. Odell is some- 
thing of an epigrammatist. In a brief, 
and at times striking, way he treated 
many of the questions of fire under- 
writing and policy. Following a_ brief 
introduction and welcome, he named 
committees to prepare memorials on the 
death of seven members who have 
passed away during the year, as fol- 
lows: Howard Grennell, assistant man- 
ager, Atlas Assurance, Chicago; Henry 
H. Hall, manager, Union Assurance, 
New York; Livingston Mims, general 
agent, Atlanta; J. M. Richards, state 
agent, North America, Omaha: L. S. 

(Continued on Page 15.) 
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DISCUSSED VERY LIVE TOPICS 
AMERICAN’ LIFE CONVENTION 





Western and Southern Companies Take Up 
Questions of Great Interest to 
the Fraternity 





Lookout Mountain, Tenn., Oct. 2— 
(Special Correspondence).—After two 
days’ session an< the consideration of 


vitally important questions affecting new 
companies, the American Life Conven- 
tion adjourned last Saturday. Two new 
companies were admitted to membership 
and twenty-six responded to the roll-call. 
The total membership now includes 
thirty-four companies. The Southern 
Life of Fayetteville, N. C., and the South- 
western Life of Dallas, Tex., are not 
members of the convention, but they 
were represented on invitation. The two 
new companies admitted were the Citizens 
Life of Louisville, Ky., and the South- 
eastern Life of Spartanburg, S. C 
Resolutions That Were Adopted 

As result of the various papers read 
and views expressed the attitude of the 
convention is expressed in the following 
resolutions : 


Be it Resolved, by the American Life 
Convention that we not only do not oppose, 
but we invite reforms. We favor whole- 
some laws and their strict enforcement; 
we favor publicity, economy and _ strict 
statutory provisions as to the character of 
securities in which the trust funds of life 
insurance companies may be invested, as 
laxity in such regulations is largely re- 
sponsible for past evils. 

We heartily approve of and _ coincide 
in the remarks of Hon. James V. Barry, 
insurance commissioner of Michigan and 
president of the National Association of 
Insurance Commissioners, who thus ad- 
mirably expresses his views: 

Barry’s Views Commended 

“The prominence given the work of the 
Armstrong committee and the resulting 
legislation has created agitation for the 
enactment of similar legislation in other 
‘states. For: this reason it may be well 
to bear in mind the conceded fact that this 
legislation is largely experimental, and its 
true merit can be determined only when 
tested by experience. A commendable re- 
sult was accomplished by the publicity 
given the work of the committee and there 
is little danger of a repetition of such of- 
fenses. Publicity, together with a proper 
accounting to policyholders will, in my 
judgment, do more to keep life insurance 
free from evils than all the restrictive leg- 
islation that can be enacted. Restrictive 
legislation promotes evasion, but no official 
or company dare defy an arouseu public 
sentiment. Publicity and accounting will 
inform the public of the exact conditions 
of the companies and competition will then 
insure economical management.” 

Securities That Are Approved 

We favor laws limiting the investment to 
‘the following kinds and classes of se- 
curities: Bonds of the United States or of 
any county, city, town village or duly or- 
ganized school district there ein; loans upon 
any improved unincumbered real roperty 
in any of the states not exceeding fifty 
percentum of the value of such property; 
that companies may own buildings for 
home office purposes; and may make loans 
on the security of gen id notes am ply 
secured by pledge of any bonds in whic 
such insurance corporations are hereby 
authorized to invest their funds; and may 
also make loans upon the security of its 
own policies not exceeding the reserve 
thereon. 

Preliminary Term Favored 

We believe the new business written 
each year should pay the cost of procuring 
same and be no direct or indirect charge 
on the old business for either the cost of 
procuring the same or for the reserve 
thereon. We therefore favor the first year 
term method of valuation, both in theory 
and practice and submit that it is safe, 
sound and scientific. 

Opposed to Standard Forms 

We are conepes to standard forms of 
policies on the broad ground that it inter- 
feres with the right to contract. We be- 
lieve that in life insurance as in all other 
lines of endeavor the citizen has the ab- 
solute right to purchase such form of pol- 
icy and to make such legitimate contracts 
as are peculiarly suited to his individual 
requirements. The frame of standard 
forms prevents progress in the science of 
insurance; prevents the citizen from pro- 
curin’y what he needs and places in a leg- 
lalativ. bill unalterable rules abridging the 

we t. contract in that line which more 
fully covers and touches the life of the 
average \nan than any other. We believe 
that each man has a right to protect his 
estate as h. sees fit and that this right to 
protect his vstate is as fixed as the right 
to protect hi: person. 


Reynold. the Presiding Officer 
The convention was called to order 
Friday by President J. B, Reynolds of the 
(Continued on Page 11.) 


LARGE CONVENTION EXPECTED 


Prospects Point to Central West and Other 
Sections Sending Unusual Numbers of 
Delegates to indianapolis 








Prospects now point to a rousing con- 
vention of the National Association of 
Local Fire Insurance Agents at Indi- 
anapolis on Oct. 17-19. The central lo- 
cation of the convention city will make 
it possible to get large delegations from 
some of the leading association states, 
notably Ohio, Michigan, Indiana and 
Kentucky. The Indianapolis and Indi- 
ana agents have made preparations for 
social entertainment, the former giving 
a smoker for the delegates on Wednes- 
day evening at the Commercial Club 
and the latter entertaining the visiting 
agents and ladies at the “German 
House” on Thursday evening. 

Officers of the Ohio association have 
bulletined the members of that organ- 
ization, urging that a big delegation 
go from that state and maintain its 
position as a leader among state as- 
sociations. Immediately following the 
Indianapolis meeting, the work of push- 
ing organization in Ohio will be taken 
up. 

= to the renewed interest in the 
Michigan association since the Bay City 
meeting and the convenience with which 
agents can reach Indianapolis, it is 
probable that Michigan will be more 
largely represented than at any con- 
vention since that in Detroit. 

The Wisconsin association will meet 
next week at Milwaukee, and the pros- 
pects are that it will send a good dele- 
gation. The Illinois association prob- 
ably will meet Oct. 16, the day previous 
to the convention, and give credentials 
to its delegates. Reports from other 
quarters point to larger delegations than 
usual, 

The vital subjects before the meeting 
and those who will open the discussion 
are: 

Current Rating Problems—Flat Readjust- 
ments—Schedules—Classification and Rate 
Makers: Debated by W. L. King, Chicago, 
manager of the Providence Washington, 
representing the rating committee of the 
Western Union, and by George D. Mark- 
ham of St. Louis, representing the National 
Association of Local Fire Insurance Agents. 


Compensation to Agents—Flat, Graded 
and Contingent Ey, ey ge 


in Rates: Debated a”, Clarence S. Pellet 
of Chicago, and O. —— Charleston, 
s. Several ak. pany officials 


were invited to join in the iscussion, but 
reluctantly declined, feeling that it was a 
matter upon which local agents should first 
give voice to their opinions. 

Reinsurance Reserve—Return Premiums— 
Interest of Unburned Policyholders in com- 
panies made insolvent by conflagrations: 
Presented in open debate. 

State Deposit Laws: Will they promote 
or injure the interests of local agents? 
Presented by Chairman of Executive Com- 
mittee * B. Case of Chicago. 

Rate Wars—Ownership of Expirations— 
Obligations of Agents to Companies: Pre- 
sented by Secretary Henry H. Putnam of 
Boston. 

Nonresident Cut-Rate Brokers—Canvass 


of Companies—Results Secured—Present 
Status of Competition: Presented by C. H. 
Woodworth, chairman joint conference 
committee. 


Overhead Writing on Cotton—Conference 
with Company Associations—What Is Be- 
ing Done to Protect Agents: Presented by 
we. We Saree. chairman cotton con- 
ference committ 

Organized a for Local Agents— 
Methods by Which It Can Be Procured: 
Presented by A. H. Robinson, chairman 
committee on ways and means. 


Hot Springs, Ark., is laying plans to 
capture the next annual meeting of the 
National Association of Local Fire Insur- 
ance Agents. 





STATE FIRE MARSHAL’S PLANS 


Fire Marshal L. F. Creamer of Ohio is 
in Washington, D. C., for the purpose 
of meeting with the fire marshals of other 
states, to whom he wrote previous to the 
insurance commissioners’ convention, 
suggesting that the adoption of a uni- 
form system of fire statistics would be 
valuable. It is possible that this is the 
first step towards an association of state 
fire marshals to meet annually and work 
towards the further perfection and ex- 
tension of the state fire marshal system. 
It is understood that the question of 
creating a fire marshal bureau is likely 
to come up in a number of legislatures 








MARS E. WAGAR,, President. 


CAPITA 
REINSURANCE RESERVE 
NET SURPLUS, 
ASSETS - 


jm WESTERN RESERVE 
INSURANCE COMPANY 


NO LOSS IN SAN FRANCISCO 


STATEMENT JAN, 1, 1906 


A. P. ROSS, Special Agent, 505 Park Building, 


of CLEVELAND, OHIO 
R. E. GOOCH, Seoretary. 


- : 340.46 

- 141,331.17 

$381,671.63 
CLEVELAND, O. 


- $200,000.00 
340.4! 











Stock Company. 


M. DONNELLY 
President 





®< Ohio German Fire 


Insurance Company of Toledo 


Capital Stock $200,000 
NO LOSSES IN SAN FRANCISCO 


F. D. PRENTICE 
Secretary and Treasurer 











58th Annual Statement United States Branch 


Liverpool & London & Globe 


Tnsurance Company 





U.S. Net Assets - - 
Liabilities - - - - 
Surplus - - - - 


$12,234,948 
6,972,669 
$5,262,279 








NEW YORK OFFICE, 45 William St. 


Northwestern Department: 











205 LaSalle Street, - Chicago 
» TTadiana, Kentucky, Tennessee, | WILLIAM S. WARREN, 00", woous 
Arkansas, West Virginia at Cincinnati. Resident Secretary, Ass’t Secretaries 
OHIO FARMERS INSURANCE COMPANY Ciro 

Fire, Lightning and 

Tornado Indemnity 

Statement Jan. 1, 1906 
ag oh topes em | 
babe ee 
Total assets............0000 eoceoccccoscoccccoode 


JAS. C. JOHNSON, President 
M. L. BENHAM, Secretary 


Organized in 1848 


Losses Paid More Than %12,000,000.00 











GUARDIAN FIR 


NO LOSSES IN SAN FRANCISCO 


Western Department, 159 La Salle Street, Chicago 
JOHN E. HENDRY, General Agent 


AGENTS WANTED IN ALL POINTS IN ILLINOIS, 
OHIO, MICHIGAN, WISCONSIN, MINNESOTA AND MISSOURI. 
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Our Latest Improved Machine With New Features 
Write for Our Latest Catalogue ——= 








during the coming winter. 
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The Incandescent Light & Stove Co. 


420-422-424-426 East Pearl St. 


Cincinnati, Ohio 











TINTNERWRITLrYdD 





Octoher 4 10nh 








October 4, 1906. 


THE WESTERN 


UNDERWRITER. 








GENERAL WEWS FROM PRISCO 


FINANCIAL QUESTION FORWARD 





Week’s Budget of Information as to Loss 
Payments and Complications in the 
Stricken City 





San Francisco, Cal., Oct. 3.—( Special.) 
—A careful canvass of companies sub- 
stantiates the previous claim of Tue 
WESTERN UNDERWRITER that policyhold- 
ers already have received exceeding 
$150,000,000. Although these figures ex- 
ceed by $30,000,000 any previously given, 
they are undoubtedly correct. Many 
companies have entirely wiped out their 
indebtedness, exceeding in some _ in- 
stances $5,000,000. 

San Francisco, Cal., Oct. 3.—(Special.) 
—Attorneys of the Austrian Phenix 
Policyholders Association, learning that 
the company has capital and assets suf- 
ficient to meet its San Francisco obliga- 
tions, will go to Vienna Oct. 20, residing 
there continuously during the litigation. 


San Francisco, Oct. 3.—(Special.)— 
Although the German of Peoria was 
placed in the class of companies that were 
supposed to have been knocked out of the 
ring early in the game, it is succeeding 
in pulling out. It had 700 claims and 
has now disposed of between 85 and 90 
percent of its liability and will soon 
have it all out of the way. Secretary 
Cremer has returned home. The Cremer 
interests have put up their own money 
to meet the situation. “The German has 
handled its case with ability and has 
paid all it could. 


San Francisco;#’Oct. 3.—(Special.—) 
The Philadelphia Underwriters, which 
was in the office of Gutte & Frank of 
San Francisco for California and Ari- 
zona and which gave notice to its agents 
that it would retire from that field, has 
now decided to resume operations, but 
will operate from the office of Belden & 
Bush of Chicago, western managers of 
the Fire Association, who have recently 
been given charge of the coast field for 
the Fire Association. It was announced 
that considerable friction had developed 
between the Fire Association and North 
America over the adjustments of the 
Philadelphia Underwriters. Now that 
the Underwriters returns to the field, it 
would indicate the supposed friction, if 
it existed, was not very serious. 


San Francisco, Oct. 3—(Special) —The 
Guardian Fire of Pennsylvania and 
Southern of New Orleans are entering 
California. President Robert Dickson has 
appointed two of his old employes as 
general agents for the state. John J 
Clayton, for the past ten years with Royal 
Exchange as special agent and previous 
to that ten years as local agent, will have 
northern and central California (same 
territory he covered for Royal Exchange) 
with headquarters in San Francisco. 
Robert W. Thomson, with headquarters 
at Los Angeles will cover southern Cali- 
fornia for the two companies. Mr. 
Thomson is the first and only special 
agent who -has covered this territory for 
the Royal Exchange. 


San Francisco, Oct. 3.—(Special.)— 
President George H. Holt of the Poli- 
cyholders Union of Chicago is here 
looking into adjustments of the Traders 
and general conditions. He will make 
an exhaustive report to the members. 
He thinks the stockholders’ liability law 
should be enforced or repealed. 


- San Francisco, Oct. 3.—(Special.)— 
The Chamber of Commerce has denied 
the request for a preliminary or partial 
report concerning the course pursued 
by various companies in payment of 
losses. The only one made will be the 
nal statement given the public some 
weeks hence. This report also will em- 
brace an account of the earthquake, 
conflagration and other matters. Facts 
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FRED W. ARNOLD 
- President 


TO OUR AGENTS: 


On April 25th last we advised you frankly in relation to our San Francisco losses. 





[QUITABLE 


Fire € Marine Infurance (6mpany 


PROVIDENCE, RJ. 


We fortunately were never obliged to amend what we then wrote you. 
Now we take pleasure in stating that EVERY DOLLAR OF THOSE LOSSES HAS BEEN PAID, AND THE HOPE WHICH 
WE THEN EXPRESSED THAT THE ENTIRE AMOUNT WOULD BE PROVIDED FOR FROM OUR NET SURPLUS HAS BEEN FULLY 


REALIZED. 


SAMUEL G. HOWE 
Secretary 


October 1, 1906. 


The business of the company since the beginning of the year, apart from the San Francisco conflagration, 


has been very satisfactory. 


We thank you for your share in producing this good result, and we ask with confidence for a continuance of 


your loyal codperation in the service of the ‘‘Equitable.’’ 


Truly yours, 


FRED W. ARNOLD, President. 





. J. HAYES, La Salle St., Chicago. 
+4 Geccnda, Michigan. ’ 





8. T. GORDON, i- Junction Bidg., 
issouri, lowa, Nebreas 


WESTERN LOSS DEPARTMENT : 


F. W. ARNOLD, JR., Assistant Secretary, 


WESTERN SPECIAL AGENTS: 


A. N. EVANS, 85 N. High St., Columbus, 
Ohio, West. Penna., W. Virginia, East. Kentucky. 


WM. H. A. MUNNS, 184 La Salle St., Chicago. 


nsas City. 
ka. 


184 La Salle St., Chicago. 


Illinois, Indiana, West. Kentucky. 











HAWKEYE ENTERING EAST 


The Hawkeye of Des Moines, Ia., is 
preparing to enter eastern territory. 
H. H. Skinner and R. S. Howell, rep- 
resenting the Hawkeye, were in Wash- 
ington last week, and filed an applica- 
tion for permission to do business in 
the District of Columbia. Application 
has also been made for admission to 
Maryland and Pennsylvania. A general 
eastern agency is to be established at 
Philadelphia. The Hawkeye is now in 
Illinois and some of the southern states. 
The Dubuque Fire & Marine is another 
Iowa company which is rapidly entering 
other states on account of the demor- 
alized condition of rates in Iowa. 


SALES OF INDIANAPOLIS STOCK 


There is a report that Daniel G. Reid, 
capitalist of New York, has bought the 
control of the Indianapolis Fire. It is 
known that some person has become the 
owner of enough shares to give con- 
trol. Mr. Reid is from Richmond, Ind., 
where considerable of the stock is held, 
and has been making investments of 
various kinds in Indianapolis. The 
company has been doing about $350,000 
of business a year, and its stock is 
regarded as a good investment. Who- 
ever has bought the control, it is said, 
will reorganize the board of directors. 
The price of the stock has recently 
been rising. Last week it suddenly 
jumped from 149, where it had been 
since soon after the San Francisco fire, 
to 152, and next day to 160. Two days 
later it rose to 165. Mr. Reid’s Indi- 
anapolis representatives say that he has 
not bought the company, and there is 
much speculation as to who has secured 
control. 





Scheib Enters the Field 

The Western of Pittsburg in pursuance 
of its policy of extension in the west 
has appointed John Arthur Scheib special 
agent to assist Assistant Secretary Wat- 
kins, who, with headquarters at Chicago, 
has charge of the company’s western 
business. Mr. Scheib was formerly in 
the office of the L. & L. & G. and more 
recently with Kiee, Rogers & Cory, Cook 
county managers of the Western. 





Gives Union Bill of Health 


The Pennsylvania department has ex- 
amined the Union of Philadelphia and 
finds it in sound condition. It approves 
its method of arranging for its San Fran- 
cisco losses through a syndicate of stock- 
holders. 





The examination brings the figures to 
Aug. 31. Its income for eight months 


is $1,110,272, disbursements $349,266. As- 
sets $802,821, reinsurance reserve $339,817, 
net surplus $149,092. 


INSURANCE 


GRAIN IS ACTIVE 





Large Northwestern Crop Is Causing Com- 
panies .to Accept Lines Which Give 
‘Rise to Some Criticism 





The result of the past season’s immense 
grain crop in the northwest is now being 
appreciated by fire insurance companies, 
as the schedule grain liability is now 
rolling in in abundance, covering on 
and in the various elevators throughout 
Minnesota, Nebraska, Iowa and _ the 
Dakotas. Thus far this season there 
has been no friction, as apparently the 
proper figures are being secured for the 
business. 

There is a diversity of opinion as to 
the desirability of this schedule grain line. 
The experiences of companies are not in 
accord and some are holding aloof. One 
company points to an inconsistency in the 
manner of handling this grain. Take, for 
instance, a schedule covering grain in 
perhaps fifty elevators in Minnesota. An 
open policy is issued for the assured upon 
which certificates are issued from time to 
time as the indemnity is needed. This 
open policy will stipulate that the com- 
pany is not to be held for in excess of 
a certain.amount in any one elevator, and 
it is said the companies writing the busi- 
ness are binding themselves for an 
amount in each location far in excess of 
their usual country elevator line. In the 
opinion of some underwriters this incon- 
sistency is likely to cost the companies a 
number of heavy losses. 


Cornell Makes a New Connection 


Harry E. Cornell of Chicago, special 
agent in the R. W. Hosmer & Co. gen- 
eral agency, who had the western field 
for the American of Massachusetts, has 
become connected with the R. J. O. 
Hunter & Co. general agency of Chi- 
cago, western managers of the Lum- 
bermens and Mechanics. 





New Statement Is Given 
The statement of the Insurance Com- 
pany of the State of Pennsylvania follow- 
ing its reduction of capital to $200,000 
shows assets $838,741, reserve $180,358, 
net surplus $249,893. 


Provident Life and Casualty 


West Virginia has issued a charter. to 
the Provident Life & Casualty Comnany 





of Charleston, W. Va., to do a life, health 


and accident business. The capital stock 
of the company is $100,000. The incor- 
porators are Agnus McDonald, V. L. 
Black, John Wehrle, S. P. Richmond and 
William Jones, all of Charleston. 


LEGAL ADVERTISING IN OHIO 


W. C. Trapp, secretary of the Commer- 
cial Advertising Company of Cleveland 
which is seeking the placing of legal in- 
surance advertising in Ohio, writes Tue 
WESTERN UNDERWRITER as follows con- 
cerning an article in last week’s issue: 

We do not wish to be understood as 
offering a criticism, but merely suggest 
that our methods of doing business are 
open to your inspection at any time. We 
are satisfied that if the matter is prop- 
erly brought to your attention, you will at 
least accord us a hearing. We note that 
some of the Cleveland agents are in corre- 
spondence with their companies in regard 
to ourselves, and we wish to advise that 
their correspondence is somewhat in the 
nature of a recommendation, as the agents 
referred to have made it their business to 
investigate our standing and their approval 
is evidenced by the letters under discus- 
sion. We solicit the privilege of extending 
to you the same opportunities for investi- 
gation that we have given our good 
friends, the local agents. 


Candidates Discuss Insurance 


In his address to the voters of Minne- 
sota, Governor Johnson, who is a candi- 
date for reelection on the Democratic 
ticket, calls attention to the fact that un- 
der his administration the insurance de- 
partment of the state was placed on a 
salary basis. The result is that the state 
will get about $35,000 in fees this year as 
against $18,800 in 1904, when the old fee 
system was in force and $22,265 in 1905, 
during part of which the salary law was 
in effect. 

A. L. Cole, the Republican candidate, 
also says considerable about insurance, 
expressing the opinion that a mere change 
of officers of life insurance companies 
will not bring about desired ends. 





MISCELLANEOUS NOTES 


The Guardian of Pennsylvania is arrang- 
ing to write tornado business. 

The Lexington (Ky.) local board, which 
was recently organized, is operating under 
the jurisdiction of the Kentucky Board of 
Fire Underwriters on the same basis as 
other local boards in the state. 


Samuel G. Howe and W. F. Keach, re- 
spectively secretary and superintendent of 
the western department of the Equitable 
F. & M., are among the eastern home of- 
fice men attending the northwestern meet- 
ing this week. 


At the late union meeting the committee 
on fire protection one G00 te was granted 
an appropriation of $3,600 for the comin 
year, to used by it in putti forwar 
electrical inspection work in union terri- 
tory exclusively, and an ditional ,000 
to be used in furtheri the work of the 

nderwriters’ Laboratories. 
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BLUE GOOSE HATCHERY 
Scores of “blue geese,” goslings 
really, whose faint “honk! honk!” 
could scarce be heard, were hatched 
in the Auditorium Hotel, Chicago, this 
week, when the first annual “pond” was 
held. Grand Gander W. E. Atwater 
of Milwaukee was the big goose in 
the puddle. The initiation took place 
in the banquet hall, each state selecting 
two goslings to have their feathers 
plucked, the rest acceding to the sub- 
lime mysteries in a loud “honk! honk!” 
Each state will now organize a “nest.” 
Wisconsin and Minnesota are already 
in line. 

Any fire insurance man, regardless 
of race, color or previous condition of 
servitude, is eligible. It is an associa- 
tion for the spread of good-will and 
good-fellowship. 


EQUITABLE’S LOS.ES SETTLED 

The Equitable F. & M., whose esti- 
mated Frisco losses were about $250,- 
ooo, has settled in full. W. H. Bou- 
tell, general agent of the western de- 
partment, as the representative of Pres- 
ident Arnold, negotiated the settlement. 
The company was able to pay the entire 
loss, which was a little in excess of the 
estimate, out of its net surplus, and 
no addition to its funds was necessary. 
President Arnold reports business for 
the year as very satisfactory, aside from 
the San Francisco loss. 








Mindakowis Tribe May Meet 


In spite of the announcement that 
the Mindakowis Tribe would not as- 
semble in Chicago during the week 
of the Northwestern meeting, due to the 
funeral aspects of the San Francisco 
disaster, some of the members in the 
field who are not given to brooding 
over a gloomy past, say that a dinner 
will be given, even if there is some 


Chicago opposition. It will likely be 


pulled off Thursday night. 





_Te Name the Directors 


~~ The nominating committee that will 


recommend members of the executive 
board of the Fire Underwriters Asso- 
ciation of the Northwest to report 
Thursday afternoon consists of R. L. 
Parsons of the Northern of New York, 
M. H. N. Raymond of the Royal Ex- 
change, A. G. Sanderson of the A£tna, 
A. J. Dillon of the Continental, J. C. 
Griffiths, Jr., of the Commercial Union. 


West Virginia Men May Meet 


Owing to the confusion in West Vir- 
ginia, some companies demand the ad- 
vance and some not, with local agents 
not knowing what the companies desire 
owing to the recent whirlwind changes 
of instructions. There is some talk of 
calling a special meeting of the West 
Virginia Fire Underwriters Association 
to discuss the situation. 


MISCELLANEOUS NOTES 


Through Special Agent J. W. Powell, the 
Guardian Fire and Southern of New Or- 
leans have arranged to enter North Caro- 
lina. The Southern formerly was in the 
state, but withdrew about two years ago. 


H. H. Pelton, who has for several years 
been in the service of the Continental in 
the field and at the home office, has ac- 
cepted the position of chief clerk in the 
office of the southern department of the 
soverpect & London & Globe in New Or- 
eans. 


On Friday a.conference of company man- 
agers will be held in New York to consider 
generally tornado business in the South. 
It is expected they will urge promulgation 
pd the Southeastern Tariff Association of 
differential rates for coast and inland 
towns. 


The Michigan Commercial has opened a 
southeastern department with Rhodes, 
Brown & /Co., of Columbus, Ga., the 
Georgia Home people, as general agents. 
The territory will be Alabama, Florida, 
Georgia, North Carolina, South Carolina 
and Virginia. 

Agents insuring the numerous elevators 
of aller & Co., located in Indiana and 
Illinois, are attaching to the policies the 
80 percent reduced rate average clause and 
the assured are claiming a 10 percent re- 
duction in rates for the clause. The com- 
panies, however, do not think the con- 
cession should be allowed in connection 
with risks of this character and are in- 
sisting upon the full tariff in each case. 











The Old Reliable! An American Company Founded in 1792! 
Losses Paid in 114 Years, Over $129,000,000! 


Insurance Zompany « North America 


Of the City of Philadelphia, Pa. - 


CASH CAPITAL, - - : 
GROSS ASSETS, JULY 1, 1906, _ = 13,076,359.52 
POLICYHOLDERS’ SURPLUS, =  4,175,216.93 


Such was the status of the Company July 1, 1906, after allowing a sufficient sum to 
meet all outstanding losses at SAN FRANCISCO and elsewhere and all other liabilities. 


$ 3,000,000.00 





San Francisco Losses Paid (reinsurance not deducted) 
to Sept. 24, 1906, $3,239,361.44. 


Latest advices (Sept. 26) are that practically all the 
losses will be cleaned up by Oct. 10th. 





“The Tree Is Known by His Fruit” 


Notwithstanding the Company was fully aware from the first that its losses due to 
the San Francisco disaster would mount up into the millions, it had the heart and the 
courage to promptly subscribe and pay $5,000 to the San Francisco Relief Fund raised in 
Philadelphia; and then, with spirit undauatec and true tc the traditions of the past, pro- 
ceeded to the task of making good its promises to its numerous San Francisco Policy- 
holders. That task has been practically completed, and on the basis, throughout, 

--6f square and honorable dealing. 


The **OLD NORTH AMERICA,”’ with a Policyholders’ surplus of over 
$4,000,000, continues to offer to the insuring public indemnity against loss or damage 
by fire of unquestionable reliability. 


J. F. DOWNING, General Agent Western Department, Erie, Pa. 


W. N. JOHNSON and B. L. WEST, Assistant General Agents. 


Springfield Fire and Marine 


Insurance Company of Springfield, Mass. 

















SEMI-ANNUAL STATEMENT OF JUNE 30, 1906. 
PE ccnvansnesavecdsesees: soccvcccccccs od pddd 070.48 
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LIABILITIES: Cash Capital..................... cece cececesece ce ++ $2,000,000.00 

Unpaid Losses................... ee eeececceeete 1,617, 115.03 

Reinsurance Reserve........... Jaghedebeaes ka weea .. 2,985, 133.64 6,602,248.67 © 
Be I iodicdawenee cess ARTE CAN RET de ako ck ekes teen ede tie, ee 
Policyholders’ Surplus....... cab sno lhlae kegs de chek teihNO se sag eink sh edo 





The above figures include all losses in the San Francisco conflagration. These have since been paid, excepting a few 
which are in the hands of adjusting committees. The latest reports indicate that only five claims are left on which any 
work of moment remains to be done. 


— the events of the greatest conflagration in the World’s history pass into oblivion, the following facts should 
go on record. 

First: The Springfield made no attempt to conceal from the public the real facts. It published promptly the full 
amount of its obligations in the conflagration and made no attempt to diminish these obligations by an overstatement of 
reinsurances or salvage. 

nd: It made no statements to its San Francisco policyholders that would lead them to underestimate its full 
financial responsibility and ability to pay its every obligation dollar for dollar. 

Third: It has not since published as salvage any amount wrung from policyholders by representations that the 
company might not be able to pay all ite obligations. 


No one can doubt that the San Francisco conflagration has been a crucial test of the mettle of every fire insurance 


company. That the Springfield has honorably met this test is shown by the fact that its business on the Pacific Coast 
since the conflagration has increased about fivefold. Best’s Insurance News, the most reliable and conservative source of 
information concerning the financial status of fire insurance institutions, in its August issue says: 
“The Springfield is entitled to the highest praise for its honorable and liberal treatment of its San Francisco creditors.”’ 
The same might be truthfully said of its treatment of its policyholders in the Chicago, Boston, Baltimore andevery 
other conflagration during the past half century. In point of financial strength and honorable record the Springfield today 


stands ym hy ee of the World’s fire insurance institutions. A. J. HARDING, gr. 
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AS VIEWED FROM CHICAGO. 


TO EXTEND ITS SCOPE 


The Surplus Line Association of Chi- 
cago, composed of a number of union 
companies, organized before the San 
Francisco conflagration, has not been 
very active, as most companies are cut- 
ting down their liability rather than 
adding to it. A committee has been ap- 
pointed to prepare plans to extend the 
operations of the association. It will 
probably add more classes to its list. 

+ ++ 
UNION SEEKS MORE MEMBERS 

The olive branch held out to the non- 
union companies by the union, at its 
Frontenac meeting may bring a number of 
the outsiders into the fold. The union 
is after big game and hopes to land a few 
of the top notchers. The committee to 
whom this matter was referred reported 
as follows: 

Your committee, to whom was referred 
the subject of nonaffiliating company co- 
operation, have pleasure in reporting that 
they are unanimously of the opinion that 
every reasonable inducement should be of- 
fered any important company ready to ap- 
ply for membership. We, therefore, re- 
spectfully recommend the adoption of the 
following : 

Be it resolved, That the governing com- 
mittee, in conjunction with the president, 
be authorized to negotiate and determine 
the terms upon which any desirable non- 
union company’s application may se- 
cured, the membership committee to be 
made acquainted with the terms agreed 
upon, the application for membership to 
be submitted to vote as provided for under 
the rules. 





++ ++ 
GOES AFTER ITS NAMESAKE 


The Fire Association has taken meas- 
ures to suppress the use of its name by 
John L. Lucas ‘of Chicago who has or- 
ganized the Fire Association of Illinois, a 
Lloyds. It is likely that Mr. Lucas wit 
choose another name in view of the ac- 
tion of the Fire Association. 

+ ++ 
FIRES NUMEROUS LAST WEEK 


Fires have been reported to general 
offices in bunches, during the past week 
and the previous state of tranquility per- 
meating the managers’ private apartments 
has been put out of plumb in consequence. 
The first nine months of the year have 
shown gratifying results and there is a 
universal hope that the present unpleas- 
ant flurry will soon abate. 

at ae 

ANOTHER UNFULFILLED PREDICTION 

The San Francisco prophesies are 
mostly escaping in dreams. Companies 
that were not hit on the coast considered 
it the proper time to expand. It was 
believed that agents would be easy to 
get, as companies net scorched would be 
in demand. The result is that these com- 
panies discover it just as difficult as ever 
to get agents. The agents for the most 
part cling to their old companies. They 
know now just about what ones will pull 
through and those that are shaky. While 
there were suspicions early in the season 


ACCOUNTANT 


Advertiser has for many years 
been cashier and general book- 
keeper for large Fire Insurance 
Company recently retired, and 
now seeks similar position with 
Home Office or General Agency. 
Experienced in annual statement 
work. Very best references. 
Address—E6, care Western 
Underwriter, Chicago. 








FEDERAL LLOYDS 
159 La Salle street, Chicago. 
Cash Assets June 30, 1906, $184,980.26. 
Unlimited Liability of Underwriters. 
Surplus Lines. Tariff Rates. 





about some companies, yet with few ex- 
ceptions they are pulling through suc- 
cessfully. 
ae ae 
SURPLUS LINE BROKERS 


Surplus line licenses are held by the 
following in Illinois: 


CHICAGO. 
Rollins & Burdick. 
Burrows, Marsh & McLennan, 
Charles Brock-Jones. 
Klee, Rogers & Cory. 
Moore, Case, Lyman & Herrick. 
J. Naghten & Co. 
R. G. Tennant. 
W. M. Umbdenstock. 
Wile, Loeb & Gutman. 
Cunningham, Rogers & Rollo. 
L. H. line. 
Samuel Foster. 
Rothermel, Picard & Miller. 
A. F. Shaw. 
J. D. Sheahan. 
A. L. McCrae. 
E. T. Marshall & Co. 
Montgomery & Funkhouser. 
R. W. Hosmer & Co. 
H. Darlington. 
Critchell, Miller, Whitney & Barbour. 
E. E. Niess. 


EAST ST. LOUIS. 
S. D. Sexton. 
Beckwith Bros. 
Smith & Knepper. 
J. B. Sikking, Jr. 


+ ++ 
CONDEMN THE MOVEMENT 


Insurance men of Chicago are almost 
in a unit in condemning the city adminis- 
tration for allowing members of the city 
fire department to form a union and be- 
come affiliated with the American Federa- 
tion of Labor. Mayor Dunne has de- 
cided that there can be no objection to 
this move if there is no attempt to strike 
or discriminate between union and non- 
union men. The Firemens Association 
has otained a charter from the American 
Federation of Labor and now has a mem- 
bership of 279. The insurance men claim 
that any affiliation with Jabor organiza- 
tions will tcnd in time to hamper dis- 
cipline and may cause serious embarrass- 
ment in the fire department. They think 
it is a move in the wrong direction. 


LISTS BEING CIRCULATED 


Local agents should not pin faith to 
the anonymous classification list of com- 
panies being circulated relative to San 
Francisco loss payments. They have ap- 
peared from time to time in the San 
Francisco Examiner, a paper that has 
been filled with vituperation of the in- 
surance companies. The lists now being 
sent out under plain cover were origi- 
nally published by that paper. No un- 
derwriter of honest judgment would 
vouch for the correctness of a classifica- 
tion prepared by Hearst’s sheets. 

To show the venom of the Examiner 
one can turn to its issue of Sept 26 and 
read the attack on the Continental and 
Home of New York by Attorney Van 
Wyck, who claimed they arbitrarily 
scaled the loss of his client who owned 
property at 852 Mission street. 

The Home and Continental, as every 
one knows, have settled their losses fairly 
and honestly and yet Hearst makes these 
companies as “scalpers.” 

These so-called “Roll of Honor,” Class 
B, Class C and Class D lists conceived 
in an office that has put every opposition 
in the way of the companies are un- 
worthy of serious attention were it not 
that some companies in the “Roll of 
Honor” are using them to the detriment 
of just as worthy competitors. 

++ 


++ 
F. A. Early gets an agency of the Girard 
at Chicago. 


W. H. Rothermel, formerly local man- 
ager of the Traders’ agency, has opened 
an independent adjusting office at 1116 
National Life building. 


TO INCREASE ITS FUNDS 
The Queen City Fire of South Dakota 
will hold a stockholders’ meeting Oct. 11 


to vote on the proposition of reducing its 
capital from $300,000 to $200,000, follow- 


ing which it will vote to increase the’ 


capital to $400,000 issuing the additional 
$200,000 at $175 for each $100 share, thus 
giving the company $150,000 additional 
surplus. Eliminating the San Francisco 
conflagration, the company has succeeded 
very nicely in the field and is arranging 
to extend its operations considerably. 





OHIO AND WEST VIRGINIA 


WEST VIRGINIA AGENTS’ MEET 


State Association Has Brief Session and 
Transacts Routine Business—Organiza- 
tion Is in Excellent Condition 


The West Virginia Association of 
Local Fire Insurance Agents held its 
annual meeting at the Board of Trade 
rooms, Wheeling, Sept. 25. 

Routine business was transacted. The 
following officers were elected for en- 
suing year: 


President—W, S. Foose, Wheeling. 
First Vice-President—J. V. L. Rodgers, 
Wheelin: 


Second Vice-President—H. L, Alexander, 
Martinsburg. 

Secretary and Treasurer—J. N. Hendrix, 
Wheeling. 

The association is in better condition 
than ever before, and a large increase 
in membership is anticipated for next 
year. Delegates to the national con- 
vention at Indianapolis were appointed 
as_ follows: . Morgan, E. B. 
Bowie, J. V. L. Rodgers, Theo. Roller, 
J. N. Hendrix, H. L. Alexander, W. S 
McKay, Jos. Emsheimer and Charles 
Alexander. No especial business came 
before the meeting, and the session was 
a short one. 








The Eastern Union at a meeting Ilast 
Thursday agreed to uphold the West Vir- 
ginia rate advance and named a committee 
to confer with a committee from the West 
Virginia Fire Underwriters Association re- 
garding the matter. 


The agents in West Virginia are at sea 
in regard to rates there. Some companies 
are requiring the advance and others not. 
For the most part, agents are sending in 
business at the old rates, except from the 
few towns where they have agreed to 
adopt the advance. The situation is a most 
unsatisfactory one. 


The local board at Charleston, W. Va., 
after a series of meetings, met on Sept. 27 
and decided, after much debate and objec- 
tion on the part of some of the local 
agents, to submit to the advance rates, to 
take effect Oct. 1. The new_rates, under 
the rerating scheme, took effect on that 
date also, and it is probable that great 
dissatisfaction will result from the board’s 
action, in view of the fact that the new 
rates on a large portion of the insurable 
property in the territory are already higher 
than the old ones. 


The following agency companies, each 
with $10,000 capital stock, have been or- 
ganized under the laws of West Virginia: 

The Bluefield Insurance Agency, Blue- 
field. Incorporators, J. L. Hearne, J. H. 
Custard, L. L. Corvin, H. A. Harman and 
William Shands, all of Bluefield. 


The Koblegard Insurance Agency, Clarks- 
burg. Incorporators, Mark Koblegard, Jay 
Reefer, George W. Pool and E. Payne, all 
of Clarksburg. 

Enslow-Donthat Insurance Agency, Hunt- 
ington. Incorporators, E. B. Enslow, R. 8S. 
Donthat, Leonard Porter, Harry Sims and 
S. H. Moore, all of Huntington. 


Lohmeyer & Goshorn, the general agents 
at Charleston, say that the information 
recently published that they are opposed 
to the collection of the flat advance in 
West Virginia is incorrect. 

At Gormania, W. Va., the Hoffman Tan- 
nery has been written under a blanket 
form anu with an unlimited permit to 
cease operations, and amendments are be- 
ing called for. 





Corry Elected President 


At the annual meeting of the Ohio 
Field Club, held at Columbus this week, 
C. B. Corry of the L. & L. & G. was 
elected president; A. W. Jones of the 
New Hampshire, vice-president; and 
Neal Rowland of the London, secretary 
and treasurer. 





Lack of Interest in Inspections 


The number of field men who met 
for the inspection of Findlay, O., un- 
der the auspices of the Ohio Fire 
Prevention Association was rather dis- 
appointing. For months this work has 
fallen upon fifteen or twenty men out 
of a membership of eighty. At no time 
have more than thirty-five taken part 
in the inspections. It is not putting the 
statement too strong to say that these 
men are growing tired of taking all the 
burden upon themselves, and it is un- 
derstood that rather a pointed letter 
was sent out, following this meeting. 
The association has done much good 
in the way of securing improvement 
in risks, and members say that it should 
be encouraged by the companies and 
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Agencies in Ohio Only 


Organized in 1867 


GERMAN FIRE 


Insurance Company. 
of WHEELING, W. Va. 


Cash Capital, . . . $200,000.00 
Net Surplus, . . . 208,989.90 


WM. F. STIFEL, President 
ANTON REYMANN, Vice-Pres’t 


F. RIESTER, Secreta: 
WM. GOERING, Ass’t Secretary 7 


8. W. RICE- oe of Agencies 
W. BR. RICE, Special Agent 














E. J. Founsry, Pres. J. M. Coo, Bec'y 


INCORPORATED 1878 


THE MANSFIELD 


MUTUAL FIRE INSURANCE CO. 
OF MANSFIELD, OHIO 





IMSUTONCE, «6.5.00. cceeccecces conse oes 8h, 400,008 
Premium Motes. .......6eese sees 688,000 


4@ AGENCY COMPANT 
BUSINESS CONFINED 70 OHIO 


TEUTONIA 


Fire Insurance Company 


OF DAYTON, OHIO 
INCORPORATED 1868 





Cash Assets - - - = $658,479.99 
Net Surplus (Over capital and all liabilities) 456,153.93 


EDWARD PAPE, Pres. T. A. LEGLER, Vice-Pres. 
4, LINXWEILER, JR., Sec’y. 





Ohio's Leading Agency Company 


Cincinnati 
Underwriters 


Composed of 
Eureka Fire and Marine Insurance Co. 
Organized 1864 


Security Fire Insurance Com 
y Organized 1861 pany ' 


Combined Statement 
Capital $250,000 Assets $700,727 Serplus $462,115 
¥. A. Rorursn, Pres. 


Cincinsati, Ohio 


Apa Buxvs, Sec'y. 
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that all field men should take part in 
it. Moreover, it has been the means 
of forming a bond between the repre- 
sentatives of the two classes of com- 
panies that has resulted in good through 
united action taken upon many things. 





Prest Goes to Ohio 
H. R. Prest, an examiner in the 
western department of the National of 
Hartford, has been assigned to Ohio as 
— agent to assist in the field work 
there. 


Rates in Ohio 


There is considerable protest from the 
special hazard interests of Ohio whose 
rates have been increased. First came 
the flat advance a few years ago and now 
a big boost in the new schedule rate. 

The application of the Dean schedule 
shows that rates on brick buildings are 
mostly lowered while those on stocks are 
increased. 

The most acute trouble is at Dayton, 
where some agents are rebellious and say 
they will not adopt the new rates. 





Take in Nonboarders 

The Columbus local board has admitted 
to membership three heretofore outside 
offices, A. W. Dorbert. C. E. Lewis and 
Miss Blanche Bugh, who a few months 
ago was refused admission to the board 
because women were not eligible to mem- 
bership under the rules at that time. 





West Virginia Agency Appointments 
Amer. Cent.—C. C. McCarthy, Clarks- 


burg. 
Fldelity—B. R. Blackford, Parkersburg; 
Gilmer eston, Clarksburg. 
Fire Ass'n—C, H. Hudson, Logan. 
German Nat’l—R. E. Michael, Thomas. 
Phenix, Ct.—Mrs. Sarah K. Rush, Newell. 
— ‘Wash.—W. N. Snedeger, Marlin- 
on, 





Form Is Criticized 


Men ores ane is objected to. iv 
policies of the . Werk Coma _ 
Cincinnati: rons weMipany, at 


This 2c. = 

‘me. culmpany will not be liable for any 
iuss occasioned by the explosion of steam 
or by accident to the buildings, unless fire 
ensues, and then for the loss or damage 
by fire only, which loss shall be deter- 
mined by the value of damaged property 
after such explosion or accident. 


A similar clause was recently attached 
to policies covering for the John C. Roth 
Packing Company, at Cincinnati, but the 
united effort of companies interested ef- 
fected its elimination. 


Ohio Agency Appointments 
— Mech.—Heeman, Kranz & Co., To- 


oO. 

National, Ct.—W. D. Pearce, Clyde; W. 
®&. Hall, Carey. 

New Hampshire—G. B. Fulton, North 
Baltimore; Newman & Ringo, Ironton; R. 
E. Eblen, Wellston. 

N. W. Nat’l—Coleman Demko, Cleveland; 
Cc. R. Moyer, Arcadia; J. F. Jacobs, Ot- 
tawa; W. F. Cook, Canton; A. D. Rees, 
Luckey; R. B. Moore, Prairie Depot. 

Norwich Union—H. ‘A. Sullivan, Hudson; 
Cc. A. Roahrig, Coshocton. 

Northern, N. Y.—W. M. Glenn, Newark. 

Pheenix, Ct.—C. H. Fouts, Stockport; E. 
B. Yale, Waynefield. 

Phenix—E. L. Hayes, New Vienna. 

Reliance, Pa.—Van De Boe Hager & Co., 
Cleveland; BE. H. Duer, Millersburg; Migh- 
ton & Merrill, Fairport. 

Royal Exch.—W. C. Nyne, Delaware. 

Royal—I. Cincinnati; D. E. 
Corbin, Delta; Aaron Will, McArthur. 


OHIO NOTES 


The Citizens has transferred from A. W. 
Scott to T. V. Thompson at East Liver- 
pool, 0. 

B. R. McClintock, special agent of the 
Western and British America, is seriously 
il in Grant Hospital, Columbus. 

Manager Sellers, of the Ohio Inspection 
Bureau, has furnished companies with re- 
vised rate estimates for all coal mining 

soporte in Hocking and Guernsey coun- 

es, 0. 


A. R. Hawthorne of Troy, O., states that 
@ note in last week's issue, announcing 
that “J. W. Davis gets the North America, 
which has been in the Hawthorne agency,” 
is erroneous. 

The Dahler-Palmer Company, supervis- 
ing agents at Cleveland of the J.umber- 
mens and Mechanics, and also agents of 

© Hartford and Scottish Union, has been 

ved, William Dahler retiring to enter 
other business. The agency wil con- 
poset by D. T. Palmer under name of the 


L “Ee er m: . It is understood 
all the companies Sil transter. 





MICHIGAN AND INDIANA. 


INDIANA MEETING TO BE LARGE 











Excellent Program Is Now Completed and 
President Forry Expects a Record At- 
tendance at Indianapolis 





Francis T. Roots, one of the five 
chief speakers at the meeting of the 
State Association of Local Fire Insur- 
ance Agents at Indianapolis, Oct. 16, 
has sent to President Forry the subject 
of his address. It will be: “Insurance 
as a Benefactor.” That completes the 
program. Other addresses are: “State 
Regulation of Insurance,” by former 
Attorney-General W. L. Taylor; “The 
Key to Success,” Charles E. Coffin; 
“Heart to Heart Talk,” H. H. Putnam. 
The Hon. John W. Kern will deliver 
the address of welcome. Among the 
questions that will be discussed will be 
equitable brokerage, methods of agency 
representation, ownership of expirations, 
rates and cooperation. 

President Forry says that as the time 
draws near for the meeting the interest 
throughout the state is increasing. The 
local agent is growing in importance 
in the insurance world. This has been 
more distinctly seen and appreciated 
since the San Francisco conflagration. 
There are particular reasons just at 
present whv the Indiana agents, union 
and nonunion, should desire to come 
together and compare notes. Conse- 
quently everything points to a record 
attendance at the state meeting. 





CHARGES AGAINST ROYAL FALL 





Grievance Committee of Michigan Agency 
Association Exonerates Company of 
Any Intent of Overhead Writing 





The grievance committee of the Mi¢h- 
. ar aia 
igan Agency Association-—fequest the 
fokowing” fficizi~ report published in 
this department: 


Detroit, Oct. 2.—At the meeting of the 
Michigan Association of Local Fire Insur- 
ance Agents, held at Bay City Sept. 11-12, 
there was considerable discussion in regard 
to the beet sugar insurance in this state, 
and it was intimated that the Royal had 
gone into the Peninsular Insurance Agency 
of Detroit for the purpose of controlling 
this business and writing same over the 
heads of agents in the various localities 
in which the plants are located. 

The matter was referred to the grievance 
committee and taken up by them at once. 
On investigation we found that the intima- 
tion above referred to was without founda- 
tion and that the business was to be 
placed by the Peninsular Insurance Agency 
with the agents at the different points and 
written at full tariff rates. 

Strict adherence to correct practices in 
underwriting had been the instruction of 
the Royal, and we see no reason to doubt 
their being carried out. As a matter of 
justice, and for the information of all con- 
cerned, we would request an early pub- 
lication of this finding. 

H. R. VERNOR, 

Ss. R. BIRCHARD, 

H. N. GEER, 
Grievance Committee. 





Frink Leaves the Calumet 


Owing to the San Francisco disaster 
the Calumet has practically suspended 
operations in the field. This lets out 
the special agents, and among them 
A Frink of Kalamazoo. He will 
probably engage in independent adjust- 
ing temporarily, but as he is good field 
timber, some company will soon put 
him in the harness. 





Agency Change at Decatur 

At Decatur, Ind. William A. Lower, 
formerly of Graham & Lower, has 
taken the place of James P. Haefling 
in the firm of Gallogly & Haefling. 
The new firm of Gallogly & Lower 
gets the union companies from both 
agencies—twenty-four in all. 





Kick-Up at Old Vincennes 


The agents at Vincennes, Ind., are 


again coming in for attention. They are 
reported as repudiating the new schedule 
of rates and are issuing policies at the 
A committee of the state 
int, a short time ago, 
t everything was left 


old figures. 
board visited this 
and it was thou 
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serene. The recent kick over the traces 
will be looked into and the agents 


brought into line, as it is feared the 
defection will spread to other agencies 
in the state unless an example is made 
without delay of the Knox county re- 
calcitrants. 





Erringer Gets the Svea 


The Svea has transferred at Detroit 
to Charles B. Erringer, who until Aug. 
I was connected with the Detroit In- 
surance Agency in the capacity of man- 
ager of the casualty department. Mr. 
Erringer offices with Arthur H. Gauk- 
ler, and it is predicted will in time 
build up a representative agency. 





MAY REORGANIZE FIELD CLUB 





Prospects Now for Getting the Special 
Agents Together Are Propitious and 
Call Will Be Issued 





The indications now are that the 
Michigan Field Club will see a new 
lease of life shortly. A number of promi- 
ment men believe there is a mission for 
the club along perfectly legitimate lines. 
In the past the club was a factor in the 
state, but owing to internal differences 
its power waned. In a week or so it 
is likely a call will be issued for a meet- 
ing to discuss the advisability of re- 
organization. 





Find High Voltage Wires 


John Berry, chief electrician of In- 
dianapolis, and F. H. Moore, chief elec- 
trical inspector of the Indianapolis Fire 
Inspection Bureau, have completed their 
inspection of the overhead wires in the 
downtown district, according to the in- 
struction of the board of public safety. 
They found several high-voltage _ wires 
in-the-aiz; string by a heat and light 
company. The wires carried 2,000 volts. 





MICHIGAN NOTES 


The Freeman Manufacturing Company, a 
woodworking plant of Kalkaska, Mich., will 
install sprinklers. 

‘Fire Marshal Lemoin recommends that 
10 additional fire alarm boxes be installed 
at Grand Rapids, Mich. 

Otto Bros. have installed standard 
sprinklers at their steam laundry plant on 
South Division street, Grand Rapids. 

The Delaware Fire, formerly represented 
at Niles by the late T. G. Beaver, has 
been transferred to the agency of T. J. 
Tormey. 

The Western Factory Insurance Asso- 
ciation has secured a line of $120,000 on 
the plant of the Detroit Cabinet Co., De- 
troit, Mich., equipped with Manufacturer’s 
1.06 sprinklers. 

Heap & Son of Muskegon, Mich., manu- 
facturers of plumbers’ supplies, have leased 
the factory at Grand Haven formerly occu- 
pied by a glove concern, and will probably 
equip the building with sprinklers, 


Harry H. Wykorn & Co. get an agency 
of the Agricultural at Grand Rapids. 

At Ludington, Mich., i & 
Phelan get the Delaware of Dover and 
Fred Brown gets the Northern of New 
York, 

William Beitner, the Traverse City saw- 
mill operator, criticizes the work of the 
city fire department severely in the recent 
burning of his barn and several horses, and 
the council has granted the request of 
Chief Murray of the department by ap- 
pointing a committee of investigation. The 
trouble started at the fire when Mr. Beit- 
ner claimed the right to give directions as 
to handling the hose. 





INDIANA NOTES 


Harvey Keefanger, North Salem, Ind., 
was found guilty of setting fire to the flour 
mill in that city owned by J. W. Harvey 
and was sent to the penitentiary for two 
to twenty-one years. 

An explosion of the sovtytene plant in 
the town hall of New Palastine, Ind., Mon- 
day night wrecked the building, killed one 
man and badly injured eight others. The 
first floor of the building was used as the 
fire engine house, but the falling wall 
crushed the engine so that it was of no 
use in saving the burning builaing. 


The Indianapolis Water Company is un- 
covering a large section of its main in the 
vicinity of the street railway power house 
in order to see the effect of electrolysis. 
A leak in a 10-inch main was found to 
be due to the action of electricity. This 
main affords protection to the Central In- 
sane Hospital, to many large factories and 
to the western part of the city. 


he Standard Publishing Com y of 
A has just issued the 1906 edition of 
its New England Insurance Directory. 





IN ILLINOIS AND WISCONSIN. 


FIGURES OF 





ILLINOIS REPORT 





What the Department Shows as to Fire 
Insurance Transactions in the 
State for 1905 





The Illinois insurance report for last 
year’s business shows a loss of 37 cents 
on each $100 in force as compared with 
48 cents in 1904. The premium loss ratio 
last year was 48 percent; in 1904, 60 per- 
cent. The premiums last year amounted 
to $20,759,863, an increase of $1,409,740 
over 1904. The losses paid in Illinois 
last year were $8,823,013, a decrease of 
$637,116, as compared with 1904. 

The average rate on each $100 written 
was $1.27, which is the same figure as 
during 1903 and 1904. 

The following show the loss and ex- 


pense ratios for six years based on 
premiums received: 

1900. 1901. 1902. 
TY Sicesewiednes ---61.69 57.98 52.42 
MOD. SR onc vcevctsess 38.56 37.54 36.89 

1903. 1904. 1905. 
BG PONS i oacisccnde<v os 49.09 60.76 48.24 
SG GED cwiesacczarssead 37.44 36.33 36.79 





Wright Has Appendicitis 

William Wright of Jefferson, Wis., was 
prostrated with a sudden attack of ap- 
pendicitis while in Milwaukee on Mon- 
day. Tuesday morning he was operated 
upon in a Milwaukee hospital and at last 
accounts was doing well. Mr. Wright 
recently resigned his special agency of 
the Delaware and Reliance to take charge 
of Wisconsin for the National American, 
now being organized. 


Adjustment ‘of Cudahy Loss 


The loss on the Cudahy Brothers’ pack- 
ing plant at Milwaukee adjusted out a 
litile less than 22 percent on the general 
form and 99 percent on specific stock in 
divisions L to O. 

The contract for sprinkling the Cudahy 
plant was not let through Johnson & 
Higgins of New York, as stated last 
weck, but was made directly with the 
General Fire Extinguisher Company. 
The Milwaukee local agents are now very 
hopeful of holding the line. 





Hobbins Leaves Wisconsin Field 
James R. Hobbins of Madison, Wis., 
resigned his position as Wisconsin special 
agent of the Calumet on Oct.1. Mr. Hob- 


bins is going west to take up another line 
of work. 





Illinois Bankers’ Statement 
The statement of the Illinois Bankers 
Fire of Mt. Vernon as of Sept. 10 shows 
assets $126,153, reserve $3,000, net sur- 
plus $22,603. 





Blue Goose Honks Gaily 


The Ancient and MHonorable Blue 
Goose is very busy these days. Seven 
coslings took to the water for the first 
time Monday night in Milwaukee and 
became full-fledged ganders. There was 
a mighty splashing in the grand pond. 

More than sixty applications for mem- 
bership have been received and it looks 
as if the “degree” team would have to 
get a permit to work overtime and nights 
endorsed on their accident policjes. 





Leland Hotel Line 


Some controversy is waging over the 
Leland Hotel line at Springfield, Ill. 
over which boarders and nonboarders 
have fought from time to time. The 
tariff is $1.56 annual rate, which will be 
boosted under the new rating. A board 
office proposes in view of all nonboard 
companies going off to have it taken by 
board companies at $1.50 for three years 
as a sort of competitive measure. Most 
companies, however, in view of the risk 
shy at so deep a cut and are not dis- 
posed to fight over a line of that kind. 
Agents have issued policies for the Le- 
land, on hotel furniture and fixtures, “in- 
cluding guests’ trunks, satchels and wear- 
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ing apparel,” and are asked to exclude all 
property not actually owned by the hotel 
company. 





National Manufacturers’ Figures 


The National Manufacturers Mutual 
Fire of Janesville, Wis., shows as of Sept. 
15, cash assets $6,103, reserve $3,599, net 
surplus, $2,275, note assets $21,507. It 
is backed by the National Association 
of Box Manufacturers. 





New Volt Line in Operation 

In connection with the electrical in- 
spection of Superior, Wis., it is reported 
that part of the 13,200 volt line for power 
distribution is now in operation. Some 
of the installation is temporary and will 
be replaced with underground system as 
coon as conduit can be laid. The guard 
equipment is lacking in many important 
places, and the chief of the fire depart- 
ment has ordered it installed at once or 
the circuit will be shut down. 


Wisconsin Agency Appointments 


Agricultural-—-George Behrns, Sheboygan. 
Concordia—J. A. Peplinski, Pulaski. 





Cosmopolitan—G. M. Schauer, Sturgeon 
Bay. 

Fidelity—A. E. Dunlap, Ripon; Jarrard 
& Lenroot, Superior; J. Van Dooser, 
Ashland. 

German Nat’l—J. Henry Uarbeck, Carl 


Seeger and Charles H. Huesemann, Apple- 
ton; E. S. Pattison, Durand; Q. A. Mat- 
thews, Milwaukee. 
Guardian—W. C. Ornstein, Green Bay. 
German, Freeport—H. M. Washburne, 
Milwaukee; E. J. Pattison, Durand. 
Hanover—Clea & Grindell, Platteville. 
Home. N. Y.—T. F. Powers, Mauston; 
F. F. Wilde, Milwaukee. 
North America—H. R. & Emily K. Raw- 
son, Westfield; Franklin Gould, Cambridge; 
F. H. Worden, Endeavor; George Whalen, 
Monroe; F. E, Peschel, Waterloo; J. E. 
Schow, Luck; T. J. Borum, Barron. 
National Mut.—M. L. Karney, Brodhead. 
. New Jersey—H. F. Washburne, Milwau- 
ee. 





ILLINOIS NOTES 


Binkley & Garrison get the Queen City 
Fire at Marion, II. 


E. F. Prideaux. who has been with the 
Northwestern railroad in Chicago. has pur- 
chased a controlling interest in the E ‘ 
Dangerfield agency at Elgin, Ill. 


It is likely that the Illinots Agency As- 
sociation will hold its annual meeting at 
Chicago Oct. 16, the day before the na- 
tional convention at Indianapolis. 

The Tilinois State Board has appointed 
John Thies stamping secretary at Effing- 
ham, vice C. L. Nolte resigned, and S. G. 
Sawin receives a similar appointment at 
Mattoon. 





The Western Reserve of Cteveland, a 
union company, is entering Wisconsin. 





GENERAL WESTERN NOTES 


Red Wing, Minn., is now being rated. 


The Millers National of Chicago has 
been admitted to Nebraska. 


J. M. Jackson succeeds to the agency of 
Meek, Jackson & Silliman at Indianola, Ia. 


The Missouri insurance department is ex- 
amining the Mercantile Town Mutual of 
St. Louis. 

James B. Wallace and Fred R. McVeity 

have formed the firm of Wallace & Mc- 
Veity at Kansas City, Mo., being located 
in the Postal Telegraph Company. 
_ Eugene Smith, formerly in the local fire 
insurance business at Muskogee, I. T., has 
taken a position in the Chicago general 
office of the Springfield Fire & Marine. 


Archie Sillers of Calvin, N. D., has been 
found representing nonaffiliating compa- 
nies and has, in consequence, been put 
— to a straight 15 percent commission 
asis, 


A committee of St. Louis agents has 
been appointed to investigate the advis- 
ability of leaving the Century building and 
securing offices in one of the new build- 
ings being erected. 

Parties at Fayetteville, Ark., are con- 

templating organizing the Interstate Hail 
Insurance Company, to do a general busi- 
ness. The company proposes to have a 
paid-up capital of $100,000. 
The St. Louis insurance firm of Camp- 
bell, Schenk & Co. has dissolved and is 
Succeeded by Walter T. Campbell & Co., 
who will retain the agency of the compa- 
nies represented. Nicholas Schenk, the 
former partner, will engage in the local 
business in that city on his own account. 

Objection is made to the form of policy 
on the property of the Forum Printing 
Company, at Fargo, N. D. The first item 
eovers on printing office outfit, including 
stock, furniture and fixtures, machinery 
and presses, with the exception of the 
Mergenthaler linotype machines; second 
item covering two linot machin 
The ts ha 


es. 
8 agen ve been asked to substitute 
& more specific form. 





THE WEST AND NORTHWEST. 


NEBRASKA DELEGATION NAMED 


State Association of Local Agents Elects 
Officers and Names Its Representatives 
at National Convention 


The Nebraska Association of Local 
Fire Insurance Agents, at its annual 


meeting, elected officers as follows: 


President—Daniel H. Wheeler, Omaha. 
First Vice-President—W. 8, Clapp, Kear- 


ney. 

Second Vice-President—Alfred W. White, 
Plattsmouth. 

Third Vice-President—W. B. Harman, 
uburn. 

Fourth Vice-President—C. C. Pollard, 


mont. 
Fifth Vice-President—Ed. T. Kearney, 





Jackson. 
Sixth Vice-President—A. G. Charlton, 
Omaha, 
Secretary and Treasurer—Charles 0. 


Talmage, Omaha. 

Delegates to the annual meeting of 
“he national association at Indianapolis 
were elected as follows: John W. Rob- 
bins, George H. Palmer, B. L. Baldwin, 
F. J. Haskell, W. R. Holman, Don M. 
Martin, John Howard, J. M. Baldridge, 
Daniel H. Wheeler and E. E. Howell 
of Omaha. Alternates—W. S. Clapp, 
Kearney; Alfred W. White, Platts- 
mouth; W. B. Harman, Auburn; C. C. 
Pollard, Fremont; Ed. T. Kearney, 
Jackson; A. G. Charlton, Omaha; A. J. 
Love, Omaha; A. C. Kennedy, Omaha; 
F. F. Martin, Omaha. 





BRINGS UP FINE LEGAL POINT 





Loose’s Action at Des Moines May Test 
Former Position of Agents Under 
Blanchard Law 





The proceedings instituted in justice 
court at Des Moines, Iowa, by B. F. 
Loose against W. V. Willcox, B. C. 
Hopkins and others, may take an in- 
teresting turn if they are brought to a 
formal trial. The case, if carried to 
its logical conclusion, may demonstrate 
whether or not insurance men are liable 
under the law who were members of 
local boards during the interval between 
the ruling of the district federal court 
that the Blanchard anticompact law was 
unconstitutional and the supreme court 
decision sustaining the statute. During 
that time it was tacitly understood 
among insurance men that no prosecu- 
tions would follow if local boards were 
organized and such organizations ex- 
isted in several cities of the state. 

Loose’s old personal enmity is find- 
ing new expression in his second at- 
tempt to secure the conviction of Messrs. 
Willcox. Hopkins, H. R. Howell and 
W. D. Skinner on a charge of operating 
an insurance trust. He filed informa- 
tion against these men last Saturday. 
In his first attempt the same men were 
bound over to the grand jury, indicted, 
but were not brought to trial, the judge 
sustaining their demurrer that the anti- 
trust law of the state was unconstitu- 
tional. The feud between Loose and 
Willcox dates back to several years ago, 
when both were members of the same 
agency. Loose claimed that he was 
frozen out without his full share of the 
profits. He later attempted to organize 
a fire insurance company. He lays his 
failure to alleged unfriendly activity 
on the part of Mr. Willcox. 





Zing Gets the Connecticut 

W. H. Zing of Minneapolis, special 
agent of the German of Freenort, has 
been appointed special agent of the Con- 
necticut for northwestern Minnesota and 
North Dakota. 

By its new arrangement of territory 
C. E. Merritt has southwestern Minne- 
sota and South Dakota and E. A. Davis 
the rest of Minnesota. 





Cancel on Big Sawmill 
Agents at Duluth are receiving requests 
to cancel the liability on the sawmill 
properties of the Merrill & Ring Lumber 
Company at West Duluth. It has been 
discovered that this company has only 
(Continued on Page 14) 





ORGANIZED 1870 


The Concordia Fire Insurance Company 
OF MILWAUKEE, WIS. 


Cash Capital - - . $200,000.00 Re-insurance Reserve - . $656.850.49 
Reserve for all other Liabilities 104,508.99 Net Surplus - . - 284,967.82 
Total Assets - ~ - $1,196,817.30 


GEORGE BRUMDER, President GUSTAV WOLLAEGER, Jr., Vice-President 
FRANK DAMKOEBLER, Becretary W. C. HUGHES, Supt. of Agencies 
W. B. BIERCE, General Agent for Michigan and Ohio 
Whitney Opera House Block, Detroit, Mich. 


H. A. BARTELS, Special Agent J. T. EIRKWOOD, Special Agent 





ORGANIZED 1865 


VIRGINIA STATE 


INSURANCE COMPANY 
OF RICHMOND 


Gzo. L. Caristian, President 
Rospesrt Leckr, Jn., V. Pres. and Secy 
Assets . - - ° $718,861.94 
Surplus to Policyholders - $30,172.05 
Only $3,500 (reinsurance) in San Francisco Fire 
WE DESIRE AGENTS AT 


ARE YOU A GOOD AGENT? 


The United American 
Fire Insurance Co. 


OF MILWAUKEE 


Wants good agents in Wisconsin, Illinois 
and Minnesota. 


If the liability of a company in proportion 
ALL POINTS IN ILLINOIS to its assets is a good TEST, we invite 
Address: comparison with *he companies you 


represent. 


J. M, KRALOVEC, Ges. Agt. 
Ceok County Chicago 


SHIPMAN @ WAYNE 


General Agents 
CHICAGO 


PF. A. KREBLA, Secy 
159 LaSalle St. 


Home Office 


SINCE 17% OUR POLICIE® HAVE GIVEN SECURITY 















EEE nines ecssaeweroes 
PE. cs snes sven as 


-++-$618,710.03 
+e+++ ‘539,569,09 





y Net Surplus.....--.--------. 84,170.29 
A Capital Increased to $400,000 
PHILADELPHIA WILLIAM MUIR, Prest. WILLIAM H. K'LPATRICK, See 





LOUISVILLE 


Insurance Company 


FIRE AND TORNADO 
INDEMNITY 


In business continuously under the same 


AMERICAN 


INSURANCE COMPANY 
OF NEWARK, N. J. 


Organized 1846 


management since 1872. 
Assets Jan 1st, 1906 - $6,005,357.60 ieati 
Cash Capital ~~ : denaenee « Applications from leading agencies 
Net Surplus - - 2,430,459.42 5 
FIRE AND TORNADO INSURANCE Henry P. Magill & Co. 


General Agents 


WESTERN DEP’T, ROCKFORD. ILL, | 184 La Salle Street 





Chicago 


WM. D. DENNBY, Secretary 


The Delaware Fire Insurance Company 


OF DOVER, DEL. 
Capitati, 8200,000.00 
This Company has only $17,250 involved in the San Francisco conflagration. 


Vedder Underwriter Co., General Agent for the United States 
61 Willi-m Street, New York 
H. G. BUSWELL, Cook County Manager, Chicago 


WE ARE OPEN FOR A FEW DESIRABLE AGENCY CONNECTIONS 


WESTER NIGERMANIA 


INSURANCE COMPANY Fire Insurance Company 
OF PITTSBURGH NEW YORK 


INCOMPOKATED 1640 


FIRE AND TORNADO 





tt. A. RICHARDSON, President 








ORGANIZED 1859 








Lossus Parp To DatTz Carita, 
$3,924,782.00 $300,000.00 |Cash Capital, - ‘ acini 
—.. . . See 
AGENTS WANTED} — 0 





On1caco Orricr, 159 La SALuT St. 


Laorp V. Warxins, HEAD OPPICE: 


Cor. William and Cedar Streets. 
STATEMENT JULY 15th, 1906. 


Dorthwestern Fire and Marine Insurance Company 
Of Minneapolis, Minnesota. 
CAPITAL $200,000.00 SURPLUS $239,343.07 


Assistant Secy. 








ASSETS $590,306.35 


San Francisco losses estimated not to exceed $150,00000. 
Stockholders guarantee to maintain surplus above $100,000.00 
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AGENTS’ RECOMMENDATIONS 


WE Are in hearty accord with the 
recommendations of the committee of 
the Lire UNpERwriTerRS ASSOCIATION of 
Minneapolis made to the committee of 
insurance commissioners on uniform 
legislation, and included in that com- 
mittee’s report, with the possible ex- 
ception of its position on “preliminary 
term” or “select and ultimate” reserves. 

The committee makes five suggestions 
as to new legislation. These are: 

First—A strict annual accounting of 
all surplus or dividends. 

Second—The most thorough publicity 
of all the material methods and results 
of management, including a_ detailed 
expense and investment record, and a 
plain statement of the net results in 
cost of insurance. 

Third—Company management to be 
strictly confined to the company offi- 
cers, acting solely in their capacity as 
officers of the company, without the 
use or intervention of allied or sub- 
sidiary companies. 

Fourth—The elimination of “prelimi- 
mary term” or “select and ultimate” 
methods of valuation. 

Fifth—The careful regulation of the 
investment of life insurance funts. 

Speaking of subsidiary companies, the 
committee makes this timely observa- 
tion: “Simplicity of organization is 
ever characteristic of corporate hon- 
esty; complexity gives at least a chance 
for dishonesty. The notoriously dis- 
honest use of ‘construction companies’ 
in railroad building, and ‘investment’ 
and ‘agency’ companies in insurance 
and trust mismanagement are too well 
known to require further illustration.” 

Whatever may be said for or against 
the preliminary term or select and ulti- 
mate plans, it must be remembered that, 
properly regulated, they do not differ 
materially in their final results to the 
policyholder from the plan in use by 
the old companies. In the promotion 
and development of new companies we 
believe it is much the better plan to 
have the expense borne directly by the 
policyholders than to place a mortgage 
on the business by means of either a 
capital “stock company or a subsidiary 
concern of some sort. We are not dis- 
cussing the point whether in an old 
company it is better to use the money 
of old policyholders for the expense of 
new business than to work under the 
preliminary term, or preferably the 
select and ultimate method. But we be- 
lieve it will be conceded by life insurance 
men generally that properly  con- 
ducted new companies, especially through- 
out the west and south, are to be 
encouraged and that they should have an 
equal opportunity with old companies. 

As might be expected, this committee 
takes the position that agents’ commis- 
sions and agency expenses do not need 
regulation by the state. Our own opin- 
ion is that until a new and more eco- 
nomical standard of agency expense is 





in vogue, or, at least until companies, 
through the requiring of an annual ac- 
counting of dividends, come to see the 
imperative need for economy in agency 
expenditures, regulation by the state 
is a wise and proper restriction. 








AN AWAKENING 


Or THE many effects which the San 
Francisco fire will have on the fire in- 
surance business, we can think of none 
more interesting than the reawakening, 
as we might call it, of fire insurance 
men to the great fact of fire insurance 
itself. Sometimes we are liable to for- 
get that the fire insurance business is 
anything else than the means of pay- 
ments of dividends to stockholders, 
salaries to officials or commissions to 
agents. A fire insurance man is none 
the worse for knowing and appreciating 
that, after all, this great business is 
being conducted rather more for the 
purpose of adjusting the burden of fire 
loss in an equitable manner than to 
furnish him with*« livelihood. 

The San Francisco fire brings home 
to us with a great force what fire in- 
surance is for. The accumulations of 
surplus, which have been the principal 
object of many official, are lost sight 
of compared with the greater service 
to the public. An official serves his 
company and earns money for its stock- 
holders, but he also serves in just as 
direct a way the public, and the public 
as directly contributes to his monthly 
salary check. 

The holding of such a thought makes 
an insurance man not merely a money- 
grubber working for his stipend, but 
an underwriter in the best sense of 
the word. We see now that local 
agents, field men and managers have 
not been accumulating surplus all these 
years to provide a fatter stockholders’ 
dividend, but have been safeguarding 
the institution and preparing it for its 
supreme test. The stockholders of most 
of the companies have been receiving 
excellent returns on their investments, 
and while they, perhaps, cannot take 
all the consolation that is to be had 
out of the situation, to the insurance 
men at least there is no little cause 
for pride in the triumph for . underwrit- 
ing of which San Francisco is the oc- 
casion. We may condole with the 
stockholders, but we may also rejoice 
with the underwriters. 





INTEREST OF ASSURED 


THE large interests of the country are 
making more investigation of fire insur- 
ance companies and keeping in touch with 
what they are doing than ever before. 
No more striking evidence of this can be 
cited than the goodly number of business 
houses, manufacturing establishments and 
the like which during the year have sub- 
scribed for THE WESTERN UNDERWRITER. 
The insurance trade paper is now re- 
garded by leading establishments as a 
valued adjunct to its sources of informa- 
tion. This class of subscribers is evinc- 
ing a keen interest in insurance affairs 
and every day or so some special inquiry 
is made at our offices by some of these 
subscribers who desire to get informa- 
tion. 


—_ 


Tatk about the Dean schedule in In- 
diana and the riot call is sent in. 





Personal Side of the 
Insurance Business 


John Easton Hendry of Chicago, 
western manager of the Guardian and 
Southern, whose friends had given him 
up as a confirmed bachelor, has seen 
a new light. About his office Cupid 
is in a merry dance. On Oct. 8, in 
the Hotel Majestic, New York, Mr. 
Hendry will wed Miss Helen Lucretia 
Williams, daughter of Mr. and Mrs. 
Charles E. Mabie. Mr. Mabie was 
formerly president of the Iowa Life 
and later vice-president of the Mutual 
Reserve Life. 





Howard Luce of Lansing, Mich., son 
of State Agent C. H. Luce of the 
Pheenix of Hartford, has returned from 
Frisco, where he has been adjusting 
losses for the company. Mr. Luce was 
a junior in Princeton University when 
the Phenix secured him to go to the 
coast, he being the only western depart- 
ment man on the scene of action. Mr. 
Luce from time to time has assisted 
his father in Michigan, but secured a 
leave of absence to attend college. He 
will now assist his father in the field. 
He is a young man of fine attainments. 


A. A. Hobbs, of Chicago, formerly 
Cook County special of the German 
American, who recently established an 
agency in Lincoln Avenue, Chicago, spent 
sev2ral weeks fishing in a small Michigan 
stream. He now tells this yarn: “It was 
found by the farmers that the carp in the 
stream where I was angling milk the 
cows dry when they wade into the 
stream to get away from the heat and 
the flies One farmer put a net around 
the udders of his cows, on which were 
fastened a number of hooks, and now his 
cows are coming home not only with a 
— portion of milk but a good mess of 

s om 


The Union of Philadelphia is keeping 
in close touch with its agents these days. 
L. S. Amonson, its recent vice-president, 
often circulated in the field extensively. 
M. J. Nowlan, now vice-president of the 
Union, who is one of the oldest em- 
ployes of the company in point of serv- 
ice, has been on a western trip, getting a 
line on the conditions and becoming bet- 
ter acquainted with agents. The contact 
of men with the field is a benefit on both 
sides and creates a mutual bond. Mr. 
Nowlan has been one of the bulwarks of 
the old Union and makes a good im- 
pression on the men he meets. 


One of the young field men in Michi- 
gan who is making good is Francis O. 
Gaukler, special agent of the Royal. He 
now practically has charge of the state 
outside of a few large cities, as State 
Agent Duffey’s time is fully occupied. 
Mr. Gaukler has put in a good many 
agents in the high grass towns and is 
increasing the business nicely. 


Charles W. Krueger, special agent of 
the New Hampshire at Omaha, has a 
cozy little office in the Bee building. The 
furniture, excepting one chair and a roll- 
top desk is all his own handiwork. His 
stenographer wanted a cabinet and he 
having some fine lumber at home, a saw, 
plane, jack knife and sand paper galore, 
set to work and in a short time completed 
about as nice a piece of furniture as one 
could desire. Then there was need for 
a new typewriter table and that was forth 
coming in a short time. To match it a 
chair was made. They are somewhat 
after the style of the popular mission 
furniture, dovetailed together and bound 
firmly with wooden pegs. There is a 
natural finish and the product rivals the 
skill of many a master cabinet maker. 

It behooves any one who has a furniture 
loss to adjust where Mr. Martin is inter- 
ested to handle the truth very carefully, 
as he knows a thing or two about furni- 
ture as well as insurance. 





The Home of New York estimates its 





Mobile tornado losses at $400,000 gross, net 
ensacola. 


00,000. Is not interested at Pi 








Commission Question 
Creates Much Interest 


The commission question in Chicago 
is still a very live one and local agents 
are waiting the outcome of the confer- 
ence between the agents and the commit- 
tee of the Large Cities Association. The 
main objection made by the agents is the 
fact that 72 percent overriding commis- 
sion on downtown business will not en- 
able them to make sufficient margin of 
profit. j , 

The agents are in favor of either 20 
and 30 percent commission or 20 and 25 
percent. A number of agents argue that 
it would be more natural to pay 25 per- 
cent commission on preferred business 
and 20 percent on all other business al- 
lowing 10 and 15 percent brokerage. The 
agents say that if the companies succeed 
in putting through the 15 percent propo- 
sition it will not last long because the 
natural brokerage is 10 percent. 

The local agents seem to feel that there 
will be sufficient opposition to block the 
proposed agreement. They assert the 
companies will not trust each other. 

Following is the resolution adopted 
at the meeting of the union in connec- 
tion with the reduction of expenses in 
Chicago: 

Resolved as Mandatory: That the union 
pledges every member to the terms of the 
agreement of the Large Cities Association 
with reference to the reduction of ex- 
penses in the city of Chicago, and the 
union members of the joint committee are 
instructed to secure the cooperation of the 
Chi local board and the adoption by it 
of a rule fixing the rates of brokerage in 
accordance with the terms of said agree- 
ment, and also a rule prohibiting the pay- 
ment of salaries or any compensation to 
solicitors other or different than the bro- 
kerage rates therein provided. The mem- 
bers of this union pledge themselves to 
instruct the Chicago local agents to vote 
for the adoption of the rules as to_bro- 
kerage and solicitors above mentioned and 
to themselves so vote if they are members 
of the Chicago local board. The said 
agreement to become effective on a day 
to be hereafter named by the committee 
making this report. 

The agreement above referred to is as 
follows: 

In pursuance of the conditions of the 
large cities agreement, of which this is 
made a part, we, the undersigned fire in- 
surance companies, hereby pledge ourselves 
not to pay, or allow to be paid, dircctly 
or indirectly, in any manner whatever, 
commissions in excess of the following 
scale to policy-writing agents in Cook 
county, Illinois: 

To members of Class No. 1 of Chicago 
Board of Underwriters, not to exceed the 
following: 

Class 1—Thirty percent commission on 
preferred business as now defined by the 
rules of the Chicago Board of Underwrit- 
ers, and tornado business. 

Class 2—Twenty percent commission on 
brick and stone buildings occupied exclu- 
sively for mercantile, office and public hall 
purposes, approved sprinklered risks and 
fireproof buildings. 

lass 3—Fifteen percent commission; all 
classes of property not enumerated above. 

To members of Class No. 2 of Chicago 
Board of Underwriters, not to exceed the 
following: 

Class 1—Twenty-five percent commission 
on preferred business as now defined by 
the rules of the Chicago Board of Under- 
writers, and tornado business. 

lass 2—Fifteen recent commission on 
all other classes of business. 

It shall be the duty of companies, parties 
to this agreement, to instruct their agents, 
members of Class No. 1 in Chicago, to se- 
cure the passage of a rule limiting the 
rate of brokerage to be paid on Class 1 to 
20 percent, Class 2 to 10 percent and Class 
3 to 7% percent, and at the same time- 
determine the qualifications of those who 
may act as solicitors and brokers. 

his agreement shall be in full force and 
effect and obligatory on the signers thereto 
thirty days after notice has been sent by 
the committee in charge that signatures of 
representatives of companies transacting 
substantially 90 percent of the business in 
Cook county, Illinois, have been secured. 








NATIONAL TO BRANCH OUT 

The ‘National of Allegheny which has 
been gradually extending its operations 
within the last few years has called a 
meeting of stockholders for Nov. 26 to 
vote on an increase of capital from $200,- 
coo to $500,000. The proposition is to 
sell $50 shares at $75, adding $150,000 to 
surplus. 

In the west the company will enter the 
Dakotas, Nebraska, Kansas, Oklahoma, 
and Colorado. It is likely that these 
states will be added to the field of G. H. 





Scott of Chicago, western general agent. 
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IN LIFE INSURANCE CIRCLES. 


OPPOSE THE REINSURANCE DEAL 








Prominent General Agency of the Chicago 
Life Brings Big Suit for Damages— 
Terms of the Contract 





Following the announcement of the re- 
insurance of the Chicago Life in the 
Federal Life of Chicago, Tiernan & Scott 
of Fort Scott, Kan. managers of the 
southwestern department of the Chicago 
brought a damage suit of $250,000 against 
the company. The firm is the most im- 
portant general agency of the Chicago 
Life and it is said had a nineteen-year 
contract with a commission on all busi- 
ness written by the company in the coun- 
try. They operated a board scheme in 
their agency and were writing a good 
business. The firm claims that they were 
not advised of the new move, and the 
company by the reinsurance had damaged 
them greatly. Other general agents of 
the company came to Chicago to look 
into the matter and held consultation 
with those who were opposing the deal. 

Some of the minority stockholders 
claim that the reinsurance was railroaded 
through without giving the company an 
opportunity to vote on it. It was also 
held by the minority that no commission 
was paid by the Federal for the business. 
It seems, however, that while no lump 
sum was stipulated in the contract, the 
Federal agrees to pay according to the 
persistency of the business. It agrees to 
return every month all the receipts of the 
reinsured business in excess of the net 
premium, deducting all taxes paid on the 
business and renewal commissions pro- 
vided for under“old contracts. 

The stockholders of the Chicago Life 
held a meeting this week and ratified 
the reinsurance contract. Those object- 
ing to the deal endeavored to get a 
copy of the contract, but it was read 
so rapidly that a stenographer wha was 
there in the employ of the minority 
could not transcribe it. 





More Stringent Antirebate Laws 


Deputy E. E. Rittenhouse of the Colo- 
rado department, who is opposing the 
_extension of agency company and special 
contract schemes in the far west, has a 
revision of the antirebate laws in view, 
which will enable the states better to take 
action against the various classes of spe- 
cial privilege schemes, If adopted by the 
insurance commissioners’ convention and 
enacted in the various states he believes 
an effectual quietus will be put on them 
in the future. 





Sells State Agency Company 


The receiver of the State Agency Com- 
pany, Indianapolis, has received the $25,- 
ooo check and the four notes, aggregating 
$163,000, that O. L. Van Laningham has 
given for the assets of the company, ex- 
clusive of its cash and notes. Stockhold- 
ers, agents and all other creditors of the 
company have until Oct. 10 to file their 
claims. Van Laningham then has five 
days in which to satisfy all claims except 
those of stockholders, then he will re- 
ceive the assets of the company from the 
court. 





Investigating Stock Selling 
The Illinois insurance department and 
its attorney, C. H. Hamill, are now 
looking up the different phases of stock 
selling in connection with insurance. 
No conclusion has been reached yet. 





Directors’ Nylic Is Distributed 

The New York Life has now divided 
the Nylic fund which’ was provided for 
its agency directors, but still continues 
the Nylic for the agents. The directors’ 
Nylic was made up partly of contribu- 
tions from salaries and partly of contribu- 
tions from the company based on amount 
written in percentage to the allotment, 
reduction in expenses and general con- 
duct of the business. When a direetor 
severed his connection with the company 
he secured what he had contributed with 





6 percent interest, but lost the share con- 
tributed by the company if he left before 
1912. This fund was in charge of George 
W. Perkins. 





Security Mutual in the West 

J. F. Kennedy and W. -T. Shepard, 
field superintendents of the Security 
Mutual, will now travel from Chicago 
as headquarters and the aim of the com- 
pany is to develop the western field. Mr. 
Kennedy has been in charge of the Chi- 
cago office since Manager A. S. Rennie 
resigned. : 

The company has now shaped up its 
agency contracts under the Armstrong 
laws and is therefore ready to make a 
definite proposition. 





CLEVELAND LIFE AGENTS ACT 


Cause Arrest of Hamilton L. Perrine on 
Charge of Soliciting Insurance Without 
a License 





An interesting legal case has been 
started at Cleveland—one that may test 
the constitutionality of the agency li- 
cense law and at the same time show 
what may be accomplished by life un- 
derwriters’ associations in upholding the 
dignity of the law and protecting them- 
selves against what might be termed the 
work of interlopers. Through an al- 
tercation between Hamilton L. Perrine, 
said to be a special agent of the Equit- 
able of New York, and R. L. Ireland 
of M. A. Hanna & Co., over the alleged 
agreement to divide commissions on a 
policy of $200,000 which Mr. Ireland 
took through Perrine, a question arose 
as to whether the agent really had any 
right to do business in Ohio at all. 
The chairman of the executive commit- 
tee of the Cleveland Association of Life 
Underwriters wired the insurance de- 
partment, asking if Perrine had been 
licensed to do business, and received a 
negative reply. A warrant was at once 
issued, charging that Perrine had vio- 
lated the law in soliciting insurance. 
The matter of dividing commissions has 
not yet been taken up. 

Mr. Ireland caused the arrest of Per- 
rine, alleging that Perrine agreed to 
give him a heavy rebate and failed to 
do it. This case was settled up in 
some way and dismissed. Mr. Ireland 
is said to have visited the home office 
and laid the matter before the proper 
authorities. The commission is said to 
have been something like $7,000, and 
Ireland is alleged to have laid claim 
to most of it. 

Not long ago a court in Cleveland 
decided that the license law of Ohio 
is not valid, inasmuch as foreign or 
nonstate companies are discriminated 
against, agents of Ohio companies being 
exempted from securing licenses. The 
case was not carried up, as the sum 
involved was small, but the two cases 
are similar, since the insurance in that 
case was placed on the brokerage plan. 
_ Attorneys for Perrine claim that he 
is not an agent of the society at all, 
but acted in the capacity of a broker, 
the business going through the hands 
of a regular agent. The law is explicit, 
however, and includes all who have 
anything to do with procuring or caus- 
ing to be procured any application for 
insurance. The attorneys also claim 
that Perrine has not paid ireland a 
cent of the commission on the business 
and never will. This, if proven, will 
probably clear him of a charge of re- 
bating, unless Mr. Ireland can sub- 
stantiate his claim in that direction. 


Claim Suicide the Cause 

E. C. M. Million and Philip W. Samuel, 
executors of the estate of Joshua Bur- 
dette, deceased, have commenced action 
against the Penn Mutual Life to compel 
the payment of a policy of $100,000 to the 
widow, Mrs. Burdette, who lives at 
Eufaula, Ind. Ter. The executors have 
also filed a similar suit against the 
Provident Savings Life for a policy of 
$35,000, which it is alleged the company 
has refused to pay. 

The defense of the companies is that 
Burdette committed suicide, but so far 
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Security Mutual 


Life Insurance Company 


Birmington, N. Y. 
CMARLES M. TURNER, President 





Admitted Assets... .......seceeeeeee $3,637 ,838.46 
Excess Security (Surplus)........... 620,084.72 
Insurance in Force..........++sess0. 51,010,771.00 
Paid Policy Holders and Beneficia- 

BIOB. 0.00 0c coevoccccecescescces cece 3,501,954.06 
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Che John Hancock Mutual 


Life Tusurance Zo. 
of BOSTON, MASS. 


8. H. Ruopes, Pres. Roianp O. Lams, Vice-Pres’ 
Watroxr L. Crocker, Sec'y 





Issues the most desirable forms of Life, En- 
dowment, Term and Installment Policies. Annual 
Dividends. Cash and Paid Up Values. 

The most liberal conditions of any policy in 
the marke 


t. 
See our policies and terms before engaging 
elsewhere. 


Excellent agency contracts await good men. 


ROBERT K. EATON 
Superintendent of Agencies, Boston, Mass. 
J. C. CAMPBELL 


State Agent for Ohio and West Virginia, Board of 
Trade Building, Columbus, Ohio 
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New Yeork City 





Lincoln National Life 
Insurance Company 





Paid-Up Capital, $150,000 





Address: 


Our new IDEAL POLICY with guaranteed, 
interest-bearing annual dividend coupons, is the 
most attractive policy now in the market, and 
the easiest to sell. 

Good territory open in Indiana, Ohio and Michi- 
gan for men of ability and with good clean records, 


ARTHUR F. HALL, Secretary, 


FORT WAYNE, IND. 





WANTED 


AGENCY STOCK SALESMAN 


Operating company controlling entire agency work for 


up-to-date, old line, western life company, 
merits and not with insurance. 


Stock sold on its 
Twenty-five per cent above 


par. Capital limited to one million. 


1606 Heyworth Blidg., Chicago, III. 
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as the manner of his death is known, it is 
wrapt in mystery. It is maintained by 
the executors that Burdette was shot in 
his home yard at Eufaula on the night of 
April 3 last, by unknown parties. It is 
said that Burdette expected assassination 
and that he frequently mentioned his 
fears to his friends. 





NEWS OF THE BIG COMPANIES 





Manager E. O. Sutton of the Mutual Life at 
Springfield, Mass., Resigns—Opposes 
Methods of Campaigning 





Manager E. O. Sutton of the Mutual 
Life at Springfield, Mass., has resigned, 
the following being his letter to Presi- 
dent Peabody: 


Referring to your telegram of Sept. 20, 
in which you state that all persons con- 
nected with this company are called upon 
to sustain the administration ticket of 
nominees for the board of trustees wholly 
and unreservedly, and your statement in 
our interview of the 25th, that it is manda- 
tory upon managers to electioneer for the 
administration ticket actively and posi- 
tively, I feel compelled to inform you that 
such a course is not in harmony with my 
convictions as to the interests of the com- 
pany, nor my ideal of the position of 
manager, nor my conception of my rights 
as a policyholder, nor my understanding 
ef an honest election by policyholders of 
trustees to care for their property. 

Reelection of those trustees who_ served 
with Mr. McCurdy now in nomination, 
mainly by force of subordinates acting in 
fear of dismissal from their positions, 
would harm the company more in my opin- 
jon than all that has gone before under 
their administration. A manager paid 
with policyholders’ money to get business 
for the company would belittle himself to 
use his time largely electioneering for trus- 
tees seeking to reelect themselves by such 
methods. I am unwilling to call upon my 
agents to do that which I am not willing 
to do. 

When I became manager I did not un- 
derstand that I was to surrender my rights 
as a policyholder in the selection of trus- 
tees, although I desired in all proper mat- 
ters to be obedient and loyal to my superior 
officers. I believe policyholders have a 
right to expect from a manager or agent 
his unbiased judgment on matters pertain- 
ing to their welfare. What other con- 
venient avenues of information has a pol- 
icyholder if these are obstructed with self- 
interest? Why should the trustees who 
served with Mr. McCurdy present the 
spectacle of desperately striving to reelect 
themselves, unless there is some underly- 
ing motive that unfits them for the posi- 
tion? 

The discharge of three of the company’s 
managers on account of their personal 
convictions as to the best ticket to sup- 
port seems wrong. I had hoped for a 
different attitude on the part of the ad- 
ministration. 

My confidence in the company, which be- 
ing interpreted means the policyholders, is 
strong. I stood by the company through 
the trials of last vear in the confidence 
that the policyholders would set things 
right when election time arrived and would 
have a clear opportunity to do so. 

As my convictions bring me in _ conflict 
with the course of the administration in a 
matter more vital to policyholders than 
any other I tender my resignation as man- 
ager. in accordance with the terms of my 
appointment. 

* * * 


T. Reid Fell, who has been deposed 
as New York City manager of the Mu- 
tual Life, makes the following state- 
ment: 

I called upon Mr. Peabody and he greeted 
me in a less cordial manner than usually. 
He stated that he wished to know my 
position in reference to the administration 
ticket that was in nomination. I told him 
that as a policyholder in the company to 
the extent of $100,000, which I had carried 
since I was 24 years of age, I personally 
could not favor the election of the fifteen 
McCurdy trustees. He asked me why 
did not convey this information to the 
company before the administration ticket 
had been placed in nomination. I stated 
that I had not been consulted in the 
matter. 

Mr. Peabody then said that it was im- 
possible for the company to consult 600,000 
people, and I told him that I thought I 
ad occupied a little different position than 
some of the policyholders, as I had been 
in the home office frequently and had 
talked with both Vice-President McClin- 
tock and himself on several occasions dur- 
ing the time the nomination ticket was 
being considered. y 

F. O. Paige of Detroit, who has been 
dethroned as manager for eastern Mich- 
igan, wrote a letter to President Pea- 
body, in which he promised to remain 
loyal to his appointment as an agency 
manager and conduct the business of 
the company without taking any part 
in a a for votes, but it is said 
Mr. Peabody demanded further that 
Mr. Paige pledge himself not to serve 
as a trustee Of the Muttal “on the fu- 
sion ticket in the event of ‘its sucess. 





This pledge Mr. Paige refused to give. 
give. 

James C. Colgate, the banker, who 
organized the Mutual Life Protective 
Association recently in support of the 
administration ticket, announced the 
make-up of the executive committee 
which will conduct its campaign as 
follows: W. H. Harrity of Philadel- 
phia, chairman; Henry Siegel, Edward 
Holbrook, Dr. E. R. L. Gould and 
Douglass Robinson, New York; R. M. 
Terodeau, Montreal, Can.; Edwin W. 
Robertson, Columbia, S. C.; Dr. Will- 
iam Thompson of Columbus, O. 
Charles Bulkeley Hubbell was selected 
as treasurer, and William H. Griggin 
secretary. The committee has opened 
headquarters in the Gallatin Bank build- 
ing. 

Justice Bischoff of the New York 
supreme court denied the application 
of Robert A. Granniss, former vice- 
president of the Mutual Life, for a bill 
of particulars in the suit which the 
company has brought against him to 
recover several hundred thousand dol- 
lars, which it is alleged, was expended 
under his authorization for improper 
and extravagant purposes. 

Granniss asked that the company be 
directed to specify just what vouchers 
he was accused of signing improperly, 
as he denied that he had ever signed 
any. He _ referred especially to the 
charges that he had signed vouchers 
authorizing. the expenditure of the com- 
pany’s money for campaign contribu- 
tions, of which, he said, he knew noth- 
ing save that on one occasion $2,000 
had been so contributed. 

Justice Bischoff says that the com- 
plaint is sufficiently definite to enable 
Mr. Granniss to frame his answer, and 
that under such circumstances the court 
will not grant an order for a bill of 
particulars before the joinder of issue. 
The application may be renewed, Justice 
Bischoff says, when Mr. Grannis has 
served his answer to the complaint. 

* * * 

Jas. F. Ferree, manager of the Mutual 
at Worcester, Mass., has resigned. He 
was ordered to take charge of the Spring- 
field office when Mr. Sutton resigned, but 
refused. 

The executive committee of the Michi- 
gan Policyholders Association has passed 
a set of stringent resolutions condemning 
the Mutual for dismissing F. O. Paige. 
William C. Sprague, chairman of the 
Michigan committee of policyholders, says 
a meeting will be held in a few days. and 
recommendations will be made to the Mich- 


igan policyholders as to which ticket to 
vote. 

“We have not been apprised of the facts, 
except through the newspapers,”’ he said, 
“and we don’t know why Mr. Paige was 
dismissed. I have not heard from him 
vet.”". The Mutual has 200 agents and 
100,000 policyholders in Michigan. 

Biscoe Hindman of Louisville, manager 
of the Mutual for Kentucky, is at the home 
office. His name is on the fusion ticket. 
It remains to be seen what course will be 
taken in his case. 





Spence Takes Charge of Michigan 

H. Wibirt Spence of Grand Rapids; 
manager of the Mutual Life for western 
Michigan, has taken permanent charge of 
the Detroit office following the dismis- 
sal of Manager F. O. Paige. This gives 
Mr. Spence all of Michigan. He will 
continue to live in Grand Rapids until 
Jan. 1. 

Mr. Paige in an interview says: 

I was asked to support the 15 Mc- 
Curdy candidates for the board of trus- 
tees. We are all expected to vote the ad- 
ministration ticket for this election, and 
not only hunt for policyholders, but also 
to get out and hustle for votes. I simply 
declined to pledge myself to do anything 
of the kind. I have not made up my mind 
whether I will remain neutral in this con- 
test. but I don’t think policyholders will 
stand for the situation as it is today. I 
am working for the policyholders, and I 
do not believe I was justified in using the 
polievholders’ money to do something to 
which a great many of them are opposed. 





Preferred Life Starts 
The Preferred Life of Chicago has 
been licensed by the Illinois department 
and is now issuing policies. Its con- 
tracts are on the monthly endowment 
plan, payments being made monthly to 
the beneficiary of minot children until 





CHARTERED 1866 


HARTFORD LIFE, SSurANSE company 


HARTFORD, CONN. 
GEO. E. KEENEY, President 


CHAS. H. BACALL, Secretary 
be, = in business methods—in contracts—in plans 

EST insurance to buy or to sell—ordinary life and 
limited payment policies—automatic endowments at 80 


$27,307,910 paid to beneficiaries Liberal contracts for business getters 


INVESTIGATE 











Home Life Insurance. Company of New York 
GEORGE BE. IDE, President 








Assets, $17,886,594.88 LIABILITIES, $16,457,194.41 
(Including Dividend-Endowment Fund) 
Dividend-Endowment Fund, (Deferred Dividends) ° ° $1,453,907.00 
on — Le Be i ee a mae aks 1,204,400.47 
Insurance in Force, ° r 79,775,340.00 
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sqpenily arivedit mated N.Y. Heald, 12126. 

Detailed Statement Furnished Vpon Request 


American Central Life Insurance Company 


INDIANAPOLIS, INDIANA 





Assets - - - . - $ 1,524,072.65 
Surplus - - ° ° ° - 252,903.62 
Insurance in ferce - - - - 18,252,031.00 


Energetic Agents wanted in the States of Pennsylvania, Ohio, Michigan, Illinois, 
Missouri, Texas, Tennessee and Indiana. 

Deposits with the State of Indiana, as required by law, non-speculative securities 
in an amount exceeding entire reserve liability to policyholders. 





ORGANIZED 1851 


THEOL? Phoenix Mutual Life 


OF HARGFORD, CONN. 


INSURANCE 
COMPANY 


issues every popular form of life insurance contract with specially attractive features. 
or territcry, liberal terms to agents and sample policies address 
O. W. BAIR, Gen. Agt. for Southern Ohio, - - - Union Trust Be: Cincinnati 
FOX & NIELSEN, Gen, Agts. for Northern Ohio, - - - ~ Garfield Bidg., Cleveland 
McDONALD #& GFI . Gen. Agts. for Kentucky, - - Keller Bidg.. Louisville 
TAMES S. NORRIS, Mgr. for Wisconsin, - - - - Goldschmidt Bidg., Milwaukee 


JULES GIRARDIN, Manager 
Rooms 328-329, 184 La Salle Street, Chicago, Ill. 


Provident Lite and Grust Co. 


OF PHILADELPHIA 
Insurance in Force, $177.778.,748. Assets, $58,696,148. 

In everything which makes Life Insurance perfectly safe, moderate in cost, and suitable to the 
needs of insurers the PROVIDENT is unexcelled. 

Evidence of the skilful and faithful management of this company is found in its exceedingly 
low expense rate, and the remarkably favorable rate of mortality. For the full period of its 
existence, the death rate has been only .61 of the rate indicated by the authoritative tables. 

CORRESPONDENCE WITH AGENTS SOLICITED 
Witi1aM D. Yencrr, General Agent, Western Ohio 812 Union Trust Building, Cincinnsti, Ohio 
8. S. SaProLp, General Agent, Eastern Ohio - - 706-710 Garfield Building, Cleveland, Obio 








J. W. Crook, General Agent - - - ~ - - 720 Spitzer Building, Toledo, Obio 

Jamzs W. Janney, General Agent - + + = + + $25 Marquette Building, Chicago. Il) 

Bassett & ReEsE,General Agents - + «+  «  « 44 Home Bank Building, Detroit, Mich 
The Company OF the People, BY the People, FOR the People 

The M t p lit if Insurance 

etropolitan Life @surance 


Incorporated by the State of New York. 


Home Office: 1 Madison Avenue, New York City 
Assets, $151,663,477.29 


Proof of Public Confidence The Daily Av 


erage Business During 1904 
This Company has more premium-paying busi- 895 per day in nu uber of Ciaims raid. * 


6,972 ver day in number of Policies Issued. 
ness in force in the United States than any other 1,502,4%4 day in N tten 
Company, and for each of the last 12 years has had 12s T8829 per day t n pts FS Holders 


more New Insurances accepted and issued than any 


nd additi reserve. 
other Company ip America. Pere D4 nor bs - 


$77,275.94 por day in Increase of Assets. 








IN THE FIRST SIX MONTHS OF 1966 


SIX 

MONTHS’ | MUTUAL RESERVE LIFE INSURANCE COMPANY, of New York 

GAIN Frederick A. Burnham, Pres. Geo. D. Eldridge, Vice-Pres. 
GAINED IN SURPLUS $41,696.43 


Surplus, December 31, 1905, $71,645.63 Surplus, June 30, 1906, $113, 342.06 
PAID TO POLICYHOLDERS OVER #66,000,000.00 


The exhibit of first year’s expenses submitted by the company to the legislative investigating 
committe shows the lowest ratio of expense te expense margin of all 
companies doing a general business. 





Capable men, with or without experience, can secure the very best agency contracts. Address Agency 
Department, Industrial Agen's, address Provident Department, Mutual Reserve 
Building, 305, 807, 309 Brosdway, New York. 


The State Life Insurance Company 


INDIANAPOLIS, INDIANA 


SAMUEL QUINN 
V.-Pres. and Supt. of Agents 


UNPARALLELED RECORD 
Deposit with State of Indiana to Protect all Policyholder: £3,574,.€77. 
TO USUAREEAGETS ey tai gence MS a Sata! he 
eusbles the a ‘ageu to win ’ Competency and become independent. WRITE FOB PARTICULARS 
The Company has desireble territory for capabie men. Coutrects direct with the home office. 














WILBUR S&S. WYNE 


ANDREW M. SWEENEY 
President Secretary and Actuary 
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they are of age on death of beneficiary. 
E. Barry, formerly manager of the 
Bankers Life of New York in Chicago, 
is secretary, Dr. W. S. Hall is president, 
Richard Walsh, vice-president, Dr. C. P. 
Pruyn, treasurer. 


University Lectures 
A complete announcement of the course 
of lectures on insurance which will be 
given by the political science department 
of the University of Minnesota has been 
made. The first lecture was given Octo- 
ber 3. The subjects to be treated are: 


(1) “History of Life Insurance, and Its 
Development in the United States.” 

(2) “The Definitions of Life Insurance 
Terms, and Types of Policies.”’ 

(3) “Computation of the Premium. The 
Reserve, Its Organization and Its Use.” 

(4) “The Dividend in Life Insurance: 
(1) Deferred. (2) Annual.’”’ 

(5) “Assessment Insurance.” 

(6) “The Work of the Agent and His 
Relation to the Company and the Policy- 
holder; the Rights of the Policyholder.”’ 

(6) “‘Medical Selection.” 

(7) “Life Insurance as 
Force.”’ 


The list of speakers includes Henry C. 


FOR SALE 


The lowest premium legal reserve 
Life Insurance policy issued. 

Special contract and exclusive 
territory in Ohio, Kentucky and 
West Virginia open to capable pro- 
ducers. 

Dr. E. C. SKINNER Sanacen 

604 and 610 Union Trust Bldg. 


Cincinnati, Ohio. 


Washington Life Ins. Co. of New York 
' 46 Years—1906 


an Economic 








REPRESENT A WESTERN COMPANY 


The Reserve Loan Life 
Insurance Co. 


INDIANAPOLIS 





Operates ander the 


Compulsory Debosit Law 


OF INDIANA 





Reliable Agents wanted. Address 


The 
Columb ian National 
Life Insurance 


( é BOSTON 
,OMpany MASS. 





Tacerporated under the laws 
of Massachusetts 


PEROY PARKER, - .- - President 
FRANKLIN W. GANSE, Vice-Pres. and Di- 
rector of Agencies 


FRANCIS P. SEARS, Vice-Pres. and Comptroller 
WILLIAM H. BROWN, Secretary and Treasurer 
Cc. V. FORNES, New York ss 

GEO. H. HOLT,Chicago - - Vice- 
JOHN D. DAVIS, St. Louis - -{ Presidents 
R. M. HOTALING, San Francisco 





INCOBPORATED 1851 


Berkshire Life 


INSURANCE COMPANY 


PITTSFIELD, MASS. 


JAMES W. HULL, President 
5. M. LEE. 4 ; . 
BERT H. DAVENPORT, Ass’t Sec'y 


Alll policies now issued by the BERKSHIRE give to the 
inured al wana dyhed me a FL 


Saeko ‘ antes 
a a ee Se aking fe eS SHIRE, 


4. K. HANNEN, Gen'l t Northern Ohio 
Bidg., Cleveland 
JUHN A. RINUOLD, Ger'l it Southern O! 





hio 
., Cincinnati 
nO: 
tey 


WILLIAM D. WYMAN, igen Agent for Pale co 





Lippincott of Philadelphia, superintendent 
of agencies, Penn Mutual Life; E. J. 
Sortelle of Worcester, Mass., actuary, 
State Mutual Life; Frank S. Anderson 
of Toronto, actuary, Canada Life. 


AMONG FRATERNAL SOCIETIES 


Two Endowment Concerns Put Out of Wis- 
consin by Commissioner Host on 
Various Grounds 





Commissioner Host of Wisconsin has 
revoked the licenses of the Modern 
Protective Association of Sayre, Pa., 
and of the National Protective Legion 
of Waverly, N. Y., two concerns doing 
a disability life insurance and endow- 
ment business. This action was taken 
after examination and securing an opin- 
ion from the attorney-general. Mr. 
Host holds that their literature is mis- 
leading, that they make representations 
that they will do what they cannot do, 
that they are in violation of the laws 
of Wisconsin. 

It was reported from Omaha last week 
that Dr. E. C. Spinney, supreme president 
of the Bankers Union of the World, and 
Margaret Burdock, supreme secretary, had 
left Omaha and were supposed to have 
gone to Chicago. It was stated that the 
general offices were deserted and tons of 
policies, records and papers were scattered 
about the floor. This notorious fraternal 
was recently ruled out of Nebraska. 





Push Special Contracts 


It is said special efforts are being made 
by some of the Indiana companies to in- 
crease their special contract business be- 
fore the meeting of the legislature in 
February, as there is indication that spe- 
cial contracts will be prohibited by new 
laws. So far as insurance legislation is 
concerned there was reason for trembling 
of insurance companies in Indiana, as 
Governor Hanly has views that may be 
looked on as radical. But word comes 
that it has been arranged that Governor 
Hanly keep hands off the legislature. 





LIFE APPOINTMENTS. 


Michigan 


J&tna—L. G. Withey, Grand Rapids; A. 
J. Boswell, South Bend, Ind. 
Bankers, Ia.—W. H, Harrison. Fenton. 


Federal—Bertrand Jeter, Muskegon. 

Mass. Mut.—J. S. Hamlin, Eaton Rapids. 

Merchants, Ia.—W. R. Davis, Fenton. 

Mich: Mut.—Henry Kreling, Kalamazoo; 
E. L. Evans, Millington. 


Mutual Benefit—Theo. E. Trombley and 
oO. L. Wells, Detroit. 
New York . R. Dockeray, Traverse 


y. 
Phenix Mut.—D. L. Van Auken, Lans- 


ng. 
Security Mut.—Richard Cheney, Alpena; 
J. T. Jacobs, Detroit. 





LIFE NOTES 


The Lafayette Life of Lafayette, Ind., is 
contemplating entering Missouri and other 
states. 


J. D. and W. D. Stacy, formerly with 
the Mutual Life, become general agents of 
the Pacific Mutual at Springfield, Ill. 


Eight new counties have been added to 
the field of 8S. Griffin Ball, general agent 
of the Mutual Benefit at Dubuque, Ia. 


W. G. Morgan, advertising manager of 
the Attna Life and editor of its company 
paper and literature, died a few days ago. 


The Columbia Life of Cincinnati has dis- 
continued its “continuous renewals” agency 
contract, limiting renewals hereafter to ten 
years. 

Le Gage Pratt, vice-president of the 
Mutual Benefit Life, received the Demo- 
cratic nomination for Congress from his 
home district. 


J. A. Barbey, who has been in the home 
office of the New England Mutual for a 
number of years, has been appointed as- 
sistant secretary. 


The Interstate Life of Nashville is now 
ready for business, A. M. Burton being 
vice-president and general manager. The 
appointment of agents will be taken up at 
once. 

C. R. Matthews, cashier in the New York 
life branch at St. Joseph. M been 
transferred to Memphis, Tenn., and M. F. 
Culconery of the Fort Smith (Ark.) agency 
takes his place. 

The State Mutual Life of Rome, Ga., has 
opened a general agency in Kansas City, 
in charge of T. C. Mitchell, formerly man- 
ager at that city for the American Central 
Life and Chicago Life. 

Colonel Bless, a capitalist of Macon, Mo., 
who recently died in St. Louis, has left 
his life insurance in rather a tangled con- 
dition. At one time Colonel Blees carried 
nearly $200,000 life insurance, but the 
amount Which he Inysed has not been 





ascertained, or the extended insurance he 
is entitled to. A policy for $45,000 in the 
New York Life was in force at the time of 
his death. 


John F. Eckstrom, district manager of 
the Mutual Benefit at Salt Lake under the 
Denver general agency, gets Utah inde- 
pendently and becomes state agent. 

Charles N. Pinkney, superintendent of 
agents of the Buffalo Life, becomes gen- 
eral agent of the company for Greater 
New York, Long Island and New Jersey. 


Superintendent of Agents Norris of the 
Northwestern Mutual has checked over the 
books of Mills Whittlesey, general agent 
at Trenton, N. J., who committed suicide, 
and finds them correct. 

Walter C. Wright, the Boston actuary, 
has been employed by State Auditor Bigler 
of Indiana to assist the investigating com- 
mittee now looking into the condition and 
practices of the Indiana companies. 

The Wisconsin legislature investigating 
committee has adjourned to Oct. 6. It 
hopes to get George Pick, the star so- 
licitor of the Northwestern Mutual, before 
it. He has returned from a trip abrogd. 
and is at his Chicago office. 


E. M. France, general agent of the State 
Mutual Life at Cleveland, has appointed 
Garmen Staley of Columbus as a traveling 
special agent in his territory. Jonas Gross 
has been appointed for the Cleveland office 
and Leslie L. Dick at Jefferson, O 

The new Universal Life, now being or- 
ganized in St. Louis to do business with- 
out any agents, will be a stock company 
with a capital of $150,000 and a surplus of 
the same amount. The organizers expect 
to get their charter and be ready for busi- 
ness by November 1 


The Campaign Book issued by the Demo- 
cratic party of Missouri contains an article 
on political contributions of insurance com- 
panies, evidently written by Superintendent 
Vandiver. The article shows the amount 
each life company has contributed to Re- 
publican committees since 1896. 


The regular monthly meeting of the 
Cleveland Association of Life Underwriters 
was held at the Colonial Hotel Monday at 
noon. After listening to an address on 
the subject of municipal ownership in Eu- 
rope by Frederick Howe, the case of Ham- 
ilton L. Perrine was discussed to some 
extent. 

Dudley P. Brown. an agent of Muskogee, 
I. T., in the employ of the Kansas City 
Life, was arrested at Muskogee during 
the week on a charge of forgery. and in 
default of $1,500 bond was placed in the 
federal jail there. It is charged against 
Brown that he wrote conditions in a poliev 
over the signatures of the president and 
the secretary of the company. 


DISCUSSED VERY LIVE TOPICS 


(Continued from Page 2.) 
Kansas City Life and a hearty speech of 
welcome was delivered by President E. G. 


Craig of the Volunteer State Life of 
Chattanooga. In his annual address 
President Reynolds outlined the views 


which were crystallized in the foregoing 
resolutions. He spoke with particular 
vigor against any attempt to regulate 
commissions to agents, pointing out that 
the fixed cost of conducting any business 
will vary in different sections of the 
country owing to local conditions. Said 
he: 

I do not believe there is anv more reason 
for fixing the compensation of a life insur- 
ance agent by law than there is for fixing 
the compensation or salary of bank 
eashiers. clerk and employees or those of 
railroads, telegraph and express compa- 
nies. Furthermore. I look upon the fixing 
of agents’ commissions by statute as being 
a discrimination largely in favor of the 
big companies or the companies that al- 
ready have their agencies established and 
in working order. 


Reynolds Gives His Views 

Continuing Mr. Reynolds argued 
against any legislation on the question of 
standard policy forms, combatted argu- 
ments against deferred dividends and in 
the matter of valuations he favored pre- 
liminary term method, contending that 
“In theory and practice it is safe, sound 
and scientific and where the contract so 
provides it is perfectly legal.” In con- 
clusion Mr. Reynolds said: 


We should not forget that conditions are 
different in different sections of this great 
country of ours and most of us here repre- 
senting companies that are onlv operating 
in limited territory. We should not over- 
look the fact that there are some things 
which I might advocate and be very much 
interested in that would not affect my 
brother from Georgia, Minnesota or Texas. 
Our organization is not for the purpose of 
a “lobbving societv’” or for the purpose 
of having leeisiative agents maintain a 
“house of mirth” but in the future a# in 
the past, there will be introduced into 
the various leetslatures injurious measures 
and measures that instead of being reforms 
would be destruction and it fs these meas- 
ures we are opvosed to, and with this body 
of men united upon one common ground 
for the general uplifting and maintaining 





at a high standard the business of life 
insurance, acting as it were with one ac- 
cord upon the important features pertain- 
ing to our business, we can thus united 
and thus working in harmony make our 
influence felt and be instrumental tn builld- 
ing up the business of life insurance which 
we all love and to which we have joined 
our fortunes and future. 


Johnson on Medical Examinatione 

Dr. J. W. Johnson, medical director of 
the Volunteer State Life, addressed the 
assembly on the subject of medical ex- 
aminations. He dwelt particularly on the 
trouble that the companies are now ex- 
periencing with various medical associa- 
tions in the matter of fees for medical 
examinations. He was in favor of the 
graded schedule now in use by many of 
the eastern companies and in his opinion 
the solution of the problem rests almost 
entirely with the agency departments and 
the agents themselves in showing to the 
assured that he himself in the end pays 
the price of the examination and that it 
should be made as low as is consistent 
with good work. He deprecated the 
practice of the selection of examiners by 
the agents themselves and also the ex- 
amination of prospects by their own 
family physician. This latter, he said 
accounted for many heavy losses in the 
younger companies, as the applicant was 
quite apt to have the sympathy of the 
doctor on his side, as against the interest 
of the company. The physician, while 
he might not do this intentionally was 
unconsciously prejudiced in favor of the 
man examined. “Make the appointment 
of your examiner a post to be regarded 
as an honor and a distinction in the com- 
munity” he said in closing. 

Doctors Are Combining 

Dr. Johnson’s paper provoked an inter- 
esting discussion. It was brought out 
that medical associations all over the 
country are combining to force the com- 
panies to pay the straight $5 fee, and that 
in cases where companies have opposed 
it, “Labor union methods” have been 
used by these associations against these 
companies. They are talked against while 
those that “give up” are “boosted,” both 
by the doctors themselves and the official 
organs of the associations. Such a prac- 
tice, fortunately exists in only a few 
states. The companies will do all in their 
power to counteract such methods and to 
bring the injustice of them to the atten- 
tion of reputable physicians. The general 
opinion was in favor of the graded sched- 
ule of fees. 

Federal Supervision Discussed 

The afternoon session of the first day 
was opened by a paper against federal 
supervision by Samuel B. Smith, counsel 
of the Volunteer State Life. who also rep- 
resented the American Life Association 
at the recent meeting of the American 
Bar Association, where that matter was 
taken up. A general discussion followed 
Mr. Smith’s paper in which many mem- 
bers took part. All were unanimous in 
support of state supervision and against 
uniform laws, standard policy form, and 


‘other restrictive legislation. 


Valuation Is Discussed 

A most thorough study of valuation 
was presented in the papers read by Sec- 
retary W. S. Wynn of the State Life of 
Indianapolis and H. W. Cochnower, actu- 
ary of the Minnesota Mutual. Mr. Wynn 
insisted that policies ought to be valued 
exactly according to the terms of the con- 
tract as written and that such valuations 
could not be changed by the arbitrary rul- 
ings of insurance commissioners. He 
upheld the equity of the one-year term 
valuation plan, as furnishing money for 
getting the business at the very time 
when that expense is incurred. He took 
a strong stand against the arbitrary valu- 
ation under the New York law and sug- 
gested that if companies from the south 
and west were excluded from New York 
by any such legislation, it would be only 
proper to obtain the exclusion of New 
York companies from the south and west 
under the retaliatory laws. Mr. Coch- 
nower was of the opinion that companies 
could not afford to imperil their practice 
or their business by trying any new 
methods of valuation, since the one-year 
preliminary term method has been 
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fought through the courts and a prece- 
dent has been established for its use. 
Actuary Lucius McAdams of the United 
States Annuity & Life of Chicago made 
a strong appeal against the use of any 
plan but the pure preliminary term for 
the above reasons. The argument was 
made by Actuary I. S. Homans of the 
Greensboro Life that under the pre- 
liminary term accounting the companies 
protecting it are left in a much better 
position than those writing old time 
forms of valuation requiring the full re- 
serve the first year. 
President Robison’s Views 

President Robison of. the Bankers Re- 
serve Life of Omaha called attention to 
the fact that the new uniform laws as 
proposed require every contract to bear 
a thirty days’ grace clause in the payment 
of premiums. This requires the contract 
to be carried one-twelfth of a year be- 
yond the regular term, but without any 
provision in the reserve for that extra 
term. The existing laws and policies are 
now understood, he argued, by agents, 
lawmakers and the public, better than 
ever before. Federal supervision is with- 
out precedent or law. Therefore, the 
companies should contend firmly against 
it. He regarded the movement for fed- 
eral supervision as a direct attack by the 
great eastern companies on the smaller 
and younger companies of the west and 
south. “The old companies have taken 
a new tack in their fight against us,” he 
said, “and it will be strongly reflected in 
a few days at St. Louis, The battle has 
only begun. Under existing conditions 
we can defeat them singly, but if uniform 
legislation is carried under the reciprocal 
laws, they will have us exactly where 
they want us, whether in Tennessee or 
Texas.” 

Homans on Loading Distribution 

On Saturday morning the session list- 
ened to a paper by Actuary I. S. Homans 
on the subject of valuations. Mr. Ho- 
mans presented a new method of dis- 
tributing the loading, by apportioning the 
expense item in younger companies 
among the particular classes by a system 
of credits. The special point was that ex- 
penses should not be loaded by arbitrary 
percentages. Mr. Homans defended the 
deferred dividend plan to some extent by 
the argument that under that system the 
surplus of those that lapse goes to those 
that persist, while under the annual divi- 
dend system the surplus of those that 
lapse in early years has not been paid in, 
but is taken from those that maintain 
their insurance. He contended that the 
experience of companies shows that an- 
nual dividends are usually drawn in cash, 
especially in early years, instead of re- 
maining in the company’s hands and be- 
ing applied to paid up or additional in- 
surance. 

One of the most important actions 
taken by the association was the appoint- 
ment of committees to organize medical, 
legal and actuarial branches of the as- 
sociation which will cooperate with the 
association as a body and yet will give 
special attention to the details of those 
important branches of the business. 

New Officers Are Elected 

Charles E. Dark, vice-president of the 
American Central of Indianapolis, was 
unanimously elected president, President 
Reynolds having declined previously to 
accept a second term. Secretary Black- 
burn held over by common consent. The 
new executive committee is composed of 
J. B. Reynolds, B. H. Robison, S. B. 
Smith, T. R. Palmer and Elliott Estes. 
Vice-presidents for the states represented 
in the. association were appointed as fol- 
lows: California, John D. Roach; Colo- 
rado, Wm. T. Standen; Florida, Hubert 
B. Race; Georgia, Chas. R. Porter; Illi- 
nois, I. M. Hamilton; Indiana, W. S. 
Wynn; Iowa, S. A. Foster; Kentucky, 
Wm. H. Gregory; Louisiana, Paul L. 
Woolson; Minnesota, T. Palmer ; 
Missouri, E. P. Melson; North Carolina, 

- A. Crimsley; Pennsylvania, W. C. 
Baldwin; South Carolina, Elliott Estes; 
Tennessee, Theo. F. King; Nebraska, 
Wm. A. Lindley; Michigan, O. R. Looker 
and Texas, W. A, Childress. 





STATE COMMISSIONERS GATHER 


(Continued from Page 1.) 
Mr. Ashbrook of the Provident Life & 
Trust, without committing himself for 
Or agaist standard forms, asked for 
reasons for the adoption of standard 
forms at all, but it was decided to pass 
on the report by sections before consid- 
ering that question. 

Standard Forms Discussed 

President Scovel of the National as- 
sociation placed that body on record 
as against standard forms. The discus- 
sions of the day were largely on the 
principles of the life insurance contract 
and varied from expressions by legal 
and actuarial lights to the off-hand 
opinions of men who clearly had given 
the subject but very little thought. The 
longest discussion was on the change 
of beneficiary clause. Actuary Van Cise 
of the Equitable argued for the right 
of the assured to change the beneficiary. 

Different Clauses Discussed 

There was a prolonged discussion as 
to the annual dividend clause, and a 
motion by Actuary Wolfe to specify 
the contribution method for apportion- 
ing of dividends was lost. Actuary 
Van Cise of the Equitable pleaded for 
a surrender charge limited to 20 per- 
cent of the reserve, and Joseph Ash- 
brook suggested that some provision 
be made to prevent a possible run on 
the company through the applications 
for surrender or loan values. Tlie loan 
clause, as printed, was adopted with 
the provision that six months’ noice 
may be required in granting cash sur- 
renders or loans. 

President Scovel of the National as- 
sociation summed up the obiections to 
standard forms in that they were a 
crystallizing of the experience of the 
companies up to date, but prevented 
improvement as a result of future ex- 
perience. The reason for the adoption 
of standard forms is undoubtedly that 
they would furnish a fair basis of life 
insurance cost as between companies. 

Committees Take Up Work Again 

‘The work of passing on the reports 
of the St. Paul committees was fin- 
ished at 12 o’clock Tuesday, after nearly 
an all-night’s session. The fullest discus- 
sion of every clause and quite a number 
of minor changes was made in both 
standard policies and standard provi- 
sions. There was a strong movement 
to force definite action at this conve 
tion on the adoption of standard forms, 
but the committee pleaded for further 
time, on the ground: that the forms were 
not yet the best that could be devise. 
On motion of Mr. Vorys the commit- 
tee was given further time—until No- 
vember 15—to meet and to report at 
Chicago before December 15. Senti- 
ment seems to be in favor of standard 


provisions but against a compulsory 
standard policy. 
Insurance Commissioners Convene 


Immediately on adjournment of the 
Chicago Conference committee on Tues- 
day at 12:45, the insurance commission- 
ers’ convened. President Barry intro- 
duced Henry B. F. McFarland, presi: 
dent of the board of commissioners of 
the District of Columbia, who delivered 
an address of welcome. Then followed 
President Barry’s address. At Tuesday 
afternoon’s session a representative of 
the Fidelity & Deposit Company argued 
for a uniform law, limiting to 10 per- 
cent of the capital and surplus the face 
of a policy which may be issued. The 
model casualty law for tke District of 
Columbia was referred to the com- 
mittee on laws and legislation. 

Gain and Loss Exhibit Adopted 

At Wednesday’s session the gain and 
loss exhibit was adopted by a vote of 20 
to 6, the nays being Connecticut, District 
of Columbia, Kansas, Michigan, Ohio and 
Pennsylvania. New York did not vote, 
Voreys of Ohio led the fight against its 
adoption. There were several notable 
reversals of position, among the commis- 
sioners. 

The report of the committee on blanks 
occupied today’s session and probably 
will hold the remainder. of the ¢onven- 





tion. The life blanks are in two sec- 
tions; section B covering a portion of 
Armstrong law. Many think it not ad- 
visable to adopt. Folk of Tennessee 
moved the adoption of “B,” but he is 
strongly opposed and a compromise is 
probable. The matter will be fought out 
in later sessions. 
Visitors Received. by Roosevelt 

The commissioners and visitors were 
received by President Roosevelt Wednes- 
day afternoon and an automobile ride 
was enjoyed afterwards. 

Max Cohen’s banquet last night was a 
great success. Charles A. Jenney of the 
Weekly Underwriter acted as toast- 
master. 

The remaining work of the convention 
will be chiefly the consideration of 
blanks, including dividend forms which 
have been printed. 

W. B. Joyce, president of the National 
Surety, read-an admirable paper touch- 
ing various phases of the surety business. 





PRESIDENT’S ADDRESS 


Mr. Barry Confines His Attention Mostly 
to Life Insurance Questions 


In his address President James V. 
Barry, insurance commissioner of Michi- 
gan, expressed gratification that the con- 
vention had become a practical working 
body. A good committee report is worth 
more than many papers. 

In spite of the storms of the past few 
months, every life insurance company 1s 
safe financially, and the commissioners 
were urged to rise above clamor and 
prejudice and exercise calm judgment. 
Every ill cannot be cured by legislation, 
and it is useless to attempt to protect 
policyholders against every result of their 
own oversight or folly. 

Publicity Rather Than Legislation 

Mr. Barry thinks complete publicity 
rather than wholesale legislation is the 
cure for most of the evils of the busi- 
ness. “Restrictive legislation unaccom- 
panied by publicity, simply promotes 
evasion.” Public sentiment killed the de- 
ferred dividend system because of the 
crimes committed in its name. The pas- 
sing of deferred dividends has opened the 
way for exploitation of new schemes with 
wild estimates of earnings, such as led to 
the condemnation of the former system. 
This should be guarded against. — 

Statutory requirements regarding the 
provisions policies must contain, rather 
than ironclad standard forms, are favored 
by Mr. Barry. Each state should be per- 
mitted to legislate concerning investments 
for its home companies. Greater pub- 
licity concerning the affairs of fraternals 
is desirable to show their members and 
officers the need of adequate rates. 

Surplus Needed By Fire Companies 

Mr. Barry referred to the delicate posi- 
tion held by commissioners in regard to 
the treatment of fire companies stricken 
at San Francisco and congratulated his 
hearers that the situation is gradually 
working out. The absolute need of ample 
surplus has been demonstrated, and Mr. 
Barry believes that insurants will be 
more careful in demanding indemnity 
in companies of undoubted strength. 





COMMITTEE ON BANKS 





Numerous Changes Recommended, But 
Most of Them Are Minor Ones 
The committee on blanks formulated 


its report in June and submitted it to 
the various commissioners for sugges- 
tions. The committee’s recommenda- 
tions on fire blanks provide for a few 
minor changes, mostly to make clear 
some obscure points. A new schedule 
is proposed, showing the amount and 
character of deposits with various states 
and other political divisions, which are 
not special deposits. The committee 
recommends the adoption of this addi- 
tional schedule for life and miscellane- 
ous blanks also. 

In the miscellaneous blank the com- 
mittee recommends the striking out, un- 
der ‘liabilities, of “Estimated expenses 
incident to settlement of unpaid claims,” 





and the addition of “Advance premi- 
ums (100 percent).” 

In the life blank the committee would 
substitute for “Dividends apportioned 
payable to policyholders subsequent to 
190..,” etc. the following: “Amount 
set apart or provisionally ascertained 
or calculated or held awaiting appor- 
tionment upon deferred dividend poli- 
cies (Give amounts separately for years 
and classes)” and add a new item to 
read as follows: “Reserve or surplus 
funds not included in ‘Net Reserve’ as 
herein reported or in ‘Unassigned Funds’ 
per line 32 (Give items and amounts 
separately and state for what purpose 
each of said funds is held).” It is 
also proposed to add several schedules 
from the New York law. 

The fraternal blank recommended is 
one based on the Wisconsin _ blank, 
which gives very detailed information 
concerning receipts and death claims 
at various ages. 





MODEL LAW PROPOSED 


Suggestions of Board of Casualty and 
Surety Underwriters 


The executive committee of the Board 
of Casualty and Surety Underwriters 
submitted a draft of a model law for 
the District of Columbia, including gen- 
eral provisions relating to stock com- 
panies and specific provisions for casualty 
insurance companies. The general pro- 
visions relate to the organization of a 
bureau of insurance in the Department 
of Commerce and Labor, the organization 
of local stock companies of all kinds, the 
admission of foreign companies, deposits, 
investments, real estate, reserves, divi- 
dends, limitation of risk, publicity, exam- 
inations, company statements, agents and 
brokers, proceedings in case of delin- 
quency, fines and penalties and voluntary 
withdrawal from business. These pro- 
visions are general and apply to stock 
companies doing .all kinds of insurance 
business. It is proposed that they be sup- 
plemented by special provisions govern- 
ing the different classes of comnanies. 

Special Casualty Provisions 

The committee recommends the special 
provisions relating to all branches of 
casualty insurance and bonding. The 
minimum capital required for a company 
to do any one line of casualty or surety 
business is $100,000, with $50,000 addi- 
tional for each additional line, except 
that the requirement for credit indemnity 
companies is $150,000 or $75,000 addi- 
tional if a company writing another line 
would add credit insurance to its busi- 
ness. The act provides that any life com- 
pany now engaged in accident and sick- 
ness insurance or liability insurance or 
both may continue the same provided it 
has in addition to its capital as a life 
company $50,000 capital for each of these 
other kinds of insurance. The proposed 
law provides how reserves shall be cal- 
culated, with special provisions for lia- 
bility reserves similar to those recentlv 
enacted by several states. No company 
shall expose itself to loss on one risk of 
more than 10 percent of its capital and 
surplus, but reinsurance in solvent com- 
panies shall be deducted in computing 
the amount at risk. Surety companies 
may insure a liability greater than 10 per- 
cent of capital and surpliis under one 
bond when the excess is secured by col- 
lateral agreements of indemnity, in the 
form of deposit with it in pledge or con- 
veyance to it in trust. 





FUTURE OF FRATERNALS 


Carlos S. Hardy of Chicago Makes a Plea 
for Adequate Rates ‘ 





A strong plea for adequate rates for 
fraternals was made by Carlos S. Hardy 
of Chicago, general counsel and sec- 
retary of the Supreme Lodge Knights 
of Pythias insurance department, in 2 
paper on “What Is Necessary for the 
Future of Fraternal Societies.” Mr. 
Hardy traced the growth of fraternalism 
in America from the post-mortem assess- 
ment beginning to the present. Twenty 
years ago the National Fraternal Congress 
was organized. In 1896 the congress 


took up rates, and in 1899 the mortality 
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table which bears its name was promul- 
gated. This table is now found to re- 
quire readjustment. Out of 114 soci- 
eties, only nineteen use the National 
Fraternal Congress rates, and most of 
these give extra benefits not provided 
for in the rates. 
Remedies Proposed 


Mr. Hardy urged that legislative ac- 
tion on fraternal rates be taken. The 
first requirement is a standard mortality 
table, which shall provide for adequate 
rates. Then permit no new societies 
to be organized unless they require these 
rates. After a certain date require all 
old societies to get the standard rates 
or quit business. Stop the heavy lapse 
by giving each member an interest in 
the reserve that has been built up on 
his policy. Require an annual account- 
ing, and if a surplus is being built up 
skip an assessment. The paper closed 
with an appeal to the commissioners 
to save the fraternals by leading in the 
movement for such laws. 





TO ORGANIZE FOR PROTECTION 


Life and Accident General Agents of Chi- 
cago Start the Preliminaries for a 
Bureau of Information 





Preliminary steps have been taken 
by a number of managers of life and 
accident companies in Chicago to form 
an association for mutual protection. 
The plan comprises a bureau of in- 
formation concerning agents, solicitors 
and brokers. So many general agents 
have been imposed on by irresponsible 
men who have been dishonest in a num- 
ber of ways that it is thought the time 
has come for some sort of protection. 
The first meeting was held last week 
at the office of the United States Life 
Endowment. A committee composed of 
Dr. R. A. Neale of the Life Associa- 
tion of America, T. F. Barry of the 
Globe Mutual Life and E. W. Tillotson 
of the United States Health & Acci- 
dent was appointed to draw up a plan 
of procedure. 

_At_a meeting of the proposed organiza- 
tion Wednesday afternoon it was decided 
to adjourn without transacting further 
business, with instructions to the secre- 
tary to send out notices for a meeting 
to be held at 5 o’clock p. m., October 11, 
at which time the work of further or- 
ganization will be taken up. A large at- 
tendance is expected at this meeting. 


_President Dunham of the Firemens of 
Newark is in Georgia, preparatory to en- 
tering his company in that state. 





Vice-President Tarbell of the Equitable 
Life of New York proposes visiting Chi- 
cago about Oct. 15 to reorganize the 
Equitable’s agency force there. 





Addison L. Adams, recently New York 
City agent of the National Surety, is ap- 
pointed general agent of the American 
Surety for District of Columbia, Virginia 
and North Carolina, with headquarters at 
Washington. 





Thinks Burglary Insurance Will Grow 
Gerald E. Hart, manager of the bur- 
glary department of the Metropolitan 
Surety, believes that burglary insurance 
will eventually enjoy a development sec- 
ond only to fire insurance. He says 
that now it is suffering from adverse 
natural selection. The companies are 
getting, as a rule, only the worst class 
of risks—those having a moral hazard 
attached and those most likely to be 
burglarized. This makes it necessary to 
charge a rate beyond the means of the 
great body of middle-class people, 
whose residences and places of business 
would show a low loss ratio and permit 
companies to sell policies cheaper. As 
the business is extended through the ef- 
forts of agents, he looks for a lower loss 
ratio and resultant lower rates, which 
again will result in further extension. 


Arm Gone to Waste? 
A. E. Gerber, agent of the Metro- 
politan, was shot in the arm by William 
Martin of Amherst, while seeking to 


collect a premium from the man’s wife— 
Spectator. 





AMONG CASUALTY AGENTS, 





UNITED SURETY’S STAFF NAMED 





Willlam G. Hoffman Has Been Elected 
President—Brown Is First Vice-Presi- 
dent and General Manager 





William G. Hoffman of Baltimore has 
been elected president of the United 
Surety Company. He is the son of the 
late Robert G. Hoffman of Hoffman, Lee 
& Co., the coffee importers. The son is 
now engaged in this business and has the 
confidence of the financial interests of 
Baltimore. George G. Brown of Cincin- 
nati and Chicago, who was recently called 
to the home office, has been elected first 
vice-president and general manager. H. 

Penniman, formerly first vice-presi- 
dent, becomes second vice-president. E. 
J. Clark, second vice-president, becomes 
third vice-president. Walter A. Mason 
remains as treasurer and R. A. Dobbin, 
Jr., secretary. The resignation of E. D. 
Livingston, assistant secretary, was ac- 
cepted at his request. 

The outcome of the election is a com- 
promise on all sides and it is thought that 
harmony will prevail in the company. 
Mr. Brown will be the active underwriter 
and agency man. 





LOOK FOR A GOOD CONVENTION 





Casualty and Surety Agents Expect Their 
First Annual Meeting to Be 
Well Attended 





Plans for the meeting of the National 
Association of Casualty and Surety 
Agents at Indianapolis, following the 
adjournment of the fire insurance 
agents’ meeting, are well under way, 
and an attractive program will be pre- 
sented. The meeting will be one of 
much importance, as many questions of 
policy and princinles to be advocated 
will be up for consideration. A large 
attendance is expected, particularly in 
view of the opportunity to attend the 
two meetings. 

Officers of the casualty association 
have sent out the following: 


A cordial invitation is extended to agents 
of casualty and surety Companies through- 
out the country to attend the meeting of 
the National Association of Casualty and 
Surety Agents, to be held in Indianapolis 
Oct. 19 and 20. Promoters of the associa- 
tion are anxious for a representative at- 
tendance, as many matters of vital im- 
portance will be up for consideration. The 
association has for its purposes the promo- 
tion of correct principles and honest meth- 
ods and determined opposition to bad en 
tices in casualty and surety underwriting. 
It expects to work in complete harmony 
with company associations, and it is ex- 
pected that many company officials will 
lend their cooperation in the development 
of the strength of the organization 
throughout the country to put into effect 
many of the reforms necessary in the cas- 
ualty and surety business. 

In states where there are not already 
state organizations, individual memberships 
will be recognized and welcomed to the 
meetings. In organized states delegates 
will be appointed to voice the sentiment of 
the state association, although individual 
representatives will find the officials of the 
National association anxious to extend the 
hand of greeting. 





Employers Liability’s Policies 

It may not be remembered by some 
that prior to twenty years ago the 
benefits under a personal accident policy 
issued by any company in the United 
States were limited to the principal 
sum, if, within ninety days after an 
accident, death due to such accident 
resulted, or, if the accident resulted 
nonfatally, for temporary total disabil- 
ity. In 1886 new personal accident 
forms were issued by the Employers 
Liability in which principal sum _ bene- 
fits were payable in event of the loss 
of eyes, hands or feet. This was a 
great step in advance, but it was a far 
cry to that company’s new “combina- 
tion accident” and “comprehensive dis- 
— policies now placed on the mar- 
et 


_The $5,000-$10,000 “combination ac- 
cident” policy provides, in addition to 
payment of the principal sum for acci- 
dental death, $25 a week for the period 
between the accident and death, not 





exceeding 200 weeks, and cost of trans- 
porting the body to the place of burial, 
not in excess of $250. The principal 
sum is paid for death by sunstroke, 
freezing, hydrophobia or poisoning; in- 
sanity or paralysts caused by accident, 
with $25 a week from the time of ac- 
cident to the time of insanity or paraly- 


sis. In case of suicide, sane or insane, 
$500 is paid. It also contains the 
beneficiary and surgical expense fea- 
tures. 


_ The “comprehensive disability” policy 
is very similar to the foregoing, but 
provides also for indemnity for illness. 


CASUALTY APPOINTMENTS. 


Michigan 

Continental Cas.—C. A. Curtiss, Camden. 

Metropolitan Cas.—C. Q. Tappan, Niles. 
* National Cas.—C. F. Hall, Chassell. 

N. Y. Plate Glass—Adelaide Kurn, West 
Branch. 

Title Guar. & Surety—D. D. Ford, Bat- 
tle Creek; J. H. Kirby, Grand Haven; 
H. B. Freeman, Munising. 





U. S. Cas.— J. Coombe, Calumet. 
U. S. Fid. & Guar.—J. H. Bidwell, 
Lapeer; inegar, Norway. 


;c 2 Ww y 
U. S. Health & Acci.—E. F. Lillie, Grand 
Rapids; Ray Hollett, Grand Haven. 
Minnesota 

Bankers Acci.—M. T. Mosier, Minne- 
apolis. 
> *gmaana Surety—W. E. Lee, Long 
airie. 

New Amsterdam Cas.—Traverse Land 
Company, Wheaton. 

North Amer. Acci.—E. L. Mantor, Anoka; 
J. W. McDowell, Luverne. 

Ocean Acci.—Edwin Brickson, Adrian. 
Union Benefit—George Matchitt, Lewis- 
ton; Mike Zahler, Waconia; A. C. Ander- 
son, West Concord; G. W. Jones, Balaton; 
Cc. C. Hanson, Walters. 


Missourl 


Metropolitan Surety—Barnes & Herron, 
Joplin; I. W. Conkling, Nevada. 

New Amsterdam Cas.—W. P. Stapleton, 
Albany. 

Pacific Coast Cas.—E. R. Smythe & Co., 
St. Louis. 

Standard Acci.—G. J. Klock, Webb City. 

Title Guar. & Surety—J. F. Rbhides, 
Eldorado Springs. 

U. S. Fid. & Guar.—W. A. McPherson, 
Boonville. 

U. S. Cas.—W. H. Craven, Licking. 

Indiana. 

American Assur.—J. A. Baker, 
Haute. 

General Acci.—W. T. Gray, Newcastle. 

Illinois Surety—W. C. Mason, Vincennes. 

U. 8S. Cas.—M. D. Shirey, Shoals; Casper 
Butler, Kokomo. 


Terre 


Ohio 


American Cas., Pa.—B. K. Carson, 
Bucyrus; D. O. Castle & Son, Galion; F. T. 
Betts & Son, Defiance; G. N. Haas, Mans- 
field; W. S. Richards, Fremont; C. C. 
Mathias, New Philadelphia; Richardson & 
Hopper, Bowling Green. 

Z£tna Indem.—W. E. Warren, Leetonia; 
R. J. Smith, Troy. 

Continental Cas.—J. W. Watrous, Ash- 
tabula; A. L. Hoyt, Middleport; E. G. 
Shearer, Orrville. 

Cas. Co. of Amer.—J. A. Fredericks, 
East Liverpool; T. G. Dunham, Warren. 


Citizens Trust & Guar.—T. E. Hanlon, 
Cincinnati. 

nkfort Marine—Dahler & Palmer, 
Cleveland. 
Til. Surety—H. F. Unkeefer, Canton; 


Miletus Garner, Columbus. 
Maryland Cas.—Roy Goddard, Niles. 
North Amer. Acci.—O. E. Griffith, Coal- 


ton; . O. Weaver, Columbus; Robt. 
Bowie, Cleveland; Goetz Bros, Dayton. 
Penna. Cas. has. Dimon, Sandusky; 


E. B. Doyle, Lancaster; Clapper & Clapper, 
Newark. 

Title Guar, & Surety—J. C. Clark, Cleve- 
land; G. B. Eggert, Massillon. 

U. S. Health & Acci.—Reese & Cook, 
Ironton. 





Can Write Burglary Insurance 

That the Bankers Mutual Casualty 
of Des Moines is entitled to write bur- 
glary insurance has been decided by the 
state supreme court of Iowa in a case 
of the company against the First Na- 
tional Bank of Council Bluffs. The 
company had contracted to insure the 
Council Bluffs bank against burglary, 





and the latter institution had paid all 
but $82.50 of a $300 premium when it 
objected to further payment on the 
ground that the company had no au- 
thority to write burglary insurance. 

The supreme court decides that the 
company has the authority under the 
code provision granting insurance com- 
panies the power to write certain pre- 
scribed forms of insurance “and other 
casualty.” The latter clause is inter- 
preted by the supreme court to cover 
burglary insurance. The Bankers Mu- 
tual also writes fire insurance. 


STANDARD ACCIDENT POLICIES 








Executive Committee of International As- 
sociation of Accident Underwriters 
Meets at Washington 





The executive committee of the In- 
ternational Association of Accident Un- 
derwriters held a meeting at Washington 
Monday. Standard forms of accident 
policies were discussed and a com- 
mittee of five was appointed to draft a 
corrected form and report at the next 
meeting. Automobile accidents were con- 
sidered and W. DeM. Hooper was ap- 
pointed to collate the experience on the 
subject and submit a report. A plan for 
caring for accident and health legislation 
was outlined. The annual meeting will 
be held at the Mount Washington Hotel, 
Bretton Woods, New Hampshire 





Litigation Is Dismissed 

Bartlett, Frazier & Carrington, the 
board of trade firth in Chicago which 
sued the United States Fidelity & 
Guaranty on the ground of an alleged 
defalcation of two of the employes of 
the firm in Milwaukee, they being bonded 
by the company and the company con- 
tending that the losses sustained did not 
come within the meaning of a fidelity 
bond, has dismissed the suit by stipu- 
lation assuming the payment of court 
cost. The position of the United States 
Fidelity & Guaranty has been supported 
by those who are familiar with the facts 
in the case and was entirely warranted 
in denying liability. 





Plate Glass Compact Wobbly 

The plate glass compact in New York 
City seems to be in a bad way and three 
companies threaten to withdraw. Re- 
bating and rate cutting are prevalent. 

Today anyone placing plate glass in- 
surance can collect the commission. If, 
for example, a broker, believing that all 
companies are adhering to the agreement, 
sees fit to place the renewal of one com- 
pany’s policy with another company, the 
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Liability, Accident and Credit 
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EMPLOYERS’ LIABILITY 


Assurance Corporation, Ltd. 
OF LONDON, ENGLAND 


SAMUEL APPLETON, Manager and Atioraey U, S, Branch 
33 Beoad St., Bosten, Mase, . 


Original and Leading Liability Company 


All Perms of Liability lasurance. The most advanced and 
practical persecal accident and sickness policies, 


United States Assets, $3,073,711.25 


GENERAL AGENTS 

B.M. & GEORGE D. ALLISON, Ohio, East Ky,, W.Va. 
Tenn., 39 Hast Third 8t., Cincinnati. 

R. H. CLARK, No. Ohio, 208 Superior St., Cleveland. 

ZENER & STONE, Indiana and Kentucky, Talbott 
Block, Indianapolis. 

GEO. A. GILBERT, DL, Iowa, Neb., 8. Dak. and 
N. Dak., 159 La Salle st., Chicago. 

CH 4S. H. GARRISON, Mich., Majestic Bldg.,Detroit. 





Gen » Iit., Mo. & Ind. Gea}. Agt. Michigan | w. T. & LOYAL DURAND, 83 Mi St., Mil- 
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Phoentx Preferred 


Accident Insurance Company 
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Capital Stock, $100,000 


For Agency Contracts and Territory 
Address the Company at 


Accident an? Health Insurance 


DETROIT, MICH. 





ILLINOIS SURETY COMPANY 


HOME OFFICE: NEW YORK OFFICE: 
184La Salle St., Chicago 513 Hanover Bank Bidg. 


ISAAC L. ELLWOOD, President 
ALBERT J. HOPKINS, Vice-Prest, 
FRED M. BLOUNT, Vice-Pres. 
GEO. W. CHILDS, Asst. Sec’y. 


Offers Excellent Agency Contracts 


in Illinois, New York, Minnesota, Wiscon- 

Ohio, Nebraska, lowa, Missouri and 
Kentucky. Its bonds insure. Its rates 
and service are satisfactory. 


Correspondence and Applications Solicited 


“PERFECTION” POLICIES 


are issued only by the 


Continental Casualty 
Company 
CHICAGO, Illinois 

When better Accident and Health policies can 
be written, we will write them. 

Good Contracts in Good Territory to Good Men. 

Producers address 


H. G. B. ALEXANDER 
President and General Manager 





1208 Michigan Ave., Chicago, Til. 













you to write 


ARE THE DOLLARS YOU MAKE. We 
believe we can aid you in increasing the produc- 
tiveness of your territory by placing in your hands 
policies that sell at sight and insure continuous renewals, as well 
as by the practical assistance we are able to offer. 

An investigation of our claims will cost you nothing and 
is more than likely to lead to a most profitable 
connectio 


If you are in business with a view to. building 
up a permanent, profitable agency, it will pay 
THE PENNSYLVANIA CASUALTY CO., 


Cash Capital, $300,000.00 
M. G. NICHOLS, 3rd Vice-Pres. 


SCRANTON, PA. 














company losing the business can imme- 
diately notify some broker it favors, or, 
perhaps, a clerk in its office, who will 
then go direct to the assured with offers 
of a reduced rate or a rebate. 


Bank Depositors Insurance 

Wells S. Short of Orange City, Iowa, 
president of the Northwestern State 
Bank, has begun a campaign, with the 
1,685 banks in Iowa, to secure the adop- 
tion of uniform insurance for bank de- 
positors. His plans call for a mutual 
company. Mr. Short has sent a circular 
to each of the Iowa banks, in part as 
follows: 


The matter of insurance of bank de- 
positors has been thrashed over at each 
group meeting and at general state con- 
ventions and not much progress made. 
We are in favor of a mutual insurance 
company along the following lines. 

“First, Examination of members by ex- 
pert accountants before insurance is 
granted and as often thereafter as is 
deemed necessary. 

“Second, Such a premium as will create 
a fund ample to pay all losses, each mem- 
a red in proportion to amount of de- 
posits. 

“Third, Funds invested in school or 
municipal bonds of this state or United 
States bonds and securities deposited with 
the state. 

“Fourth, Company governed by a board 
of directors elected for the membership of 
the company. 





Banking Reforms 

At the annual convention of the Bank- 
ers Association of Illinois held last 
week, Attorney-General Stead made cer- 
tain recommendations for improving the 
banking laws of the state, among which 
were the following: Bond all employes 
of banks so that pecuniary loss is re- 
duced to a minimum. Directors must 
examine their own bank, swear to the 
position of its securities and be respon- 
sible to the law for their lapses. These 
recommendations are in accord with the 
views of some of the best surety men 
of the country. 





CASUALTY NOTES 


E. E. Howell & Co. of Omaha have been 
appointed general agents of the United 
Surety for Nebraska. 


Lichtenstein & Skaife of San Francisco 
have been appointed general agents of the 
American Bonding for northern California. 

The Pacific Coast Casualty has appointed 
E. R. Smythe & Co. as local agents in st. 
Louis for its plate glass and burglary de- 
partments. 


Thomas E. Hanlon, a special agent of 
the Employers Liability at Cincinnati, has 
been licensed by the Citizens Trust & 
Guaranty of Parkersburg, W. Va. 

Charles E. Carr, former manager of the 
plate glass department of the Empire State 
Surety, has resigned to take a similar 
position with the Peoples Surety. 

Harry P. Hart, who is assistant manager 
of the burglary department of the Empire 
State Surety, has been chosen manager of 
the burglary department of the American 
Bonding. 


Fred Theis & Son, prominent fire agents 
of Wilkesbarre, Pa., have been appointed 
general agents of the American Bonding 
for eight counties in Northeastern Penn- 
sylvania. 

The United States Fidelity & Guaranty 
has transferred at Sault Ste. Marie, Mich., 
to the Hayward Insurance, Real Estate & 
Loan Agency from the Charles E. Bailey 
agency, which was recently sold. 

. P. West, who has been manager of 
the bonding department in the office of 
Neely Lewis of Minneapolis, general 
agents of the Illinois Surety, has resigned 
to enter the lumber business. He is a 
very popular man. 


R. J. Gilkey, attorney and resident as- 
sistant secretary of the American Surety 
Company in Chicago, is acting manager 
for Illinois since the sudden death of 
Daniel T. Hunt. The home office will ap- 
point a permanent manager in a_ short 
time. 

Davis, Hinig & Co. of Cleveland have re- 
turned to the Casualty Company of 
America, becoming Cleveland agents for 
all lines, and reporting to the Leslie H. 
Webb Company, general agent for Ohio. 
Six months ago this firm left the Casualty 
Company of America to represent the Em- 
pire State Surety. 

Walter L. Schnaring, Philadelphia, special 
agent of the Union of Philadelphia for 
eastern Pennsylvania and New Jersey, and 
for some years connected with the office of 
Muir & Haughton, has resigned to enter 
the service of the General Accident of 
Chicago, connecting himself with the office 
of Meeker & Magner, Illinois managers of 
the company. 





John C, Fetzer has been clected nreaident 
of the Protection Mutual Fire of icago. 








THE WEST AND NORTHWEST 


(Continued from Page 7) 
enough logs to keep its sawmill in oper- 
ation until Nov. 15, when it will go out 
of commission, as the firm’s timber tribu- 
tary to this point has been exhausted. 
The Merrill & Ring mill has been a sub- 
stantial industry. Since 1891 the plant 
has produced from 35,000,000 to 40,000,000 
feet of lumber every season and the in- 
surance companies have derived a heavy 
income from the liability furnished on 
same. 


NO IMPROVEMENT AT ST. PAUL 
Agents Still at Loggerheads But Will At- 
tempt Soon to Get Together—Situ- 
ation Is Serious 
There is no change in the strained re- 
lations between the boarders, non-board- 
ers and bolters, the three classes which 
now compose the fire underwriters of St. 
Paul. It is proposed as soon as possible 
to hold a. peace conference at which rep- 
resentatives of the various factions will 
be present. There will be a general dis- 
cussion of the points at issue now and it 
is hoped that all interests concerned may 

be able to get together. 

Many of the agents now appreciate the 
seriousness of the matter and predict a 
decided falling off in their commissions 
unless the agents can get together and 
promise to be good once more. One of 
the prominent agents of the city stated 
to a representative of THE WeEsTERN UN- 
DERWRITER that some of the agencies 
would be forced out of business unless 
there was an organization to maintain 
rates which would permit the agents to at 
least make more than a bare living. 
Quiet work is going on all the time and 
when the right time arrives the confer- 
ence will be called, but not until condi- 
tions are ripe. 

Most of the agents say they will sign 
if A. W. Perry, secretary of the St. Paul 
Fire & Marine, comes in. Mr. Perry still 
lacks faith in the good intentions of of- 
fices that have not been in line in the 
past. 


Goes With the Northwestern 
E. D. Finch, who has been connected 
with the Citizens State Bank of Newton, 
Ta., and conducted a local agency there, 
has been appointed special agent of the 
Northwestern National and will work in 
Iowa and Nebraska. 





Want New York Standard 


The Burlington, Ia., local agents want 
the New York standard form adopted. 
The following resolutions were adopted: 


Learning that there is a possibility of 
the next general assembly of the state of 
Iowa enacting into law a standard form 
of fire insurance policy for use throughout 
the state, the fire insurance agents of 
Burlington, Iowa, met to consult together 
on the matter. The consentient opinion 
of the agents is that the proposal to es- 
tablish a uniform fire insurance policy 
form is a wise one and that the New York 
standard form is regarded by insurance ex- 
perts as _ the best for all parties con- 
cerned. They understand that the auditor 
of state has prepared or is preparing a 
form, but as in their judgment the New 
York form meets all requirements fairly 
and clearly and as most, if not all of its 
conditions have received judicial eonstruc- 
tion they see no necessity for introducing 
a new form and consider that to do so 
would be to lose the advantage which, in 
their opinion, arises from the use of the 
same form as is so widely in operation 
throughout all the other states in the 
union, and enacted into law in the ma- 
jority of states. 

The meeting recommended that the 
agents should communicate the result of 
the conference to the several companies 
which they respectively represent and ask 
them, if they so approve, to approach the 
commission of the state legislature which 
has this matter in charge, and otherwise 
— such steps as they may deem advis- 
able. 

In order that all companies be advised 
alike, this circular Jetter has been drawn 
up and approved by the meeting of agents. 

GEO. 8S. JAMI 


, 


R. M. GREEN, 
J. M. STORRAR, 
Committee. 





The latest statement of the Star Fire as 


of June 30, following its increase eapi- 
, shows assets $245,017, reserve $69,786, 
ties including capital of $274,018, 
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(Continued from Page 1.) 
Tuttle, former special agent, Queen, 
Oshkosh; Richard W. Kuhn, special 
agent, Royal, Denver; Isaac Stephens, 
adjuster, Detroit. 

Relations to the Public 

The speaker said that fire insurance 
is the basis of credit. The public is 
most deeply interested in it, and in no 
other business is the public more fairly 
treated. The rate the insured pays is 
largely in his own hands. “The archi- 
tect is the real rate maker.” Educating 
the people has been a favorite idea of 
many prominent underwriters for many 
years. Either the people do not take 
kindly to education in the fire insur- 
ance line, or the proper scheme of edu- 
cation has not as yet been devised.” 
Mr. Odell thinks purity in politics is 
more needed than education of the peo- 
ple on fire insurance. 

Fire Insurance Not a Trust 

Attention was called to the fact that, 
in spite of many associations and or- 
ganizations, fire insurance is not a trust. 
“As a matter of fact, the agreements 
and rules are most conspicuous for the 
ease, neatness and dispatch with which 
members heed them not.” 

The public does not understand fi- 
nances of fire insurance companies. 
Too often people think net surplus rep- 


resents what they have been  over- 
charged. a ; 
The association’s library has _ not 


grown as it was hoped it would do. 
The president recommends that the an- 
nual surplus derived from membership 
fees be expended on the library. He 
suggests that the duties of the retiring 
president should not cease until the an- 
nual report is out. 


THE ANNUAL ADDRESS 


U. C. Crosby Gives a Practical Discussion 
of the Confiagration Hazard 





The annual address this year was com- 
paratively brief and decidedly logical 
and practical. It was delivered by U. C. 
Crosby, United States manager of the 


Royal Exchange Assurance, and_he 
chose for his topic “Conflagration 
Hazard.” With the improved system of 


ratings and inspections and the greater 
distribution of business, intelligent un- 
derwriters have no fear about their abil- 
ity to make money for their companies, 
except were it not for the conflagration 
hazard. This danger is a constant men- 
ace and will not down. No company is 
conflagration-proof. The speaker said 
that a conflagration in New York of such 
proportions as that in San Francisco 
would result in the failure of practically 
every American and_ foreign company 
doing business in this country. Con- 
tinuing the speaker said in part: 
Something Radically Wrong 

It must be apparent to all that there is 
something radically wrong in the condi- 
tions existing in our cities; that the extra 
hazard caused by the large increase in 
height and area of buildings, the rapid 
extension of business into dwelling house 
sections, and particularly the enormous 
concentration of values have not been prop- 
erly considered; and the frequency of large 
fires presents a question of tremendous 
importance to all underwriters. 

I venture to submit for your considera- 
tion a few suggestions: 

Must Realize the Conditions 

First: We must realize the conditions. 
From a conflagration viewpoint, a large 
portion of a city is one risk; consequently 
the only way to prevent a conflagration is 
never to let a fire reach the conflagration 
point. Experience has proven that, under 
conditions at present existing in our cities, 
when a fire becomes a conflagration, from 
the point where it starts and in the direc- 
tion which it takes, it will burn (as long 
as there is anything to destroy) to the 
water front, the sand dunes, or an open 
fleld. The best fire department in the 
world, with an unlimited supply of water, 
will not put out a conflagration; the most 
that can be done is to confine it to the 
direction which it takes. 

Must Stop Fires at Start 

Second: If we are not to have these dis- 
asters in the future, we must prevent a 
fire reaching the condition of a conflagra- 
tion. The improvement resulting from in- 
telligent consideration of individual risks 
has reached such a stage of perfection that 
the destruction of a “standard” plant is 
practically impossible; and we are insur- 
ng—at a profit—at one-fifth of 1 percent, 





or less, risks we wrote not long ago at 
many times that rate, and, at a ¥ 

For years we have worked to increase 
the number of pails, standpipes and hy- 
drants and add to the water supply; and 
yet, the total destruction of risks con- 
tinued without much diminution. 


a fire. 
the hose stream was the dominant factor 
in the transformation. 

Mistakes Made in Treatment 

We should study a city from the same 
standpoint. What would be the result if, 
in the specifications for improvement of :n- 
dividual plants, we made a standard cut- 
off at a part of the communications in 
division walls, leaving others unprotected, 
placed shutters only on a portion of the 
windows having exposures, closed only a 
part of the vertical communications, and 
placed sprinklers haphazard, here and 
there, over the plant? We certainly would 
not expect protection. Yet, this is the 
treatment we have been giving the cities. 
We have erected buildings of good con- 
struction here and there, yet exposed 
through numerous openings by veritable 
“fire-traps.”” We have not given due con- 
sideration to the relation of one part of a 
risk to the other. 2 

Treat City Like One Risk 

Third: Considering a city as one risk, 
a hazard or defect in one section is a dan- 
ger to every other. An unprotected open- 
ing to a bad exposure, an open elevator 
well or air shaft, a poorly constructed 
“building, a hazardous occupancy, a con- 
flagration breeder,” are hazards, not sim- 
ply to the building or block, but to the 
entire city, and the entire city should be 
charged therefor. 

It would be presuming in me to present 
at this time specifications for the proper 
adjustment of the large city problem. I 
will, however, suggest: 

Practical Suggestions 

(1) Underwriters should adopt a system 
for the proper study of the hazards of each 
city. considering the same as one risk, 
and along the same lines as they have in 
the past considered individual risks. 

(2) They should inaugurate an _ intel- 
ligent, comprehensive eampaign of educa- 
tion for underwriters and invite and urge 
the help and cooperation of architects and 
builders, taking the public into their con- 
fidence; and demonstrate to every property 
owner that it is a question in which he 
has a vital interest. 

In considering this problem, we should 
have constantly before us three important 
factors, remembering always that we are 
considering a city as one risk: 

Sprinklers and Vertical Openings 

First: The necessity for water—ready 
at all times—to extinguish a fire in its in- 
cipiency. Buckets of water and fire ex- 
tinguishers are all good and their use 
should be encouraged; but the best of all 
is the automatic sprinkler. ‘ - The 
automatic sprinkler will do more to solve 
the conflagration hazard than any other 
single factor. I hope to see this kind of 
extinguisher in every mercantile and man- 
ufacturing risk in every city. 

Second: Vertical communications  be- 
tween floors. They should be fully pro- 
tected. Examine the record of every large 
fire, and in almost every case it will read— 
“Fire started in basement (or first floor) 
and spread rapidly to every floor through 
elevators (or air shafts).”’ I believe the 
removal of vertical openings—except under 
standard conditions—would reduce our 
loss ratio in congested districts one-half. 
They are clearly defined as “conflagration 
breeders.”’ 

Protection of Wall Openings 

Third: Protection of openings toward ex- 
posures in all outside walls. The condi- 
tions in this particular in nearly all of our 
cities are a constant menace from a con- 
flagration viewpoint. It is a reflection on 
the construction of our rating schedules 
and a sad comment on the intelligence of 
our architects and builders. In all of our 
cities we find exposures across narrow 
alleys and streets with little or no attempt 
at protection. In the city of New York 
alone, there are about 1,500 “‘fireproof’’ 
buildings, a large proportion in the con- 
gested district and badly exposed. The 
protection of a shutter or wire glass is so 
rare as to be a real curiosity; yet experi- 
ence has proven that buildings of this 
class in — fires—without openings pro- 
tected—are little better than those of ordi- 


‘nary construction, and they have not in 


the past proved a barrier to a conflagra- 
tion. The same experience has indicated 
that if these buildings had been protected 
by standard shutters or wire glass, they 
would have materially retarded or acted as 
a barrier to the spreading fire. The only 
building saved located in the track of the 
Baltimore fire was protected by wire glass, 
and there is a somewhat similar record in 
San Francisco. 
How to Get the Results 

This greatest of our problems is sim- 
Plicity itself, so far as the physical remedy 
is concerned. The best form of building 
construction is of very great importance. 
A properly constructed building code should 
be adopted and enforced in every city. We 
should not relax our efforts for the best 
fire department and water supply; but, 
taking our cities and their conditions as 
they exist to-day, from a con tion 
viewpoint, there are just three things to 
be_ done. 

We need not invent and apply complicated 
schedules; 





a profound knowledge of the 


chemistry of fire causes is not important. 
We need not hamper the property owner by 
restricted area or height. 

The problem is, how to ot the public 
awakened to the danger and interested to 
thoroughly apply the three following rem- 
edies, and, fore other conflagrations 
occur: 

Remedies Required 

(1) Automatic sprinklers in every mer- 
cantile and manufacturing risk, the first 
and most important consideration being to 
have water ready at all times to extinguish 
a fire when it first starts. 

(2) Communications between floors, that 
is vertical openings, made standard. If the 
automatic sprinklers for any reason do not 
fully extinguish a fire, we have provided 
means for preventing the rapid spread of 
same and given the fire department a 
chance to work under favorable conditions. 

(3) All exposed openings in buildings, 
particularly including “fireproof” buildings, 
protected by standard shutters or wire 
glass. If the automatic sprinkler is shut 
off or fails to: fully extinguish the fire, if 
the fire department does not hold it in the 
building in which it originated, we have 
provided a barrier where the fire depart- 
ment can probably make a successful fight. 

These conditions do not require the re- 
building of a city or any part of it; nei- 
ther do they involve heavy expense to any 
property owner, the prominent. underlying 
purpose being to prevent—not to extinguish 
—a conflagration. 

Expense In Large Cities 

Following his discussion of the con- 
flagration hazard proper. Mr. Crosby 
made the following observations on the 
expenses of the “exempted” cities of 
the west: 


In these cities, where all of our capital 
and more is required as security, where we 
do business by the “wholesale,” the only 
place where our very existence is con- 
stantly menaced by the conflagration 
hazard, we pay from 10 percent. to 20 per- 
cent; yes, in some cases 25 percent, more 
for business than in the balance of the field. 
It matters not the excuse—brokers, sub- 
agents, fierce competition or preferred 
business—the fact remains, a serious re- 
flection on our business probity, a travesty 
on our claim for fair dealing toward our 
agents as a class and the insuring public. 





PERIL AND DEFENSE 


Thoughtful Paper by Franklin Webster, 
Editor of the Insurance Press 








“Peril and Defense” was the subject 
handled by Franklin Webster, editor of 
the Insurance Press of New York. The 
writer pointed out briefly the growing 
peril from fire due to great contentration 
of population and values in cities and the 
need of protection against this peril. 

In the rapid growth of large cities, they 
have been haphazard and the marvel is 
that there have not been more great con- 
fiagrations. Fire insurance is absolutely 
necessary to commerce and the wiping 
out of most of the fire insurance compa- 
nies would be an incalculable calamity. 
Yet at the present time the companies 
are guaranteeing more indemnity on less 
capital than at any other time in the his- 
tory of the business. The loss-paying 
ability of companies as a whole is below 
the demands of public safety. 

Danger of Conflagration Constant 

In 1904 each of ninety cities in tlie 
United States contained at least one block 
in which the values were above a million 
dollars, and in some instances many 
times that amount. Nobody can tell 
when a conflagration entailing losses of 
from twenty to a hundred millions will 
occur. The fire insurance capital of the 
world cannot go on indefinitely paying 
American conflagration losses, and the 
people must look for other protection 
against loss than fire insurance alone. 
To induce the people to do this the insur- 
ance companies grant liberal concessions 
in rates and urge the public to avail them- 
selves of them by reducing the fire 
hazard. 

Duties of People and Municipalities 

Individuals and municipalities must ex- 
ert themselves to garrison the cities 
against conflagration hazard, which. is 
ever present. They must first seek and 
fight whatever will cause ignitions, put 
every obstacle in the way of the spread 
of fire and provide everything that will 
assist in its prompt extinguishment. 

Municipalities, after providing the best 
possible fire departments and fire alarm 
systems, may assist in this work by main- 
taining an abundant and well-distributed 
water supply and good pressure; strict 
inspection of streets, alleys and premises 
for rubbish; and adopting and enforcing 
strict laws regulating use, manufacture 





and storage of dangerous chemicals, etc., 
regulating installation of gas pipes, wires, 
ete., requiring protection of exposed wall 
openings and encouraging wider use of 
sprinklers, 

The people may aid by building accord- 
ing to the best standards, using fire re- 
sistive construction, building floors with- 
out openings, enclosing elevator shafts 
and stairs, using fire-retarding materials, 
building thick brick walls, avoiding con- 
cealed spaces and providing private pro- 
tection for high buildings, especially in 
towns whose fire departments cannot get 
streams to a great height. 





THE SAN FRANCISCO DISASTER 





Otto E. Greely of the Phenix of Brooklyn 
Discusses Difficulties of Adjustment 





Otto E. Greely of Minneapolis, spe- 
cial agent and adjuster of the Phenix 
of Brooklyn, in his paper on “The San 
Francisco Disaster” told an _ interesting 
story of the past five months. Mr. 
Greely was one of the early eastern 
men on the scene after the earthquake. 
His paper consisted very largely of quo- 
tations from newspapers. At first the 
earthquake was recognized as awful in 
its destruction. Then, when it was 
found that this might interfere with 
collecting from insurance companies, the 
San Francisco public commenced to 
speak of the disaster as the “fire” and 
to deny that the earthquake did much 
damage. 

Difficulties Met by Adjusters 

The speaker told of the difficulties 
confronting the adjusters and of the 
plan to deduct 25 percent for earth- 
quake damage. Then came the division 
on this point and the application of 
the names “six-bit” and “dollar-for- 
dollar” to the two classes of companies. 
By numerous quotations he showed the 
abuse that was heaped upon companies 
and eastern adjusters. 

In conclusion, he discussed briefly 
the earthquake liability, and expressed 
the opinion that California courts will 
take the position that except where 
there is an earthquake clause, insurance 
companies are liable for earthquake 
damage. Anybody who was there knows 
that if no fire had occurred the damage 
would have been tremendous, and com- 
panies were fully justified in making 
proper deduction for that damage. 





FIRE INSURANCE LIBRARIES 


Henry E. Hess Gives Interesting Informa- 
tlon on Collecting Books 





One of the most enjoyable papers 
presented at the meeting was that of 
Henry E. Hess, manager of the New 
York Fire Insurance Exchange, on “The 
Making of a Fire Insurance Library.” 
In introducing his subject, he spoke of 
the small space usually given insurance 
in libraries, and gave a brief history 
of the few ereat collections of insurance 
books, among which the fire insurance 
library of the Insurance Library As- 
sociation of Boston is by far the best 
of its kind in the United States. 

Value of Old Publications 

The writer called especial attention 
to the value of old pamphlets and in- 
surance papers, containing matter, which, 
if available, would save much time in 
working out, and much of which can 
be secured nowhere else. These pub- 
lications are growing scarcer every year, 
as old agents die and old companies 
pass away and their collections of books 


_and papers go to the paper stock dealer. 


He impressed upon his hearers the need 
of being prompt if they desired to get 
copies of many of these old publica- 
tions. If an individual or organization 
desires to start a library the desire 
must be strong enough to warrant the 
work being well done, which includes 
good arrangement, a classification and 
indexing. In the case of an organiza- 
tion’s library, a printed catalogue for 
the use of members is a necessity. 
Suggestions for Reading Course 
In addition to a list of catalogues 
and bibliographies: of works on insur- 
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ance, Mr. Hess recommended the fol- 
lowing books as making a good course 
of reading in fire insurance: 
A. Upon Fire Insurance generally: 
1. The Principles and Finance of 
Fire Insurance, F. H. Kitchin. 
2. Yale Insurance Lectures—Fire 
and Marine. 
B. Upon Construction of Buildings: 
1. ore Insurance and How to Build, 


. C, Moore. 
2. Building Construction for Begin- 
ners, J. . Riley. 

3. Building Instruction and Superin- 
tendence, F. BE. Kidder (Part Il, 
Carpenter Work). 

4. Fireproofing of Steel Buildings, 
J. i. Freitag. 

. Reinforced Concrete, C. F, Marsh. 
Cc. Upon the Hazards of the Contents 
of Buildings: 

1, The Chemistry of Fire Preven- 
tion, H. Ingle. 

2. Fire and Explosion Risks, Dr. 
Von Schwartz. 

3. The Journal of the Federation of 
Insurance Institutes of Great 
Britain and Ireland (published 
annually; 7 volumes issued). 

4. Quarterly Bulletin of the National 
Fire bo ey io. 

. Upon the ng oO ates: 
™ 1. The Universal Mercantile Sched- 
ule, F. C. Moore. 

2. Fire Rating as a Science, A. F. 
Dean. 

E. Upon the Law of Fire Insurance: 

1. Law of Insurance Agency, Wolff. 

2. Richards on Insurance—Fire, Life 
and Marine; 1 vol. 

3. Joyce on Insurance; 4 vols. (cov- 
ering all branches of insurance 
and brin ing the law decisions 
down to 1903). 

4. Finch’s Digest. (Useful on the 
strictly legal side of the subject. 
One volume annually and there 
are now 20 vols.) 

F. For General Reference in Connection 
with the Subject: 

1. Technological Fire Insurance 
Commentary, W. A. Harris. 

2. Technological Dictionary of In- 
surance, W. A arris. 

Insurance Dic- 


3. Technical Fire 
tionary, W. A. Harris. - 
4. Hand Book of the Underwriters 


Bureau of New England, Crosgy 


6 and, —— f Insurance in_ the 
; clopedia of In 
United States, Hayden. (Pub- 


lished annually.) 
6. Catalog of the Insurance Library 
of Boston, Hess. 


Cc. H. SILKWORTH’S PAPER 





Discussion of the Relation of the Special 
to the Local Agent 


C. H. Silkworth, Wisconsin state 
agent of the Springfield, brought out 
some excellent points in his paper on 
“The Relations of the Special to the 
Local Agent.” In no other country is 
the local agent so important a factor 
in the business as in the United States. 
Aside from the men trained in their 
fathers’ offices and succeeding to the 
business, the greater part of good local 
agents are the product of the efforts 
of the special agent, who first discovers 
and then trains them. 

Qualifications of a Special 

The successful special is one who 
takes pride and pleasure in his work; 
he is the one who most influences the 
local agent. To be such the special 
must be supported by the manager, and 
his conclusions must not be overruled. 
The special must fully understand and 
approve the company’s business policy 
and must train the local in accordance 
with that policy; he must also give new 
agents such instruction as to forms, 
keeping records, principles of rating, 
etc. The special must be diplomatic in 
ordering cancellations and should in- 
struct the local how a risk may be im- 
proved so as not to make cancellation 
necessary. He can aid the local fre- 
quently in getting business, and in ad- 
justments must show such fairness that 
the rights of the patron may not suffer 
to the detriment of the local. The spe- 
cial agent encounters many discourage- 
ments in his relations with locals, but 
frequently there grow up between them 
strong and lasting friendships. 

Future Developments 

There is still a sad lack of uniform- 
ity in the training given local agents. 
This is because the methods of specials 
are not uniform. Some of them, while 
expert in one line, are not adapted to 
training agents. The speaker believes 
that in time specials will not be trained 
in the school of éxperience alone, but 
will be given a systematic course by 
competent instructors, and, so trained, 
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companies are on the anxious seat, not 
knowing _ Which | way to turn. It is a 


will have more influence on locals, bring 
about greater uniformity in the field 
and a better feeling towards the busi- 
ness on the part of the public. 





LOUIS S. AMONSON’S PAPER 


Subject of Relation of Fire Insurance 
Companies to the Public Is Ably Handled 


Louis S. Amonson of Philadelphia, 
who is organizing the National Ameri- 
can Insurance Company, presented a 
paper on “Fire Insurance Companies 
and Their Relations with the Public.” 
The immense annual fire loss can be 
reduced only by action on the part of 
the public. Fire insurance companies 
have always taken the lead in inducing 
the people to take such action. It 
ought to be possible to secure a com- 
munity of interest between companies 
and the public on the subject of reduc- 
ing fire waste. To this end the news- 
papers should be utilized. 

Should Red Exp 

Next to reduction of fire waste, com- 
panies should consider reduction of ex- 
penses to the lowest point consistent 
with ~»od service. To accomplish this 
end, Mr. Amonson does not favor cut- 
ting salaries. or commissions, but having 
inspecting, rating and adjusting done 
for all companies by bureaus. In order 
to treat the public fairly rates should 
be based upon the experience of al! 
companies with all classes of business, 
and there should be no such thing 1s 
preferred business, but each class should 
bear its just burden of rates. The 
speaker expressed the belief that when 
the people appreciate that the compa- 
nies are working with them to reduce 
fire waste and are conducting their 
business fairly and economically, they 
will be willing to pay rates which will 
give the companies a fair profit and 
enable them to build up surpluses that 
will carry them through conflagrations. 








PAPER BY FRED S. PENFIELD 





Argues for State Supervision as Opposed 
to Centralization 





The paper of Fred S. Penfield, state 
agent of the Germania Fire in Indiana, 
smelled of the smoke of the battle which 
has just been raging in that state between 
the Indiana League and the Chicago con- 
tingent. “State Supervision or Centraliza- 
tion” was the subject. From the history 
of nations the speaker drew the conclu- 
sion that centralization always is fol- 
lowed by dissolution. Taking the state 
of Indiana as an example, he pointed out 
that while its population is made up of 
such different classes in different locali- 
ties as would naturally make it a 
harder field to handle than other western 
states, yet the fact is that underwriting 
conditions have been better in Indiana 
than in any other state in the west, and 
it has been handled by its own field or- 
ganizations with comparatively little in- 
terference from the outside. 

Effects of Centralization 

Centralization ‘in government has led 
to slavery, oppression and revolution. 
Ironically the speaker referred to the 
interference of congressmen with the 
affairs of the army at the beginning of 
the Civil War, until they learned from 
sad experience that it better leave the 
handling of the army to generals trained 
in the art of war. Grant, Sherman and 
Dewey cut the wires that led to Wash- 
ington and the world applauded. Now 
there is visible a great uprising against 
centralization of wealth and power. 

Specimen of Penfield’s Style 

The following are a few of Mr. Pen- 
field’s pungent paragraphs: 

If you will allow a little wandering, I 
would like to ask if the introducing into 
our business system of so much technical 
knowledge instead of practical, so much 
scientific development instead of experi- 
ence, sO much expert application instead 
of common sense direction (all of which 
is a forerunner of centralization), is not 
the passing of our good old common sense, 
practical, trained, experienced and success- 
ful underwriter of the old school, who be- 
lieved in state supervision, for the form 
and scientific player and the system 
plunger, whose success is only reached 
through special and favored privileges and 
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who has always proved a failure when 
placed on his own resources. 

Will not new teachin bring about an 
absence of experienc judgment? Will 
it not produce a condition of just consult- 
ing, to use a scientific term, the dope 
sheet, as it were? In other words, are we 
going to depend so much on the aforesaid 
technical knowledge instead of practical, 
scientific development instead of experi- 
ence, and expert application instead of 
common business judgment, as to make 
us all cowards to our professional knowl- 
edge and thus destroy our practically ac- 
quired judgment and teach us to shift our 
responsibilities on to the new order of 
things, believing success must surely re- 
sult? 


LOCAL AGENTS’ INFLUENCE 


President of National Association Makes 
Some Good Points 





E. J. Tapping of Milwaukee, president 
of the National Association of Local Fire 
Insurance Agents, read a fine paper on 
“Local Agents’ Influence in Fire Under- 
writing.” After giving fair warning that 
he had come to get even for a dull paper 
once presented by a member of the 
Northwestern association at a local 
agents’ meeting, he proceeded to send 
some warm shots into field men and 
managers, his statements being so tem- 
pered with apt illustrations and a banter- 
ing style, however, as to draw the stine. 
He said in part: 

Views of Field Men and Managers 

On the very threshold of this discussion 
we are confronted with the query, Do local 
agents possess any real influence in the 
field of fire underwriting? “I should say 
not!” rings out bright and clear from the 
former chief clerk in a local agent’s office, 
and now an assistant special agent just 
returned from his first trip among the 


veterans, whom he designates as “my 
agents.” “Not any great amount,” says 
an old and experienced “special,’” who 


thinks it rather presumptuous for local 
agents to expect consideration of their 
views upon underwriting propositions, when 
even his own recommendations are fre- 
quently turned down by a map under- 
writer, who has never made an inspection 
in his life, possibly excepting the plants 
which made Milwaukee famous, and these 
were viewed as through a gece darkly. 
“Bosh and nonsense,” says the H. O. G. 
manager, who has good reason to fear the 
baneful influence which would be exerted 
in fire underwriting if the dishonest trick- 
sters, whom he has appointed to steal busi- 
ness from honest competitors should be 
given consideration on any subject except 
high commissions. 


What Local Agents Think 


The opinion of local agents concerning 
this matter differs somewhat in propor- 
tion to their ability and term of service. 
It is rather difficult for an intelligent local 
agent to understand why many years of 
experience and a profitable business record 
do not seem to give more influence at the 
home office; but it is even more difficult 
for him to understand the unfathomable 
depths of underwriting logic which permits 
the acceptance of target risks sent in by 
newly appointed fifth, sixth or seventh 
agents, while if the same line were even 
submitted by a local agent of eetieees, 
it would be declined by wire....The brand 
new agent, when he finds, to his great 
amazement, that the companies seem to 
approve of his judgment in selecting risks, 
naturally feels that he ssesses consider- 
able influence in the field of fire under- 
writing: and when he also finds that his 
monthly balances are allowed to run six 
months he is sure of it. 

Influence In Certain Directions 


If fire underwriting consisted solely in 
the making of rates and deciding what 
lines a company should carry, I think most 
of us would concede that the influence of 
local agents does not and should not pre- 
dominate. This narrow conception of the 
term, however, is fortunately well nigh 
obsolete and in the broad field of action 
now covered by fire underwriting, local 
agents have a sphere of influence which is 
mighty indeed. Mighty for good or mighty 
for evil, and it rests largely with our com- 
panies to determine toward which of these 
goals the growing influence of local ‘agents 
shall be exerted. 

Organized influence of local agents has 
certainly greatly improved the overhead 
writing situation, but overhead writing b 
local agents will never entirely cease until 
the companies decline to allow any agent 
to write in another agent’s territory. Or- 
ganized influence of local agents has also 
had a whirl with “who owns the business.” 
You know the result and I will not rub it 
in by reviewing the various phases of the 
Yonkers case. Multiple agencies are still 
with us and while this evil has not very 
perceptibly diminished, it certainly 
been checked, and many leading compa- 
nies have been won over to e single 
agency ranks. 

Position on Rate Wars 

During the past year our association has 
given special attention to rate wars. This 
question has not been approached with the 
idea of supporting local agents, whether 
they are in the right or not, but on the 
contrary, every effort is made to ascer- 
tain the true facts in the case; then lay 
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The idea that a rate war concerns only 
the city or town immediately involved is 
very far from being correct, and the Na- 
tional association will fight rate wars 
from this time forth, irrespective of 
whether the local agents involved do or do 
not ask for its assistance. 

Value of Cooperation 

It has taken time to convince many com- 
panies that organized influence of local 
agents can become a valuable aid in the 
field of fire underwriting; but since the 
joint conference committee was _ estab- 
lished, the leading companies, with only 
one or two exceptions, have given hearty 
en tg to the agency movement. in my 
opinion the conference idea is the keystone 
of the arch and so long as this joint com- 
mittee of company officials and local agents 
is maintained, we may rest assured that 
the ever increasing influence of local agents 
will be exerted for good and not for evil. 

Warning to Some Managers 

I now want to say a few words to the 
small handful of managers who are still 
bucking the agency movement. The 
agency movement is here to stay and it is 
only a question as to how it 
conducted. Supposing that the companies 
should withdraw their support, what then 
would happen? Why. the present con- 
servative leaders would give up in despair, 
and the rogues, rascals and rebaters would 
rush in and reorganize the national and 
state associations into trade unions of the 
worst ible type. I do not want to be 
class as an enemy of trade unions, for 
when properly managed they are a power 
for good; but what sheuld be expected of 
local agents’ associations when conducted 
on trade union lines and controlled by men 
who stop at nothing for _——— gain; men 
who do not hesitate to lie, steal, cheat or 
stoop to any mean contemptible trick 
when a dollar is at stake? here can 
no denying the fact that we have plenty 
of such men in the fire insurance business, 
and the companies must either continue 
their support of the present conservative 
leaders in the agency movement or deal 
with such as these. 


Gives a Parting Shot 

In conclusion Mr. Tapping reviewed 
the situation at the time the National 
association was organized and called up- 
on his hearers to put themselves in the 
local agent’s place. Especially did he 
call upon managers to “forget for the 
time that you are salaried officials, and 
in some cases it will also be necessary to 
forget a fat contingent contract, which 
in spite of the San Francisco disaster 
goes merrily on while managers, enjoy- 
ing same, are trying to reduce commis- 
sions without so much as giving local 
agents a hearing.” As he wound up 








WANT ARKANSAS LAW REPEALED 


The local fire insurance agents of Ar- 
kansas issued an address to the people 
of Arkansas, asking their cooperation in 
securing the repeal by the next legis- 
lature, of the insurance clause of the 
antitrust law. The appeal says: 


Formerly there were over seventy com- 
panies soliciting your business, and now, 
after eighteen months’ operation of this 
law of exclusion, for that is what it really 
is, rather than an antitrust law, so far 
as fire insurance is concerned, we have 
but twenty-eight companies doing busi- 
ness here (not counting the mutuals), 
proving that the law has had an effect 
opposite from that designed, and has re- 
sulted in a very large share of our insur- 
ance being placed in outside companies, 
from which the state derives no revenue, 
and at the same time deprives the local 
——_ of the state of a large percentage 
of their — commiss ns, giving the 
same to foreigners, instead of our own 
people, and to that extent doing injury 
without any compensating good to any 
state interest. 

e, your local agents in convention 
assembled, feel that it is our duty as 
insurance men to call your attention to 
these facts, and to refer to that which 
many of you know as individuals, namely, 
that our facilities are crippled; that they 
are short of volume and are not adequate 
to the increasing demands for fire insur- 
ance protection in our great and growing 
state. 





GREAT WORK ON INSURANCE 


Announcement has been made of the 
plans of the “International Insurance 
Encyclopedia,” a comprehensive work 
on insurance, to consist of six volumes 
of about 7oo pages each. Dr. Isidor 
Singer of New York, a_ well-known 
writer on history and_ sociology, is 
managing editor, and is assisted by a 
number of prominent underwriters, in- 
surance statisticians and specialists in 
other insurance lines. The work will 
be published by Singer & Co., 1 Madi- 
son avenue, New York. This work will 
be the most complete cyclopedia of in- 
surance information of all kinds and 
covering all countries, ever published. 
The plan has the endorsement of some 
of the leading company officials of the 
country and of the permanent committee 
of the International Congress of Actu- 
aries. 
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STATE DIRECTORIES 


We now can furnish complete 
Insurance Directories of Ohio, 
Michigan, Indiana and Illi- 
nois, giving full information 
as to companies, state sta- 
tistics, the agents and com- 
panies represented in every 
point. 
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GENERAL NEWS FROM FRISCO 


(Continued from Page 3.) 
concerning each company will be given 
separately. Prof. Whitney, the compiler, 
says that 10,000 policyholders have al- 
ready furnished him statements. All 
statements are held confidential. 


San “Francisco, Oct. 3.—(Special.)— 
Superior Judge Hosmer is to pass on 
the validity of the earthquake clause 
of the Williamsburg City. It has been 
decided by Attorney Van Ness for the 
company and L. A. Redman, represent- 
ing policyhoiders, to bring such cases 
before one tribunal instead of having 
hearing en banc before Judges Hosmer, 
Troutt and Seawell, as first intended. 


San Francisco, Oct. 3.—(Special Cor- 
respondence,)—The scene is now shift- 
ing to the home offices and big agen- 
cies of companies whose future is in 
the balance. The financial phases are 
now paramount, as nearly all the bat- 
tles have been fought here. It can be 
said that those companies which are 
still in the doubtful column have yet to 
face serious and solemn problems. The 
outlook is perhaps some brighter, and 
yet there are stubborn people to deal 
with whose adamant has not been 
pierced. There have been some move- 
ments, but nothing to warrant one in 
saying that either this company will not 
be able to meet the situation or that 
it will emerge successfully. 

I realize the large agencies of these 





NATIONAL FIRE’S FRISCO LOSSES 





Policy of the Company [leets with Approba- 
tion of Claimants 





As the companies are now completing 
their settlements in San Francisco, the 
outcome of each individual company 
is a matter of keen interest to every- 
one connected with the business. Most 
of the companies are rapidly disposing 
of their liability there, although when 
the catastrophe occurred it was pre- 
dicted that the work would require the 
remainder of this year and probably a 
few months next year. 

The National Fire Insurance Com- 
pany of Hartford has practically com- 
pleted its adjustment and payment of 
losses under direct policies and has re- 
leased its staff of adjusters. The few 
direct losses not paid are in the hands 
of the bureau and will be disposed of 
as soon as settlement is reached. 

Up to date the National has made 
cash payments of $2,314,948 on policies 
whose face value aggregate $2,471,280. 
These figures are interesting, in show- 
ing that the natural salvage through 
property saved, earthquake damage and 
all other lines amounts to about 6 
percent. 

The policyholders of the National at 
San Francisco are all satisfied with the 
fair and honorable treatment which they 
have received. The National had a 
force of nine adjusters in Frisco for 
nearly five months, taking up each loss 
individually with the assured and reach- 
ing an amicable agreement as to the 
loss, paying in full on the adjusted 
figures, 

The National had considerable rein- 
surance in other companies and has 
collected most of it. The balance will 
be paid within a short time. 

The company was able to provide for 
this large loss without increasing its 
funds in any way. After .all its losses 
have been paid it will have assets of 
over $7,000,000 and a policyholders’ sur- 
plus of more than $2,000,000. 

The record of the company in Frisco 
is in keeping with its reputation in the 
past and places it among the conflagra- 
tion-proof companies of the country. 
Its agents throughout the west and 
other sections are showing their ap- 
preciation of the National’s course ‘n 
San Francisco by largely increasing. its 
business. After a company has passed 
through so severe a test and continues 
without interruption, it becomes all the 
more valuable to agents and the public. 








companies are on the anxious seat, not 
knowing which way to turn. It is a 
most embarrassing and agonizing trial, 
but the period of suspense must con- 
tinue for some days yet. ; 
Calumet’s Reinsurance Sult 

The Royal’s suit against the Calumet 
for reinsurance is complicating the 
$500,000 settlement. Other companies 
are willing to come in on a 50 percent 
basis, but Manager Watt so far refuses 
to yield. 

Calumet’s Offer in Favor 

Attorney Pringle, representing the 
Calumet of Chicago, states that enough of 
the policyholders have signed the agree- 
ment to settle on the basis proposed by 
the stockholders to make it reasonably 
certain that the plan offered will go 
through. He says that the $500,000 with 
which settlements are to. be made with 


the San Francisco conflagration loss 
claimants, is contributed by seventeen 
stockholders of the Calumet. The stock- 


holders were scattered in sixteen different 
states and most of them failed to pay the 
assessment which was levied for the pur- 
pose of meeting the company’s San 
Francisco obligations. Their stock con- 
sequently was forfeited. The seventeen 
who are standing by the company will 
take the ownership of the concern for 
the $500,000 which they put up, and will 
again seek to do business. 
Advised to Accept Calumet Offer 

The Policyholders League advises 
creditors of the Calumet to accept 
stockholders’ offer to distribute the 
$500,000 among creditors pro rata in 
full settlement. The following is the 
statement to claimants: 

1. New company has been in business 
only about a year. Endeavor to assess 
stockholders failed, as stock is paid up. 

2. Representatives of the company in 
this city and Chicago have offered full 
facilities for investigating its condition. 

3. The league made an investigation of 
the company’s affairs as follows: J. F. 
Symms, president Merchants Association, 
general investigation in Chicago by _ cor- 
respondent in Chicago of leading San Fran- 
cisco banks who checked the assets and 
pronounced the company's statement re- 
garding same correct. Herewith we hand 
you two statements, statement of condi- 
tion of the company and statement by the 
company showing how the special fund of 
$500,000 which some of the stockholders 
offer to subscribe if creditors will accept 
instead of capital and surplus in payment 
losses. The money which will be collected 
from reinsurance will be distributed among 
different classes of creditors. It will be 
seen from these statements that the offer 
of the company to raise $500,000 special 
subscription and pay with this and re- 
insurance fifty cents cash on all valid 
claims as adjusted, with possibility of a 
small additional dividend, is better than 
taking over the assets of company. 

Eliminate Stockholders’ Liability 

4. We eliminate, in conclusion, the mat- 
ter of stockholders’ liability as the ques- 
tion is still undetermined, disputed and 
would require litigation. 

5. As the board of trustees believes it 
will be better for policyholders to accept 
this offer of the company than allow it to 
go into liquidation, the league advises set- 
tlement. 

6. If any policyholders registered with 
the league object to this action they must 
so notify the league before Oct. 8, and 
powers of attorneys will be returned and 
they may then act as deemed best. If the 
company’s offer is accepted by substan- 
tially all policyholders before Oct. 8, cash 
payment of fifty cents will be made on that 
date or immediately thereafter. Any ad- 
ditional dividend resulting from settlement 
of contested claims or reinsurance will be 
paid after the final settlement of all claims. 
No charge to policyholders will be made 
by league for services in this matter. 


The approval of the plan by the 
league is based on the favorable action 
by nearly two-thirds of the policyhold- 
ers. Attorney Pringle will now take 
the matter up for the company. 

Insurance Vitiated 

Hundreds of unburned properties 
here are covered by policies that have 
been voided either by acts of the 
owners or without their knowledge. 
Changes in the nature of the occu- 
pancy have vitiated the insurance in 
many cases. Buildings insured as resi- 
dences have been converted into office 
buildings without permission from the 
insurance company. Old buildings have 
been elevated and stores placed under 
them. Around homes are built one- 
story additions, subdivided into stores. 
Of course, _in all these instances the 
insurance is endangered unless the 
policy is changed to fit the new condi- 
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MISSION arrangements to desirable agents. 

Address all communications to 


Metropolitan Fire Insurance Co. 


Indiana, Michigan, 


John Naghten & Co. 


Genersi Managers 
Established 1863 

















THE WESTERN UNDERWRITER. 





- MARSHALL & CO., 


October 4, 1906. 


























Uctuuci 4 sy. 


iim Whol nnin 


UINVEKVW NRILER, 


19 








tions. The voiding of policies may take 
place especially along four lines: When 
alterations or repairs are made violating 
conditions; where workmen are em- 
ployed exceeding the limit without con- 
sent; where the occupancy changes, and 
where the risk increases by the erection 
of flimsy structures adjoining or there is 
increased hazard due to opening saloons, 
etc. 
German of Freeport’s Status 

The German of Freeport is still en- 
deavoring to round up its claimants on 
a 60 percent basis. A proposition has 
been made here to certain banks to as- 
sist it in financing itself out of its diffi- 
culties to the extent of $700,000. The 
banks are the Crocker-Woolworth, Wells- 
Fargo, Humboldt Savings, Mutual Sav- 
ings and German Savings banks. These 
institutions are now considering the 
proposition made to them and are to re- 
turn definite reply in a few days. 

Companies Are Conservative 

Merchants, particularly those in the 
new wholesale district south of the 
Southern Pacific railroad tracks, are still 
finding it difficult to get as much insur- 
ance as they would like. Some fire depart- 
ment apparatus has been located within 
easy reach of this wholesale section and 
water mains have been laid, but many of 
the insurance companies refuse when re- 
quested to write policies on stores there. 
The establishments on Van Ness avenue 
and Fillmore street are now much better 
protected than they were some weeks ago. 

In the wholesale district some of the 
companies refuse to accept any policies, 
as the frame range there is regarded as 
very hazardous. The merchants prefer, 
if they can, to secure insurance from 
companies which have paid in full, but 
they have to take all classes of companies 
to keep covered and then are shy. 





SAN FRANCISCO NOTES 


The Rhine & Moselle will let all suits 
against it in this country go by default. 

Attorney Wolf of Chicago is now in 
Frisco in behalf of the German of Free- 
port. 


A. L. McCrae of Chicago, United States 
representative of the Traders. Fire of 
Canada, announces that all its San Fran- 
cisco losses have been paiu in full. D. 8. 
Wagner had charge of the adjustments. 

The Examiner, the most radical of the 
Frisco papers, now has reduced the num- 
ber of actual “welchers’” at five, viz.: 
Rhine & Moselle, Austrian Phcenix, North 
German of Hamburg, Transatlantic and 
Atlanta-Birmingham. 


Resolutions condemning German_insur- 
ance companies and calling on the German 
government to assert its influence to com- 
pel them to meet liabilities were adopted 
at the annual convention of the German- 
American e, embracing nearly all the 
German societies of California. 





CONDITIONS BAD IN OKLAHOMA 





influx of Nonunion Companies Has Served 
to Whet Competition and Beat 
Rates Down 





The situation to-day in Oklahoma is 
far from being satisfactory. A few 
years ago the union companies wrote al- 
most all the business in the territory 
and made a fine profit on it. There were 
but few nonunion companies admitted. 

Attracted by the favorable experience 
’ and growing, prosperous trade, the non- 
union companies entered. Then the se 
aration rule was enforced, resulting in 
the outside companies being compelled 
to appoint agents who had but little or 
no business. In order to get business, 
many of these nonunion offices resorted 
to rate cutting. The assured finding they 
were getting better figures from the out- 
side agents favored them and branded 
the union cohorts as robbers. This has 
tended to bring about competition of the 
worst kind. . 

While there are organizations in some 
towns and stamping secretaries, there are 
enough outsiders to play havoc. 

In Oklahoma City, the agents agree to 
all get in line by Nov. 1, but in the mean- 
while are asking companies to take 
notoriously bad risks at a cut. Some 
companies have refused to write the big 
wholesale grocery in Oklahoma City at 
a cut, as its rate has always been a sub- 
ject of dispute. 


,IETE LLIAIReReUue eee eo: 





POINTERS 


FOR LOCAL AGENTS. 











The Ohio fire marshal says as to 
church fires: 

“A fire in a church is likely to result 
in a total loss because there are no 
partitions to hold back the flames and 
the spire acts as a flue to make a draft. 

“A thorough cleaning of pipes not 
only shows loose joints and rust holes 
but increases the heat which can be 
secured. Soot holds heat better than 
a feather bed—one-fifth better. In 
a list of the twenty-seven good non- 
conductors recommended in a technical 
dictionary as coverings to prevent loss 
of heat from steam pipes soot is ranked 
highest. A current of hot air against 
a clean surface of metal is necessary 
to good radiation. Beating, jarring, 
washing or scrubbing will not clean 
a pipe; it requires scraping. 

“A sheet-iron drum, the size of the 
stove, placed above it, will lessen the 
fuel used by half. While the coal or 
wood is blazing the drum gives off 
more heat than the stove; when only 
embers remain it gives off less. The 
drum should be cleaned frequently. 

“*Burnside’ or ‘Cannon’ coal stoves 
or ‘box’ wood stoves should have un- 
der them a sheet of zinc extending 
at least two feet in every direction 
beyond their. If a chimney is based 
upon rafters it should be torn down 
and built from the ground up. Such 
a chimney always springs its wooden 
supports, so that it is liable to form 
cracks, which in a church garret are 
not likely to be seen except by church 
mice, and they are too poor to repair 
them. Such cracks will allow sparks 
to pass out to the tinder-dry wood 
near by and start a fire. Further than 
this, a spark-proof joint cannot be 
made with a stovepipe passing straight 
up into the roughly chiseled hole in 
the base stone of such a chimney. 

“It is particularly important that the 
church heaters be kept in repair, be- 
cause the janitor is often absent during 
the time the house is warming up and 
seldom remains until the fire is out 
after the service. 

“As a fire danger in churches the 
candle has burned itself out. There is 
little danger from kerosene lamps, held 
in a fixed position, as they usually are, 
except from explosion. These lamps 
are likely to explode if the wick is 
misfit so as to allow gas from the globe 
to escape alongside it, or if the burner 
and collar get dirty. These brass 
trimmings when bright radiate their 
heat; if black they do not, and the heat 
may produce a gas pressure within the 
globe that will burst it. 

“The acetylene machine furnishes 
churches with a light which is cheap 
and beautiful, but dangerous if im- 
properly handled. Although 3 percent 
of this gas in air makes it an explo- 
sive, its use is not attended with danger 
if the carbureter is placed in a de- 
tached building and given intelligent 
care. The openings in the burners be- 
ing but one-tenth as large as those for 
coal gas, the entire charge of the ma- 
chines could leak into the church with- 
out making the air in it explosive. 
Placed in the cellar it raises the cost of 
insurance, and a meddler may make it 
raise the congregation while at worship. 
Fortunately, acetylene has a pungent 
odor which gives a nose notice of its 
presence when there is but a trace of it 
in the inhaled air. 

“Gasoline light plants for country 
churches are effective, economical and 
durable. In the interest of safety and 
low insurance premiums, no machine 
which brings gasoline into the building 
should be used. The outside plants 
are placed 30 feet or more from the 
church and lower than the lowest va- 
por pipe, so that no liquid gasoline 
enters the building. 

“Next to heaters, lightning destroys 
most church property. This great loss 
may be stopped by the use of modern 





lightning rods. The number of churches 


burned for spite is almost as large as 
that from lightning.” 


Question—Will you please inform 
me, though the columns of your paper, 
which is the better gasoline gas machine 
to put into my place of business; one 
having an outside carbureter or one 
using an inside carbureter, and why one 
has an advantage over the other? 

Answer—Undoubtedly the machine 
using an outside carbureter is the safer 
device. These machines do not intro- 
duce liquid gasoline into the building, 
hence are regarded from an insurance 
viewpoint as constituting the least dan- 
gerous type of gasoline gas machine. 
The machines using inside carbureters 
are more dangerous owing to the fact 
that they introduce gasoline in liquid 
form and manufacture gas inside the 
building. 


“Leading Hgents and Brokers. 


ARRY M. COUDREY & CO. 
General Insurance Agents and Brokers 
943.948 Century Bldg, St. Louls 


Correspond Netted. © 
dent agents and brok 
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CHURCHILL WHITTEMORE CO, 
a Successors to Wall & Whittemore 
208 North Fourth Street - - 8T, LOUIS 


Commission allowed non-resident agente 
on insurance on St. Louis p 


UEEN CITY FIRE INS. CO. 
Sioux Falls, S. Dak. 


Cash capital, $300,000. Cash sur- 
plus, $50,000. Eastern Department, 
19 Liberty St., New York. 


W. L. PETTIBONE, Manager. 














Want Column 


Surplus Lines 








One dollar per insertion. Limit, five lines. 
ditional lines, 20 cents each, per insertion. 

Except where otherwise noted, replies should be ad- 
dressed to the proper [etter and number, care of THE 
WESTERN UNDERWRITER, 145 La Salle St., 
Chicago. 


Ad- 








WANTED—Special agency for a fire in- 
surance company by a man that has had 
several years’ experience in large local 
agency. Can furnish good references as to 
character and ability. B11. 








A fire insurance company 
services of a_ thoroughly 
Special —- familiar with 
Indiana. 14, 


needs the 
experienced 
Illinois and 





WANTED—Special agency by experi- 
enced field man. Has had several years 
experience in the middle west and on the 
Pacific coast. W12. 





WANTED.—Fire insurance accountant 
and bookkeeper at home office of com- 
pany. State experience and salary wees 


SAMUEL GANS COMPANY 


FIRE AND MARINE SALYAGE 
207-209 East Madison Street 





Telephone Main 275 
CHICAGO 
SOUTHERN DEPARTMENT: 1005 W Ave., ST.LOUIS 
1. P. Small, Superintendent 


| Telepheas, 3081 


Prominent Chicago Agents 


Members of the Chicago Underwriters Association 


FRED. S. JAMES & CO. 


171 La Salle Street, Chicago 
Agents for The Connecticut, Phenix, Mechanics 
& Traders, National of Hartford, British America, 
German Alliance, North British & Mercantile, 
Calumet, lowa Home, American Bonding Cem- 
pany and Casualty Company of America. 


CRITCHELL, MILLER, 
WHITNEY & BARBOUR 


138 La Salle Street, CHICAGO 


&. J. ULLMANN Cc. A. NEWTON 
H J. ULLMANN & CO. 
. 159 La Salle St., Chicago 


Agents for 
NEWARK PIRE - - Newark, N. J. 
CAPITAL FIRE - - Concord, N. Ht. 


AMESON & FRELINGHUYSEN 
¥. R. THOMPSON, MANAGER 
159 La Salle Street, Chicago 
Expert handlers of large lines 
Surplas Limes Solicited Anywhere in U. &, 
General Agents for Pacific Fire, N. Y.; Stuyve- 
sant, N. Y.; National P. & M., N. J.; ins. Undere 
writers Agency of the Spring Garden, Pa. 
Special connections with other cempanies. 


Correspondence solicited from agents in other 
cities. 



































ECeI1IDDI CRAC AIT ALILIAARER 


SURPLUS LINES 


HE GREAT LAKES FIRE & 
MARINE INSURANCE CO, 


E. E. Niess, Agent 
171 LA SALLE S8T., CHICAGO, ILL. 


SURPLUS LINES 
"TRADERS FIRE INSURANCE 
COMPANY 
TORONTO, CANADA 
Subscribed Capital, $500,000 
A. L. McCRAE 
United States Representative 
159 LASALLE ST. CHICAGO 

















Insarance Agency of 
W.M. UMBDENSTOCK & CO. 


159 LA SALLE STREET 
CHICAGO 








actuarial, 


M M. DAWSON, F. I. A. 
s OONSULTING AOTUARY 
Member of the Actuarial Society of A 


Fellow of the Institute of Actuaries, Member 
the Deutscher Verein fuer Versicherungs W issea- 
schaft, etc. 








“TAMES W. GLOVER, Ph. D. 
(in mathematics) 


No.1 1 Broadway, New York City 








Consulting Actuary 


1312 Geddes Avenue - 
J H. NITCHIE, 

7 ACTUARY, 
153 La Salle Street, CHICAGO 
919 Association Building 
TsatzPnoxss: Central 739. 


Ann Arbor, Mich. 





Automatic 8992 
Tnsurance Attorneys. 


oe 
WHITE, JOHNSON, 
McCASLIN & CANNON 


Counselors at Law 
IM6 to 1421 Williamson Bidg., Cleveland, 0. 


SPECIAL ATTENTION GIVEN TO THE 
LAW OF INSURANCE. 


Hartwell Cabel. J. Leuts Koki 
CAseit & KOHL 

Atterneys at Law 
810 First Nat'l Bank Bidg., Ciacinaati, O. 


Special attention given to insurance onses, 
SEND FOR OUR PRICES ON 


POLICY LABELS 


The Western Underwriter Ce., Chicage 
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INSUR ANCE 
COMPANY 


ILLINOIS LIF 


CHICAGO 


JAMES W. STEVENS, President 


Offers exceptional inducements to reliable and energetic men who sre experienced in, or who 
would like to enter the business of life insurance. 


Apprese Taz HOME OFFICE: 
FORT DEARBORN BUILDING 134 MONROE STREET 








A. B. Loxsox, P Presiden $ 
Conmap Distz, Viee-President Lzipime, Secretary 


Ghe Cincinnati Mutual 


FIRE INSVRANCE COMPANY 
Organised under the laws of Ohio 


Agents Wanted in Ohie. Surplus Business in Other States Censidered 
. Boss Washing Machine Co. ORM 





CO. H. Prasz, Tr. 


Comwmap JOHN HorrMays, of John Hoffman's Sons, Pork Packers 
A. B. Ipzso N, Pres. oo Milling Co. . PEase, Pres. The Pease Co., —_ Materials 
Cus, Mmtmtnaen, Jn., 8e0. and Treas. 


ng Co. 
Co. 


CINCINNATI, OHIO 


ORIENT 


INSURANCE 
COMPANY 


OF HARTFORD, CONN. 


B. i. KnocEn, — K: 
orebach Co. Saddlery A Dy ~1 Bank & & “Trust 
inna 


J. H. Lurie, General 1 
Home Office: 3 Masonic Temple 


¥. 0. Saccmen, Pres. Lus J. Farston, Seey. 
E. L. Davrpson, Treas. 
Davip F. Cornonty, J. H. P. Smita, 
J. M.Cmawrorp, Vice-Presidents. 


Che Empire Casualty Zo, 


Capital Stock $150,000.00 








All forms Accident & Health Insurance. 
Attractive and up-to-date contracts. 


We have desirable territ 
ele ory open to 


Liberal commission to agents. 
Address HOME OFFICE, 


WESTERN DEPARTMENT 
Sixth Floor, Union Trust Bidg., 


Lun J. Paustox, Secy. Parkersburg, W. V2, | 171 La Salle Street, Chicago, Ill. 


CHARLES E. DOX 


MANAGER 












Up-to-Date 
\ Accident and Health 
Policies 


Large Benefits. Low Rates. Best Commissions, 


Kimball C. Atwood, Pres 


THE METROPOLITAN SURETY CO. 


Home Office; 36 PARK ROW, NEW YORK CITY 


President, DAVID MoCLURE, First Vice-President an@ General Counsel, 
IVAN, Second Vice-Pres’t, FRANK A. CONDON, Secretary ané Treasurer. 


ALL FORMS OF SURETY AND FIDELITY BONDS 
AND BURGLARY INSURANCE WRITTEN 


Am hme = 











JOBN J. CAULLET, 
ANDREW T. SULL 








estern Ma : AYERS & PETRIE, The petal ’in 
Guaranty Bldg. Minneapolis; GEO. W. PANGBOR 


WANTED 
PlilicttiecG 


INSURANCE COMPANY 


Live, energetic men, for some 
excellent territory. Exclusive and 
liberal contracts will be made with 
the proper parties. 

The Armstrong Committee found 
no questionable methods in The 
Manhattan Life Insurance Com- 
pany. Address 


W.B. LANE, Vice-President 
66 Broadway, New York 


icago; FRED L. GRAY Co., 
Lemcke ee ae Indianapolis. 


YOUNG MEN— MAKE MONEY 


There are opportu- 
nities to represent a 
big, sound up-to-date 
Life Insurance Com- 
pany in a profitable 
manner, 

Prudential represen- 
tatives make money, 
They have most varied 
forms of — — 
advantageous 

liberal 


tracts — 

commission 

The attention of 

oung men, particu 

—y fours men ——_ 
oy is 


espee og & 
ri ‘or ane information regarding these 
unususl opportunities. 


THE PRUDENTIAL 


Insurance Company of America 
lacerporated as a Stock Company by the State ef New Jersey 


JOHN F. DRYDEN Home Office 


President NEWARK, N. J. 




















INCORPORATED 1804 


AGENTS WANTED 


THE UNION or PHILADELPHIA 


FIRE INSURANCE COMPANY 


WILLIAM MUIR, President. M. JOS. NOWLAN, Vice-Pres. E. R. DANNELS, Secretary. 


33 N. High Street, Columbus, O., Special Agent, Ohio, Kentucky 
A. H. DINNING and Southern Michigan. 


EDWARD BLIVEN 


CHARTER PERPETUAL 








159 La Salle Street, Chicago, Special Agent, Illinois, lowa, 
Missouri, Indiana, Wisconsin, Minnesota and Upper Michigan. 


SURPLUS LINES 


EUROPEAN UNDERWRITERS OF LONDON 


Composed of Twelve Foreign Companies. Cash Assets $66,000,000 
Funds deposited with Ladenburg, Thalmann & Co., Bankers, New York 
PAUL E. RASOR, U. 8. Attorney for Hollitscher & Middleton, Attorneys 


BURROWS, MARSH & McLENNAN, UNITED STATES 


CORRESPONDENTS 
New York Office, 52 William St Chicago Office, 159 La Salle St. 








W. M. HAHN, Manager 
C. W. UPSON., President E. D. BAXTER, Teessuser 
E. B. PROCTOR, Vice-President W. M. HILTABIDLE, Akron, O., State Agent 
HUGH YOUNG, Secretary 


The North American Mutual Fire Insurance Co. 


HOME OFFICE: J 
Masonic Temple, Mansfield, Ohio 


Organized under the laws of Ohio and We write liberal lines on first-class 
subject to examination by the Ohio Insur- Manufacturing, Mercantile, Building and 
ance Department at all times. Dwelling risks. 

SURPLUS LINES PLACED FOR BROKERS AND AGENTS 


Write Home Office for Information 


DIRECTORS: 

Cc. W. Upson, Pres’t ane Gas Co.and Direct- M. D. Frazier, semagee and Director of The 

or in B. & O. Coal Co. Shield Publishing C 
E. B. Proctor, of R. B. Maxwell & Co. Depart- E. D. Baxter, Sup’t Baxter Stove Co. and Direct- 

ment Store. or in Bankc Mansfield. 
§. J. Co.wext, of Colwell Hardware Co. . H. Brock, Coltuabus, O., General Insurance. 
F. H. Tanner, Pres't The Hicks-Brown Milling Co. W.M. Hittasip-.., Akron, O., Ex-Sup’t, of Ohio 
A. R, CLuosry, of Seymour & Clegern, Boots and Canals. 

M. H. Davis, She y, O., The Davis Mill Co, 

H, L. Bowsns, H. L. Bowers Cigar Co. W. M. Hagy, Ex! ip’t of Insurance of Ohio. 








THE WESTERN UNDERWRITER. 


CAN YOU DELIVER 
THE COODS? 


If you ean and your references are satisfactory, 
we want you fora General Agent. Opportunities 
in ten States, with a General Agent’s contract 
giving you the privilege of appointing agents and 
operating throughout an entire State, under a 
a carrying first-class commissions and re- 


The education of the public in life insurance in 
the last year has created a demand for guaranteed 
re icies. We write a line of Annual Dividend and 

ferred Dividend policies, on the 20-Year ‘erm, 
Ordinary Life and 20-Payment plans. Every 
Dividend, Annual or Deferred, GUARANTEED. 

No matier what town or city you are in, look up 
the record of this Company and write us to- day. 
ba oe ww” o"Be o wie = to offer. 

ress eta 
Security Life and Annuity Company of ot huserice, 
Majestic Building. " hicaco. 


Massachusetts Mutual 


Life Insurance Company 
SPRINGFIELD, MASS. 


Incorporated 1851 


Definite paid-up and cash-surrender 
values written in every policy 


Isaac B. Snow, Superintendent of Agencies, 
316 Merchants Loan and Trust Bidg., Chicago. 


Chicago Agency, L. Brackett Bishop, Manager, 
316 Merchants Loan and Trust Bldg. 


Columbus Agency, Lot H. Brown, 
Manager of Agents. 1003 Outlook Bidg. 


THE WAY pnd 


The Masses want Pr jon that Protect 
means Health, Accident and Life Insurance a aaneee 
in one contract. 
American Assurance Company 
14 S. Broad St., Philadelphia 
Affords the means to the end desired. 
Popular plan— $1.00 per month. 
Capital! stock. $150.000, a fay ee up 
Authorized increase to 
Assets, $250,000. 
Liberal contracts to agents. Write for terms. 








~THE OHIO COMPANY.” 


The Bankers Surety Company 
Williamson Building, CLEVELAND, OHIO. 
Capital $500,000.00, Fully Paid 


Becomes Surety on Bonds. 
Chartered Under Ohio Laws. 


! $200,000 Deposited with Insurance Commissioner 











Facts About Term Insurance 


Business men demand the greatest amount of 
protection for the least possible premium—that is 
term insurance. 

By presenting our term insurance you can sell 
larger policies and {make more money easily. In 
Illinois we have another opening with a great future, 
for a genuine life insurance man. 


ADDRESS 


Asst. Supt. Agencies, 1301-6 Monadnock Blk., Chicago 
PROVIDENT SAVINGS LIFE 








October 11, 1906. 








